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THE SILENCES 


AccorpING to M. André Maurois, the Englishman in a 
tight place is apt to reveal his character in the things he 
does not say. In his little masterpiece, Les Silences du 
Colonel Bramble, M. Maurois sketched the British proto- 
ype. If this French wit’s reading of our English ethos is 
comect, Mr Eden behaved like a typical Englishman at 
last Friday, and again in Parliament on Mon- 

. On both prorions his ai like those of Colonel 
» Were more eloquent than his declarations of policy. 

In his later statement, the Forei Seccttaey. aa 
mining the issue raised by General Hiieen's communi- 
tation November 17th. ‘In the latter, General Franco 
anounced his intention of blockading and ultimately of 


nung Barcelona. It is satisfactory to hear that His 
aoe S hment have no present intention of accord- 
rights at sea to either side in the Spanish 
how far does this go? It is rumoured 

meeting on Sunday, a party was in 


OF MR EDEN 


craft (as H.M. Government at present deem them to be) 
were to seize or sink a British merchant ship on the last 
three miles of the voyage to Barcelona? It is no sufficient 
answer merely to say that Franco will have no motive for 
burning his fingers in this way after the passage of the legis- 
lation—to be rushed through Parliament next Tuesday—by 
which carriage of arms to Spain in British bottoms is to 
be made a crime. For ‘‘ war material ’’ is apparently to 
be interpreted in the new British Act of Parliament in the 
restrictive sense in which the om ve sone - the 
League of Nations embargo upon the delivery of war 
saiaial to Italy. It will not include the woollen clothes 
and blankets without which the Spanish Government's 
troops will find it hard to fight a winter campaign on the 
cold Castilian plateau. It will not include the coal to make 
the wheels go round on their railways and in their munition 
factories. Above all, it will not include the oil to keep their 
aeroplanes in the air. If oil was the vital commodity in the 
Ethiopian war, will it not be vital in the Spanish war, which 
is also being fought in the air between combatants with no 
oilfields of their own? 

We would pad yes pean i oni are me 
to legislate against British sea- ort in the way the 
Government ay is without precedent. a 
have secured a hand by passing an enab 
proceeding by Order under it. But to encumber the 
Book with an Act applying only to a contingency - 
in a particular area seems gratul 

We ask : a 
inside the 
veying oil, 
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i to forbear to prevent his opponents from receiving 
commodities which ie at least avi for the conduct of 
modern war as rifles, cannon or machine-guns? He may 
well be able to hold up British merchant ships within the 
three-mile limit if the British Navy is to be forbidden to 
work inside that line. The French Government seem more 
logical and less inhibited; for they have ordered their Navy 
to protect their shipping within Spanish waters. 

We do not know how to interpret the silence that gapes 
behind Mr Eden’s statement: ‘‘It is quite a different 
situation inside the three-mile limit ’’; and ‘‘ nothing that 
I have said will affect that.”’ oe ig 

We suspect the Government have made up their mind 
that, whatever the cost, they will refuse to be drawn into 
war over Spain, as they refused to be drawn into war 
over Manchuria or Abyssinia. For indulgence over 
Manchuria and Abyssinia the bill already presented to us 
includes the stultification of the League of Nations and 
the crystallisation of something like a new Triple Alliance 
between Germany, Italy and Japan. In the Spanish case, 
the first item on the bill, if General Franco is carried to 
victory on the wings of his backers, will be the loss of our 
British naval command of the Mediterranean. Without 
attempting to say whether peace is worth such a price, we 
must surely all agree that the price is very high. It must 
inevitably lead everyone to ask: What are the objects for 
which the Government is still prepared to fight in the last 
resort? That, too, was the subject of one of Mr Eden’s 
silences last Friday. 

On that occasion, it is true, the Foreign Secretary gave 
us two pieces of information. British arms, he told us, 
may, and if the occasion arose would, be used in the 
defence of France and Belgium against unprovoked aggres- 
sion in accordance with our obligations. They may, and 
if a European settlement can be reached they would, be 
used in defence of Germany were she the victim 
of unprovoked aggression by any of the other signatories 
of such a settlement. But, having said these positive 
things, Mr Eden went on to say that our treaties with 
Iraq and Egypt were our only other obligations. Beyond 
this line, he plunged into a silence, covered by another 
“may "’ without another ‘“‘ would.’’ His words in this 
crucial passage were : — 


In addition, our armaments may be used in bringing help 
to a victim of aggression in any case where, in our judgment, 
it would be proper under the provisions of the Covenant 
to do so. I use the word “ may ” deliberately, since in such 
an instance there is no automatic obligation to take military 
action, It is, moreover, right that this should be so; for 
nations cannot be expected to incur automatic military 
obligations save for areas where their vital interests are 
concerned. 


This silence “‘ may ”’ leave the Powers of the new 
Triple Alliance in the dark whether Great Britain will or 
will not go to war with them if they attack any non- 
British country in the world, with the exception of two 
in Europe and another two in Asia. But Mr Eden’s 
formula also gives any prospecti 


not attack France or Belgium. But she now has notice that 
she will have a sporting chance of immunity from British 
interference if she adopts the plan of conquering France 
and Great Britain in Bohemia and in the ine. The 
cue Mr Eden has given to Germany is to make herself 
mistress of all the resources of Central and Eastern Europe 
and then convert these Sian ae ray os tw 

frontier and the English 
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RESTRAINT OF TRADE 


THe impending signature, now announced, of the 
Trade Agreement between the United Kingdom new 
Argentina comes at a most opportune moment to dines 
public attention to the urgent question of British comm 
cial policy. The negotiations for the new Agreement haye 
been long and arduous. The old Agreement was 

by the consent of both parties for a fortnight in the 
that the new instrument would be ready; but even this 
period of grace ran out before the last details were 
arranged, and for a few days the only official j 
governing Anglo-Argentine trade was the Treaty of Amity 
and Commerce signed by Canning in 1825. 

The text of tne new Agreement will not be pub 
until after signature, but it will probably be foun that the 
terms of the old Agreement are substantially contin 
subject to certain concessions to Great Britain (such, for 
example, as the formal acceptance of an import duty on 
Argentine meat coming into the British market). Mr 
Runciman drove a hard bargain in 1933; but the indica. 
tions are that he and his colleagues have driven an eyen 
harder bargain in 1936. 

The signature of the Agreement is only the last of a 
series of events in recent weeks which has underlined the 
urgent necessity for a complete overhaul of our polj 
towards foreign trade, imports and exports alike, 
is, first of all, a growing anxiety lest the concentration of 
certain industries upon the home market, and in parti 
upon the market for munitions of war, should lead them 
to neglect the export trade. This anxiety was 
expressed at the recent annual dinner of the London Iron 
and Steel Exchange, both by the President of the Board of 
Trade and also by the Chairman of the Exchange. There 
are other industries, besides iron and steel, to which the 
same warning applies. Exports of British motor cars this 
year, for example, though maintained at a high level, show 
almost no improvement on a year ago. 

Another reminder, from an entirely different direction, 
of the urgent need to foster exports, has come from the 
renewed prominence which is being given to the plight of 
the Depressed Areas, and from the growing realisation that 
neither the outward transfer of labour nor the inward 
transfer of industry is a quick or easy solution. Moreover, 
Lancashire M.P.s have been driving home the fact that, if 
the coal areas are in the worst plight, other export 
industries are still almost equally depressed. 

A third aspect of the same problem arises out of the 
growing difficulty, in many industries, of securing prompt 
deliveries from British suppliers. A rather unnecessaly 
fuss has been made over the action of a British air-line, 
subsidised by the Government, in ordering aeroplanes from 
America owing to the impossibility of getting delivery of 
British models. But are we really to accept the me 
that a British firm or individual should put up with almost 
any delay or inconvenience rather than buy foreign 

One more reason for the growing attention to ! 
trade is provided by the rising tem of preparation 
war. It is beginning to be realised that in the last aus 
were brought closer to defeat on the commercial 
than on the battlefields of Flanders. From being @ method 
of ioe —— foreign trade is slowly becoming 
a means of military defence. i 

It might be thought that trade between Brita 
Argentina would provide a model for the world. t rade 
be very difficult to find two nations between whom ~ 
ought to flow more freely. They are almost exactly 
plementary in their economic structure; each ; 
precisely what the other needs. We are Aree archase 
supplier of industrial products and the largest of {00 


her ce. Argentina is our largest source © 
arate eas ot e largest markets for our goods. 1 


Argentina and in Keio hreiction trade. 
comes from British-bred cattle on British- 
It is carried to 
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ist of a Britain. And finally, when it is sold, almost every penny 

ined the of the proceeds is directly and ascertainably devoted to the 

+ poli of British goods or the payment of debts in 
d. What is more, Argentina is not only our largest 

ation of ier of foodstuffs but one of the nearest. We have it 

urticular 00 cr Lloyd George’s authority that “‘ the Allies won the 

xd them war, thanks, in great part, to Argentine wheat and meat.’’ 

forcibly These facts are not mentioned in ise of Argentina, 

on Tron but merely to establish the point that here, if anywhere, 

3oard of the fostering of trade should be easy. But what does the 

There British Government do? First of all it enunciates the 

hich the “the British farmer first, the Dominions second, 

cars this the foreigner last.’’ And even when in due course 

el, show it condescends to tends with fomrignees. it drives almost 

He bumiliatingly sharp bargains with our best customers. It 

irection, insists on a narrow bilateralism and discourages that multi- 

rom the lateral. trade which has been the foundation of prosperity 

light of for British export industries, British shipping and the City 

tion that of London. Rather than encourage trade with Argentina, 

- inward the Government has endeavoured not merely to protect the 

oreover, existence but to foster the expansion of the domestic live- 

t that, if stock industry. A policy of this sort, if it is conducted at 


"export the expense of imports of meat, is deplorable alike in peace 
and war. mF peace it involves the British consumer or 
taxpayer in heavy expense to make the poor man’s meat 
; prompt deatet, while directly penalising the depressed export 








ecessary industries. In war, it imposes on British shipping the 
air-line, tusk of importing animal feeding-stuffs in bulk far greater 
are than that of the displaced meat. 
livery ie Constant etition of these hard facts is essential. In 
the commercial policy, as in the political field, those who insist 
h almost most selfishly on observing British interests alone are pre- 
1 Geely those who are betraying all our most vital interests. 
Zz of the current talk in political circles on trade 
ation . assumes, almost unconsciously, that the British 
ty can live for and by itself. But the actual facts of 
thod de of the Empire are startlingly different. Accord- 
i oe annual “‘ Statistical Abstract of the British 
pecoming Pe. Which has been published this week, no less than 
ait ott Th ot, the trade of all British countries last year 
n wot wt non-British countries. In the trade of the British 
trade mpite, ‘foreign trade outweighs purely British trade by 
‘ly ~~ 9 to one. If in order to safeguard the 30 
m “irottle the 70 per cent., are we not in so 
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Great Britain. The British tariff now prevents that trade 
and keeps the British export industries in idleness. 

Conditions have never been so favourable as they are 
to-day for a forward movement. At home the progress of 
the boom has turned one trade after another into a seller’s 
market, where it is the consumer rather than the producer 
who needs protecting. Abroad, the currency agreement 
of two months ago has provided both the opportunity for 
an advance and the expectation that a lead will be given 
by the three great financial Powers. The United States and 

rance have given their lead. The world is still waiting 
for the British contribution. 





BRITISH MONETARY POLICY 
A SYMPOSIUM 


In view of the recent devaluation of the gold bloc 
currencies, and of the continued expansion of industrial 
activity in this country, we have invited a number of 
economists to state what monetary policy ought, in their 
opinion, to be pursued by Great Britain in the immediate 
future. We have asked them to assume (1) that Great 
Britain is in or near the boom stage of the trade cycle; and 
(2) that major disequilibria between different national 
currency values have been removed. In our issue of 
November 14 (page 297) we published contributions from 
Mr H. D. Henderson, Professor Lionel Robbins and Sir 
Arthur Salter; the following are from Professor T. E. 
Gregory and Sir Henry Strakosch:— 


From Professor T. E. Gregory 


been at fault is in the cE cndbataetbee ne 
responsibility for cheap money 

moral authority of the Central Bank has been 
ined, and the public has been enc to 
' never 
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unless we are certain of the efficacy of alternative methods 
or unless we are willing to abandon all the benefits resulting 
from the recent tripartite agreement. 5 

For my part, I am not prepared to believe that the in- 
ternal boom can go on for ever, and we ought now, while 
the going is still good, to make every effort we can to 
extend international trade. If it is thought that we shall 
always let sterling fall, we cannot hope to avoid further 
difficulties in France and elsewhere in Europe, and we shall 
encourage the U.S.A. to follow our example—a vista of 
endless complications is thus opened up. If we can relieve 
the pressure on the Distressed Areas by stimulating trade, 
we make the task of Government immediately and prospec- 
tively less difficult at home—for the next depression, when- 
ever and however it comes, will undoubtedly mean an irre- 
sistible demand for public works on a large scale. 

I suggest (1) that the market be not nursed by any open- 
market purchases; (2) that the public be warned that cheap 
money may not last for ever, so as to mitigate the psycho- 
logical trouble involved; (3) that we follow up this tripartite 
agreement by effective trade negotiations; (4) that we 
remove all obstacles to the resumption of international 
lending; (5) that we announce our determination to defend 
the existing parities and our willingness not to alter the 
parity at any time without the consent of the co- 
signatories of the Currency Pact of September 26th. 


From Sir Henry Strakosch 


What are the circumstances in which we are considering 
monetary policy? 

The general level of commodity prices has recently risen 
rather sharply, and is now some 22 per cent. above that 
of September, 1931. Prices of manufactured goods are 
at the 1930 level, and only about 5 per cent. below the 
peak of 1929. The productive capacity of industry is 
apparently fully employed at profitable prices. A further 
rise of prices is not necessary, therefore, to stimulate pro- 
duction; it would do no good to our domestic trade, and 
might prove damaging to our competitive power abroad; 
for it might well entail a more than corresponding rise in 
the cost of production. Worse than that, it would probably 
raise the general level of all values which could sooner 
or later be used as a basis for new indebtedness, and thus 
tend once more to make our whole economy vulnerable. 

Credit expansion is somewhat in excess of the rate at 
which production has increased, but, in view of the rising 
tendency of production, this is not a disturbing factor. 
International trade, though expanding, is still sadly 
constricted. Generally, the present activity is not so much 
the result of a speculative over-expansion, but, to a large 
extent, due to our re-armament programme, which has to 
be pursued vigorously. 

What, in these circumstances, should be our policy? 

There is no longer any need for money rates to be kept 
artificially low; nor, on the other hand, does the situation 
call for a deliberate policy of restricting credit. When 
the expansion of industrial equipment for private account 
—as — from armament purposes—shows definite 
signs of outrunning normal progress, and/or speculation on 
the Stock Exchange sialon unsound fine then 
will be the time to apply restrictive measures. But much 
could and should be done to avoid such measures: by the 
banks refusing to grant loans which do not stand the most 

test of serving essential production and not specula- 
, and by the Stock Exchange pursuing meticulously its 
now well-established policy of refusing permission to deal in 
issues which do not unmistakably bear the mark of sound- 
ness. Bank i 


rate is *. i sone vere egl i 
specific measures have failed. _ 





The restoration of international trade m 

all the more because, once the anniniaae “ — 
completed, our great productive capaci i 

for alata abroad. To this end, every aamaanal to look 
our own, has to sacrifice some freedom of action in 

policy for exchange stability. The recently concluded 
agreement between the main creditor nations Provides 
means to test the possibility of collaboration to this end, : 

Expenditure on armaments should, as far as Possible, be 
provided out of taxation, but the burden of that taxat 
must not be so great as to interfere seriously with 
progress. Expenditure in excess of that limit should 
raised by way of loans, redeemable over a Period of some 
ten years. 

Our policy must clearly have regard not merely to the 
specific circumstances of the United Kingdom, but of the 
Empire asa whole. I see no reason to think that the policy 
outlined above conflicts with these requirements 





LANCASHIRE’S FUTURE—II 


ALTHOUGH the value of world trade in cotton textiles has 
been severely reduced since 1929, Lancashire has 
maintained her percentage share of available busines 
recently. Japan’s increasing gains are no longer being 
made at her expense. That was the conclusion of the first 
article which appeared in last week’s Economist. We now 
propose to discuss the nature and probable effect of recent 
changes in the internal economy of Lancashire's cotton 
textile industry. 

In view of the popular belief that depression is still keenest 
in the coarser sections of the industry, and least in evidence 
in the finer Egyptian side, it may come as a surprise 
to many readers to learn that between 1928 and 1934 the 
output of coarse yarn declined by only 4 per cent., against 
a fall of over 40 per cent. in medium and fine yarns. The 
following figures are extracted from the returns of the 
Censuses of Production of 1924 and 1930, and the Import 
Duties Inquiry of 1933 and 1934:— 


SINGLE YARNS OUTPUT 


('000 Ibs.) 
Counts spun : 1924 1930 1933 1934 
te ee 1,021,879 821,600 949,026 981,86 


Over 40’s and up to 80’s... 313,707 185,164 190,852 178,065 











Over 80’s and up to 120’s.. 55,874 36,835 36,616 36,70 
GTS ook ncussedcerncee 3,623 3,504 3,129 4,403 
We this icdatdcisins 1,395,083 1,047,103 1,179,623 1,201,124 


—_—_—— 











These figures reflect the tendency (prompted by the 
search for cheapness) to use coarser yarns in fabric for 
which fine yarns were formerly used, or, alternatively, 
to substitute rayon for fine cotton. To some extent, also, 
they reflect a tendency among some Egyptian spinners to 
go over to coarser counts. . : 
The contrast between the American and Egyptaa 
sections is not confined to total output. The oe 
“* spinning margin ’’ (i.e. the revenue from x 
spinners meet their costs) has fallen less for American te 
for Egyptian yarns since 1927. If the comparison 
carried back to 1913, it is still favourable to the American 
section. In making the necessary calculation, allowance 
must be made for the wastage of raw cotton in the oo 
of yarn making and for recoveries from at 
waste. Thus, for the trade as a whole, et = 
necessarily for sections, it may be presumed that a yal 
of raw cotton are necessary to produce 100 Ibs. 0) in 
This was the basis used by the Balfour which 
arriving at the annual averages for 1913 and 1927, 
are contrasted in the following table with the 4] 
margins for 1936 (before the recent increase) :— 


SPINNING MARGIN 





(Pence per Ib.) - 
1913 Average eo 1 
Egyptian ...........+.. 6-55 10: | 
American ...........: 3-00 5-09 git heat 


© To be increased under recent agreement. 
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figures only approximate estimates, but they 
ee the greater Lerdchiga of the American spinning 
suggest during the earlier years of the long-drawn-out 
section C™ryave induced considerable progress towards 
depres djustment. The Egyptian section was subjected 
a enete in the earlier post-war years. Its greater 
to less of integration and the substantial cash reserves 
by many companies tended to delay the reduction 

of capacity which was necessary to meet the new 
" f profits, so far as they are available in an 

pa ict remains largely in private hands, suggest a 
‘nilar conclusion. Annual summaries are published by 
“ Tattersall’s Cotton Trade Review.’’ The figures are not 
vy comparable from year to year, as the number of 
ies included varies considerably. They refer almost 

ely to spinning companies, and omit the large com- 
hines (for which separate figures are given). They 
show diminishing losses in 1932-34, and a small profit in 
ie may summarise the conclusions so far suggested by 
our analysis in the statement that Lancashire, under the 
stress of acute competition, has reduced her prices to a 
level which may not be fully competitive with Japan in 
the qualities and markets in which Japan specialises, but 
isat least sufficiently low to preserve Britain’s share of world 
trade. Internally, appreciable progress is being made, at 
long last, with the corresponding process of cost reduction 
at least in the spinning section of the industry, which, 
until recently, was the most distressed section of all. 
Hitherto, one of the obstacles in the way of vigorous cost 
reduction has been the traditional method of meeting hard 
times by ‘‘ spreading the work,’’ i.e. by adopting short 
time in the spinning section and reducing the number of 
looms per operative in the weaving section. Lancashire 
could possibly afford such measures so long as she domi- 
nated the world’s cotton trade, but to-day there is no room 


for them. 
It is possible, therefore, that revival in Lancashire may 
be nearer than is generally supposed. Experience in other 


industries (notably steel) has shown that little progress can 
usually be made with large-scale measures of rationalisation 
while profits are lacking. It is only when some basis of 
positive earning-power has been re-established that manage- 
ments are able to produce satisfactory reconstruction 
schemes and to ask investors for new capital. In recent 
months, Lancashire’s internal progress towards cost reduc- 
tion has been supplemented by the mechanism of the 
Spindles Act of 1936, whose objective is the elimina- 
tion of redundant plant. The cost of elimination is to 
be financed by a levy on the industry, but it is hoped 
it will be more than offset by the saving effected by 
working of plant. If Lancashire operates the 
Act in accordance with this intention, and not 
aS @ means towards increasing prices, she may find 
ita useful addition to the measures to which she has already 
yrs her own way. 
7a Act (and the parallel measures already in 
pi for the other sections of the industry) fulfil the hopes 
of their promoters, the second stage in rationalisation will 
involve the installation of modern plant. Only two years 
4 Sir W. Preston, the chairman of Platt Brothers, the 
anown textile machinery manufacturers, claimed that 
atas in the post-war pee T eernoee oo 
"bd on new plant, Lancashire to 
Although the figures have been challenged, it 
rally admitted that Lancashire’s plant is far less 
aern than that of her chief competitors. As long as ten 
oo given before the Balfour Committee 
A thas ae & 800d deal of plant was already out of date, 













risen by nearly as many years 
apsec The enes ofthe Census of Production 
t between x 1930 electrification pro- 
dlowly in the Lancashie cotton industry than 
Many other trade of the country. 
i ure may have better hope of revival 
years. 
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to suggest that any recovery is in prospect comparable with 
that, e.g. of the steel industry. The latter can still 
count on an expanding market within its tariff wall. 
It has recently benefited from the normal cyclical rise in 
capital construction; and it is enjoying the adventitious 
advantage of the re-equipment tide which is now flowing 
so strongly in British industry and British armaments. 
Cotton can look for few of these benefits. What it may 
hope for is rather the arrest and possibly the reversal of the 
recent decline in its markets—though much depends on 
the success of the Government in effecting trade agreements 
to overcome the hardship imposed by trade restrictions 
in many countries. Adjustments to the new situation 
may effect such a reduction in costs as will allow 
moderate profits to be earned by the more efficient firms. 
But of the establishment of boom conditions, comparable 
with those in steel and engineering, there is no likelihood 
whatever. 


WHITHER JAPAN? 


Less than a month ago Mr Eden assured us that there was 
a distinct easing of the tension in the Far East. His words 
had scarcely reached Japan before fighting was renewed 
in North China. The Army Budget was raised to 1,000 
million yen a year for a six-year period, compared with 
175 million yen in 1931. And an anti-Communist treaty 
was signed with Germany. What ground has any 
Western observer for taking a hopeful view of politics in 
the Pacific? 

Optimism might be justified if events were determined 
solely by economic considerations; for it is evident that 
Japan will prosper best if there is peace. True, it is 
commonly argued by Japanese expansionists that since 
Japan has a high density of population, and scanty 
natural resources, she must expand either by trade, by 
emigration or by war; and since other countries bar trade 
and emigration, war is the only solution. The argument 
scarcely requires investigation. If rising barriers obstruct 
the rapid rise of gapan's trade, this is in due to the 
determination of 
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2 P . ; the test of a long-dra : 
- 3 ration and by a change in the oppressive never been put to ng-drawn-out war, _ 
Say - okoant okie now in chakation than by war or war pre- Still more serious for Japan, if she chooses war, is 4 
Pau paration. japanese agriculture, for example, needs a lower almost complete reliance upon the outside world for eaeeniial 
i debt burden and a supply of new capital; yet Japan eagerly military matenals. Roughly two-thirds of her impor 
increases her debt and diverts capital to armament. come from the United States, the British Empire, and the 
Pe Nevertheless, it would be folly to base our anticipation Dutch Empire—which perhaps explains the Teparted 
ie eS of events upon the pressure of economic arguments. Japan division of the Dutch East Indies between Germany ang 


ieast will not be deterred by logic, and in any case she Japan as zones of interest. To the same countries go 
ves advances as alternative y stiecation for her military 60 per cent. of her exports. The British Eames oe 
adventures that she must defend herself against Com- takes 28 per cent. of her exports and provides 32 per cant 
munism at home by crushing Communism in China. of her imports. If these sources and markets were 
Again, it is fairly clear that one underlying motive for her to her, Japan would be defeated. If we draw up a 

resent agreement with Germany is not fear of an attack of military and civilian necessities of war, we find that 

ia Communist Russia but fear of a political ferment Japan holds none of the trumps. 
likely to be spontaneously generated by internal conditions apan has had great success in fighting China, But this 
in Japan. Month by month ever more stringent measures must be attributed not in the main to her inherent strength, 
are being applied in Japan to suppress internal discontent, but rather to the acquiescence of Great Britain and the 
to destroy such vestiges of responsible parliamentary Western Powers. Yet capitulation to force is no basis fe 
government as remain, and to control and eliminate even a 3 peace. , : has 
thoughts that might be dangerous for the existing rulers. Our Government still affirms its belief in the system gf 
No one can tell when or how this policy of sitting on the _ collective security, of combination of overwhelming fom 
safety-valve will end. But repression at home and im- against any potential aggressor. What is good for 
perialist adventure abroad are expedients for diverting the _is good for the Far East. Britain should make it quite clear 
attention of a people—not for enriching it. that the full weight of financial support will be given tp 

If political tension in the Far East seems to be relaxed, China; that Japanese aggression, if carried further, wi 
it is due not to any change in the policy of Japan or even meet with economic penalties. In such action, if w 
to economic prosperity, but to a change in the forces offered it with determination, America would co-operate, 
opposing her. For the moment, the crisis in the world’s provided our sincerity was evident, and the principle of 
1} affairs has moved elsewhere; but the trend of events is by action was not to exploit China, but to co-operate in her free 
Lu no means to leave an open field in the long run to the jingoes development. Determination to stand by such princi 
of Japan. It is apparent, for example, that the Fabian _ need not be antagonistic to the long-term interests of 
Pie tactics of the Chinese are at last bearing fruit. China is There are a great many Japanese who would be eager t 
RE once more a nation. She has a national spirit, a rapidly co-operate on genuinely free lines in the development of th 
recovering economy and growing military strength. Itisa Far East and in improving their own standard of 
sign of the change that, when Mr. Kawagoe came recently The trouble is that, thanks to our connivance in the past, 
to Nanking to present his demands, he was met not by the military seem to have all the victories. Befor 
further concessions, but by alternative demands. The liberalism can grow in Japan, militarism must be dis 
renascence of China has been encouraged by the visit of credited. In the early days of the Manchurian incident, 
Sir Frederick Leith-Ross and by the extension of Treasury Mr Stimson opposed a forced inquiry by the League becans 
guarantees to trade with China. it would unite the Japanese against the then more or les 

The Japanese profess to fear that China is buttressing her Liberal Government. His principle was to rely on th 
own growing strength by an alliance with Russia; and the _Liberals of Japan to cure Japan’s aggression. This princi 
treaty with Germany may be defended by Japan’s apologists __ still holds; but, as he soon recognised, it is not advanced 
as a strategical counter-move. For however strong it may soft words and submission to threats. 
appear on the surface, Japan’s strategical position is The genuineness of our Government’s devotion to th 
extremely difficult. Japan has lost the opportunity to principle of collective security has been called in question 
attack Russia single-handed. China grows daily stronger. by its critics. They have not ventured to doubt its desir 
The Japanese navy has never met a first-class opponent, to maintain the British Empire. Yet, for reasons which w 
and has started a naval construction race with Powers expounded last week, that, too, is imperilled by a polity 
financially superior to itself. The Japanese soldier has of retreat before Japan. 
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NOTES OF THE WEEK 


Uniforms and Banners.—The Committee stage of the previous debate—providing that it should be 4 good 
Public Order Bill was reached on Monday, and various defence for a person charged with the management of 
small changes were made in the Bill by agreement quasi-military organisation that he neither consented b 
between the parties. An amendment was first moved by nor connived at the organisation of such bodies. It was 
a Conservative member designed to omit the words pro- _ generally agreed that the clause in its original form! 
hibiting the wearing of uniforms ‘‘in any public place.”’ rove unjust; and after Sir John Simon had assured 
This would have confined the prohibition to the wearing Herbert Morrison that hypocritical documents would A 
of uniforms at actual public meetings. Both Sir John be a sufficient defence, the amendment was 4 

Simon, for the Government, and Mr Pritt, for the Labour further amendment supported by Conservative membes 
Party, disagreed with this amendment, and it was with- affecting the rights of stewards, after being opposed 9 
drawn. Two other amendments Conservative members, both the Government and the Labour Party, was df 
a4 mies +o meert the w military or quasi- drawn. Finally, various amendments affecting the use 
: as descriptive of uniforms, and another extend- flags and banners were discussed, and it was ages 
ing the prohibition to flags or banners, also failed to win between the parties to raise various disputed Palth 
support. An amendment moved by Mr Pritt, however, to later stage. The debate as a whole fulfilled : 
, i of earlier discussions that general see details of 
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progress f 
io seview the Fines of policy for the future. The Chair- 
w sig Commission was Mr A. E. Cutforth, and it 
mal v4 among its members Professor A. W. dchbyrand 
iacladed . The Commission finds that the schemes 
po existence have brought undoubted benefits to the 
St distributors and manufacturers of milk, but that 
prod cost of all these advantages has been met by con- 
ae Accordingly, they recommend several drastic 
in the structure and in the policies of the 
dng ee emes In the first place, they recommend 
the creation of a " permanent Milk See of five 
appointed by the Government. This 
issi re fix prices and have the disbursement 
of any Government subsidies given to the industry, as well 
asthe more general duties of * — ’ and “‘ long- 
ing.’’ The Milk Marketing Boards (one for 
England and Wales, one for Scotland) would be under 
the obligation of carrying out ne policies laid — by 
Commission. Secondly, the Reorganisation Commis- 
. recommends that the price of liquid ~_ emia no 
be burdened with the loss on selling milk for manu- 
facture at prices below its cost of production. The liquid 
market can fairly be debited with the loss on sufficient 
“surplus ’ to provide it with an adequate reserve of 
eg (dete as 20 per cent. of the liquid supply), but 
the loss on en of o =e should, mi . 
. rne by the State. proposal wo 
lower the retail price of milk by about 1.2d. per gallon, 
at a cost to the State of about £5 millions per annum. In 
addition, it is recommended that further experiments 
should be made, at State expense, in the preven of milk 
at “ assisted '’ prices to those at present unable to buy 
enough. The producer is no longer to receive his share 
in the actual sum realised by the sale of — but = . 
to be guaranteed a price, fixed annually, at a leve 
“estimated to be sufficient to bring into the market the 
quantities of milk required.’’ Some of the recommenda- 
tions in the Report would seem to be of doubtful 
icability, others are of dubious wisdom. But on the 
whole it is, as Sir John Orr states in an Addendum, “‘ an 
important step in the right direction.’’ 


* * * 


The Iron and Steel Duties.—Strong criticism of the 
peculiar favours handed out by the Government to the iron 
and steel ind was expressed in the House of Commons 
a Tuesday. The debate was actually concerned with 
changes in the import duties designed to carry out the 
teent cartel agreement. One resolution raised the rates of 
duty on a number of iron and steel products from the rates 
0 iN 1935, and another reduced the duty on the same 
reds to. 20 per cent. if imported into this country accom- 
by a certificate of origin and ‘‘ under certain pro- 

curious combination of protection and 

monopoly accorded to the iron and steel industry was 
attacked by both Liberal and Labour members, who 
} that supplies were being limited, prices forced up 
‘consumers exploited simply in the interests of mono- 
poly profits. Mr Holdsworth (Liberal) asked whether it 
"as true that imports of steel strip were entirely controlled 
ne firm and that Continental steel strip was not avail- 
fo: independent users, | Dr. Burgin (Parliamentary 
“wary to the Board of Trade), in reply, said that ‘‘ he 
| no outstanding complaints that had not been 








Y-' These remarks accord strangely with the 
statement on the industry, made by Mr Malcolm 

waft im his recent report on the Special Areas: — 
a estab ihment of more economic manufacturing 
‘by the present good demand influenced by 

























* * 


_ Mr Churchill and Peace. — Mr Churchill's 
in favour of collective security has caused great interest, 


though different interpretations are being put u it. 
Collective defence, without collective arms fieiltatiia® eucii 


of deceiving well-meaning pacific communities into pu i 
themselves at the mercy of predatory Governments.’ 

All true members of the League . . . must prove quite 
plainly that they were enough when added together to 
restrain, overawe, and in the last resort compel the aggressor, 
whether from within the League or outside it. 


Mr Churchill specially emphasised the terrible consequences 
of the invention of flying. It was the ‘‘ conjunction of the 
new air power with the rise of dictatorship that had brought 
all countries into a peril unknown in burbisene times.”’ 
He was accordingly p to contemplate, when prac- 
ticable, ‘‘ a plan for an international air force to carry out 
the decisions of a European, and, if possible, a world 
council.’’ Undoubtedly, Mr Churchill’s campaign will win 
him much sympathy from centre opinion in this country, 
and that sympathy would be more widespread if Mr 
Churchill were to advocate collective arms limitation, at 
least as an ideal, in addition to collective defence. Doubt- 
less, limitation is, at the moment, i cticable. But if 
“ collective defence *’ is to be regarded as the means to a 
real and permanent peace system, and not a mere rallying 
cry for another arms race, the ultimate objective must 
never be lost to sight. 


* * * 


The German-Japanese Pact.—On Wednesday the 
terms of the German-Japanese Pact were published. (It 
was the subject of an article in last week’s Economist.) 
The German Ambassador in London, Herr von Ribben- 
trop, flew to Berlin on Tuesday to sign it. This was a 
surprise. The Foreign Minister, Baron von Neurath, might 
have been expected to perform the function. Probably 
Herr Hitler hoped to allay British dislike of the Pact by 
making the German Agihaniaee in London sponsor it. 
If so, he has been by now crushingly disillusioned. 
The Convention contains three Articles and a Supplemen- 

Protocol. Its aim is co-operation between the two 
Great Powers ‘‘ in the defence against Communist sub- 
versive activities ’’ of the Comintern. Article I provides 
for exchange of information on ‘’ the activities ’’ ee any- 
where?) of the Comintern, for consultation on ‘‘ preventive 
measures ’’ and ‘‘ close collaboration’’’ in their execution. 
Article II invites other States to join the Convention for 
these purposes. Article III fixes the duration of the instru- 
ment at five years and provides for renewal. The Protocol 
has three parts. The first states that ‘’ the competent 
authorities ’’ of the two Powers will closely collaborate in 
inquiries and defensive measures against the Comintern. 
The second has aroused fears in many countries: — 


The competent authorities . . . will within the framework 
of the existing laws take severe measures those who 
at home or abroad are engaged directly or v in the 
service of the Communist International or promote its 
pe ; tiviti 
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‘‘ Severe measures ’’ implies military activity. Persons 
“ at home or abroad ’’ can easily be accused, “‘ within the 
framework of the existing laws’ of Germany or Japan, 
of being en ‘* indirectly ’’ in Comintern service, or of 
promoting its activities. It is clear that “ existing laws 
does not refer to international law, for which both Powers 
have shown scant respect. The Russian Ambassador in 
Berlin was not invited among the Diplomatic Corps to hear 
the official explanation of the Pact. It is insistently 
reported that Czechoslovakia is to be soon treated by 
Germany as another Spain, disintegrating under 
Bolshevist influences. Germany might thus be conveni- 
ently “‘ forced ’’ to intervene militarily. She could then 
point to the terms of this German-Japanese Pact as a 
previous declaration of her foreign policy and of the rights 
it gives her ‘‘ at home and abroad.’’ The definition of 
what constitutes ‘‘ Comintern activities ’’ is a convenient 
right. For the rest, as we surmised last week, we have 
not been told anything about military or trade agreements 
appended to the Pact. It is credibly reported, however, 
that Japan is to improve her armaments, air force and air- 
craft factories, etc., with German equipment and advisers, 
in exchange for raw materials. Japan depends on imports 
of these herself, and can therefore give Germany only soya 
bean, linseed, etc., of which Germany needs much greater 
imports for margarine and Diesel aircraft and tank engines. 
Thus, the policy of ‘‘ guns instead of butter ’’ is taken a 
step further under cover of this Japanese-German Pact. 
It may, however, well evoke peculiar misgivings in honest 
Aryan German hearts. 


* * * 


The Russian Treason Trial.—The same old trial 
witnessed so many times over was suddenly re-staged in 
Russia last week. But the attitude into which we are 
goaded by the humbug of the procedure at the trial does 
not suit the rest of the story. Unhappily the sentences 
also followed common form. All nine prisoners were 
condemned to be shot, and one of the nine was a German 
subject, so that the verdict affects relations between the 
Soviet Union and Germany. It has added much fuel to 
the flames of animosity between these two Powers. The 
German engineer, Herr Stickling, made the confessions 
corresponding to those extracted a few months ago 
from Zinoviev, and a few years ago from one of the 
British engineers who were victims of another trial. What- 
ever the guilt or innocence of the accused, this kind of 
confession can throw no light upon the question in the 
judgment of the world. For it is simply too good—or, 
should we say, too bad?—to be convincing. One of the 
Russian prisoners confessed to having flooded a mine with 
gas and asphyxiated the miners as his contribution to 
the execution of a foreign Fascist plot against the regime 
in Russia. Herr Stickling confessed to having taken up 
employment in Russia for the purpose of wrecking the 
Soviet regime under instructions from the authorities of 
the Third Reich. And the finding of the court was that the 
plot was hatched under the joint auspices of the German 
Secret Police and Trotsky. Hitherto, the Soviet Govern- 
ment had put to death none but Soviet citizens on 
like these; for the British engineers received, as their 

t for being found guilty, the reward of being 

' from Russia into liberty. This time, however, 
absolving Herr Stickling from paying the death 

ty, the Russians have incarcerated him for ten years. 

ven this y will aggravate Russo-German relations. 
Moscow and | appear, in fact, to be manceuvring 
against each other in a contest in provocation. In this, 
trying to push the other into losing its 
temper a some action that will have the effect 
of putting it in the in 
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General Franco's Perplexities.—This . 
stalemate in the battle for Madrid can be rei? 
General Franco’s perplexities in other regions of & 
Despite German and Italian recognition of his. 
the Government of Spain, and the despatch as incene 
to him of a German General who knows the 

he has to contend with redoubled activity among the 
Government forces in Asturias, Catalonia and South of the 
capital. Just as he was forced to urge German 

to recognise him, in order to be atle to prevent the 
Government from obtaining food or armaments 
so he may soon have to rely on Germany and | to 
send him actual troops. His forces are well equi by 
foreign aid, but they are becoming every day mop 
depleted. This may account for the lull at id this 
week. In the north, Government forces have taken the 
initiative against Saragossa, and have surrounded H 
At sea, General Franco’s threatened ‘ blockade ” ig not 
yet effective. His ships are patrolling the Straits of 
Gibraltar, where they fired at a Russian ship on Wednes. 
day night. The Baleares, save Minorca, are reported to 
be completely controlled, organised, and manned by Italian 
troops and air force units. The French decision, however 
to convoy their cargo ships within the three-mile limit 
poses an awkward question to General Franco. A sub. 
merged submarine flies no flag at all. If one of General 
Franco’s hastily acquired submarines—or any other, for 
that matter—torpedoes a French ship, within or without 
the limit, trouble will ensue. For France has not 
nised the General and his friends even as belligerents. Nor 
have we. British ships can still carry coal or food to 
Barcelona—only the British Government will not convoy 
them. Presumably it will say to their owners: “‘ It is your 
risk if you are sunk.’’ We think the Government may 
soon be faced with the case of a twentieth century Captain 
Jenkins. They might well find the country as incensed 
over such an incident as it was 200 years ago. It then 
unseated Walpole, who had made a virtue out of “‘ mind- 
ing Britain’s business.’’ In the present Spanish issue, 
Britain’s business may be suddenly thrust under the 
Government’s nose. 


* * * 


Pan-American (Conference.—Next Tuesday repre 
sentatives of all the North, Central and South American 
nations—except Canada—will meet at Buenos Aires to 
discuss peaceful American relations. The conference was 
suggested by President Roosevelt early this year. Its 
agenda covers: (a) methods of preventing conflicts and of 
limiting armaments; (b) the rights of neutrals; (c) the codi- 
fication of international law; (d) the elimination of force 
for the recovery of debts; (e) economic co-operation; (f) 
improvement of communications; and (g) cultural relations. 
Behind the Conference is a mixture of motives. The United 
States has recently revised its interpretation of the Monroe 
Doctrine. The right of intervention in Cuba was @ 
in 1934. A new treaty with Panama has been drafted 
which makes defence of the Canal a matter of ore 
The Republics of Central and South America, indeed, a 
less suspicious of the United States’ intentions than at aly 
time since the Monroe Doctrine was enunciated. 
Roosevelt and Dr. Saavedra Lamas, the Argentine Foreig 
Minister, have indicated that in their ne the ane 
ence may supplement the work of the League of Ni 
But in many South American States there 1s a desire 
to supplement, but to break away from, the League 
retire into isolation. To those citizens in the U 


union against Fascism. Already, indeed, the. 

social struggle between Fascism and Communism tt 
been planted in South America. Several States rule io 
sides in the Spanish war. Fascist Go 

Paraguay and Brazil. Nevertheless, the and the 
go far to solidi America and ensure Peat, | cing 
presence of President Roosevelt attests his eaget ¢ het 
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—It hardly needed the tragic death 

a to demonstrate the necessity for a 
of MO of the libel law in France. At a moment 
steng eBnitish libel laws are coming to be regarded as a 
to free speech, the French law is having to be 
menace ed. The French law is perfectly adequate on 
But in practice it is almost worthless. French 

; are strong believers in freedom of speech; and their 

low salaries tend to keep within modest bounds their 

= f financial damage. It is almost impossible to collect 
en in an action against a a Unless the libel 
is against public interest and morals, there is no recourse 
> + the printer. Unless the article is signed, there is no 
against inst the writer. The manager, who is held 
ible, may be a mere figurehead; and no effective 
redress is consequently obtainable. As a result the more 
ns and corporations who wish to avoid Press 

naturally take steps to establish a direct influence 

over a section of the Press. Nor can one suppose that any 
bat a tiny fraction of French public opinion is likely to be 


ranged against the proposed reforms. 
* * * 


cation of the Egyptian Treaty.—The Anglo- 

ee Treaty signed on August 26th has now been en- 
dorsed—in the Parliament at Cairo last week and in the 
Parliament at Westminster this week—by large majorities. 
This ratification is far from being a formality—as witness 
the breakdown of treaties concluded without public opinion 
behind them. The stability of the Anglo-Egyptian Treaty 
is assured by these majorities; and the smallness of the 
opposition vote shows how vastly the temper has changed, 
both in England and Egypt, since those years 1922-30 in 
which both countries were intransigent over points of detail 
at the price of postponing a comprehensive settlement of all 
questions. There are still some English diehards who look 
askance at a treaty which does not give the British armed 
forces a free run over the whole of Egypt’s territory and 
territorial waters; just as there are Egyptian diehards who 
cannot be content, in the Sudan, with anything less than the 
restoration of Egyptian sovereignty. But what is note- 
worthy is the rarity of these voices. The essence of the 
treaty is a give-and-take in which the Egyptians have gone 
a long way towards meeting our British military desiderata 
in exchange for a corresponding conciliatoriness on the 
British side over the Sudan. This reasonable settle- 
ment of a relationship which has dragged on for 53 
years has required a greater effort of reasonableness 
on the Egyptian side than on ours. The Egyptians 
have had to convince themselves that the genuine- 
ness of Egypt’s independence will not be impaired 
by the presence of British armed forces in Egypt when this 
arrangement is based, as it now is, not on force majeure, 
but on a negotiated treaty. This view is borne out by 
ts. The military chapter of the Anglo-Egyptian 

teaty follows to a large extent the formule of the Anglo- 

Iraqi Treaty of 1930 (which has also been followed in the 
Franco-Syrian Treaty signed the other day). The most 
} precedent, however, is the arrangement made in 

Wa in the Peace of Utrecht, whereby His Cesarean 
the Holy Roman Emperor, King of Bohemia and 

,and Archduke of Austria, agreed with the Federal 
t of the United Netherlands that the barrier- 
| in the Austrian Netherlands (as Belgium then 
be occupied by Dutch garrisons. No one 
this arrangement about the fortresses was detri- 
Emperor’s independence, since the partner 
were to be stationed in the other partner’s 
S actually the weaker of the two. This pre- 
is distinctly encouraging; for the Dutch-Austrian 
“rangement lasted—and helped to preserve the peace—for 
Soe ey the Anglo-Egyptian Treaty of 1936 


ee 
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* * * 





: i xican Expropriation.—On November 18th an 


ston Bill which had already passed the Mexican 
as adopted by the Senate. As the President 
Promoter of this piece of legislation, the Bill 
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seems certain to become law. It provides that there shall 
be no tion compensation. On the other 
hand, the purposes for which the Government can use the 
powers conferred by the Bill are described in wide terms. 

rivate property may be expropriated ake see 


employers on some of the principal Mexican oilfields. In 
the light of their antecedents, these events have to be taken 
seriously. The last great wave of radicalism in Mexico 
broke during the years 1926 and 1927. It was not until 
1930 that the ground swell subsided. The most important 
private interests in Mexico are still in foreign—mainly 
American and British—hands. There is Gielen a 
Nationalist oo? in the Mexican movement for socialisa- 
tion. It is difficult for the movement to proceed without 
foreign complications. In 1926 and 1927, United States 
citizens who held land or oil concessions in Mexico resisted 
the Mexican legislation of the day. They were at first su 
ported by the State Department at Washington. In the 
second chapter of the story, the United States Government 
changed its policy. A compromise between the Mexican 
Government and the private interests of United States 
citizens in Mexico was achieved by the diplomacy of the 
United States Ambassador, Mr Dwight Morrow. 
Morrow’s premature death was a loss to the cause of inter- 
American harmony. A policy of conciliation, however, 
inaugurated at Washington under a Republican regime, is 
not likely to be abandoned by Mr Roosevelt in order to 
revert to a policy of coercion. The importance of these 
events in Mexico lies in their possible effect upon the pro- 
ceedings at the Pan-American Conference. Delegations 
from other Latin-American countries will be sundered by 
two emotions: on the one hand, sympathy with Mexican 
nationalism; on the other hand, dislike of the radical 
policy in which Mexican nationalism finds expression. 
Thus, President Roosevelt will probably be able to induce 
his Latin-American colleagues not to bring out of the cup- 
board the bogy of United States imperialism. 


* * * 


Italy Senses Favours to Come.—It was reported 
from Rome and New York this week that Italy has opened 
negotiations for a final settlement of her war debt to the 
United States. They are stated to be proceeding satisfac- 
torily. Resuming payments after the 1931 Hoover 
moratorium, Italy defaulted, in common with other States, 
Britain included, on her debt to the United States in 1933. 
The debt as funded in November, 1925, was $2,042.2 
millions. This was to be paid in annual payments, rising 
from $5 millions in 1926 to $14-18 millions in the decade 
1931-40, and thence by rising annuities to $81 millions 
in the last year of the repayment period (1987). These 
annual payments, principal and interest included, raised 
the total of payments from $2,042.2 millions to §$2,407.7 
millions. Thus, as the Hoover moratorium began in 1931, 
the first year of the decade in which Italy’s annual pay- 
ments to the United States were to have risen from the 
$5 millions level to the $14-18 millions level, Italy has so 
far been spared the trebled incidence of her war debt pay- 
ments in the current decade. The American Johnson Act 
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shuts the American capital market to her until she resumes 
payment or makes a settlement with the United States 
oa 8 authorities. The London market would be closed to her, 
2) if not on political grounds, because of the standing of her 
credit. She needs capital for pressing internal purposes, 
as well as to maintain and develop Abyssinia. The present 
negotiations may be viewed as a ready Italian response to 
President Roosevelt’s broad hint about the vast sums of 
‘hot money ”’ which, apparently free from the transfer 
difficulties which so unaccountably hinder transfers of debt 
annuities, can be transferred to America from the Euro- 
pean debtor countries. But Italy’s readiness to negotiate 1s, 
after all, prompted by that gratitude which is based on 
‘* a lively sense of favours to come.’’ Whether Americans 
will be so prodigal of favours to Italy remains to be seen. 





* * * 


Future Re-armament Expenditure.—A recently 
issued brokers’ circular provides some interesting estimates 
of the magnitude of the re-armament programme. Its 
authors have been courageous enough to produce an 
estimate of the probable size of the arms bill for 1937-38, 
and even to break up their total into a number of com- 
ponent items, including expenditure on wages and salaries, 
engineering products, shipbuilding, and so on. These 
detailed figures, which cover almost the whole of the 
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.) Estimates, show an increase in effective expenditure (i.e. 
13 excluding pensions) from {117,400,000 in 1935-36 to 
t 3) {163,700,000 in 1936-37, and {195,000,000 in 1937-38. 
(au This last figure would appear to correspond to a net 
ei Defence Estimate of some £220,000,000—an estimate which 
: aii is not prima facie unreasonable. The following table 
a shows the main items :— 
a (Million £) 
i 3 1935-36 1936-37 1937-38 
au) Charges and salaries .............:ceseeseeee 47-1 52-1 57 
eee Be Food, clothing, etc. ........:.:sssssceeseeees 12-2 12-3 16 
2 ae Te ae HE Oil and petrol ......scececseerceceessererereees 2°5 3-9 5-5 
moe git Aircraft, guns, lorries, and all metal 
: GEDUGS 2. crnescecepecevopecemaccacsdepecccone 19-5 43-4 55 
ee Building and constructional work......... 10-3 16-0 18 
ue Shipbuilding : newconstruction ......... 12-1 16-6 23-5 


fe ie. Naval repair and other dockyard work... 13-7 17-4 = =—20 























Total (excluding pensions) ............ 117-4 161-7 195 


The 1937-38 figures are conjectural to a high degree; the 
Naval construction estimate, however, tallies fairly closely 
with what is known of the building programme, which will 
be in hand in 1937-38. Of greater interest, however, is 
the classification of the known expenditure for this year 
and last. The increase in engineering and allied output 
directly connected with the re-armament programme is 
striking, for only about {10,000,000 of this year’s increase 
can be attributed to the aircraft industry. When to this 
is added the engineering and building work which has 
been induced indirectly by the re-armament programme— 
the extension and renovation of private factories, etc.— 
the dependence of our present level of capital-goods activity 
(and consequently, of industrial activity) upon re-arma- 
ment becomes only too plain. Moreover, the armaments 
programme tends to accelerate the upward spiral of costs 
and prices. In the shipbuilding industry, in which naval 
expansion has hardly begun, costs are rapidly rising, and 
may well slow down the mercantile shipbuilding revival. 

heavy industry the shortage of labour and of 
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Simultaneously with the rise in employment and. 
wages, food supplies should rise. we 
supplies have been held down by restriction actually ) 
the depression level. Total supplies in 1932 below 
13,000,000 cwt. The Lane-Fox Commission, reporting 
prices were at depression levels, recommended the 
sation ’’ of total supplies at about 10,670,000 cwt, Dea 
Power 


ie 
eu 


the great recovery in employment and 
since then, the figure has only been raised to 30 
cwt. in the present year; and the ratio of imported to home 
supplies has, of course, been greatly reduced. It ig. 
surprising, therefore, that a deputation representing all the 
sections of the bacon distributing trades in the country 
the President of the Board of Trade last week to 
the figure of 10,808,000 cwt. by 10 percent. It Was stated 
in reply that the possibility of arranging for an increase jg 
total supplies under a levy-subsidy scheme would be 
‘* further explored in connection with the fo ing trade 
negotiations.’’ A levy-subsidy scheme, on the lines of the 
proposed beef scheme, would certainly be preferable to the 
present import quota. But the immediate need, demon. 
strable on every ground, is for an increase in imported 
supplies. 

* * * 


The Cotton Wages Dispute.—A decision was taken 
to hand in strike notices as a result of a ballot by the 
Operative Cotton Spinners’ Amalgamation and Cardone 
Amalgamation on Thursday. Notices affecting 100,000 
persons are thus due to expire between December 7th and 
December 19th. The employers in the spinning section 
recently refused the application of the workers for an 
advance of 14 per cent. on standard lists, or 1s. 8d. in the 
£. It is believed (our cotton correspondent writes) that 
some solution will be found of the problem raised by the 
demands of the operatives for an advance in wages. The 
position is least difficult in the weaving section, where the 
application for an advance of 15 per cent. on standard 
rates and a minimum wage of 74$d. an hour, or 30s. fora 
full 48-hour week, is being examined by the Conciliation 
Committee. In the spinning section the approach to a 
settlement is likely to prove more troublesome. 


* * * 


British Industrial Production.—The rapid progress 
of industrial recovery during the past twelve months, 
revealed by our monthly index of business activity, is con 
firmed by the official index of industrial production, pub 
lished in last week’s Board of Trade Journal. The Board 
of Trade index of production rose by about 10 per cent. 
between the third quarters of 1935 and 1936, compared 
with an increase of 8} per cent. shown by the more 
comprehensive Economist index of business activity:— 

BoarD oF TRADE INDEX OF PRODUCTION 





(1930 = 100) 
1935 19936 
Vv ett 
Quarter | Quarter | Quarter 


































1. Mines and quarries ............ 90-8 91-7 85-8 88-4 6 

2. Iron and steel ...........0000+0 115-7 125-6 124-1 149-5 et 

3. Non-ferrous metals ............ 122-7 137-3 136-6 140-9 ae 

4. Sogenieg and shipbuilding} 94-0 | 104-8 | 102-2 | 1203 |) 1 

5 materials and build- 106-8 
ing sedibbdentebikiehecticadech 133-4 147-0 153-5 | 157-8 

OT a ac taictdscnenentencencine 113-3 | 118-9 | 113-3 | 124-4 mT 

7. Chemicals, oils, etc.. 104-6 110-6 107-7 | 112-0 H+ 

8. Leather and boots and shoes | 104-5 116-0 109-7 121-4 Lisa 

9. Food, drink and tobacco ..... 102-3 107-6 | 109-2 | 114-5 

10. Gas and electricity ............ 121-8 | 132-6 (e) (0) 
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. nt decline between the second and third quarters 
teed a slight SU "this movement was, in fact, much less 
of this Yet" nal seasonal decline. But the seasonal lull in 
than the te been scarcely noticeable this year. 

et index, which is adjusted for normal seasonal 
the Ec ts in business, registered a further rise during the 


may September quarter. 
* 


Trade in October.—The steady increase in 
gies over the counter confirms the evidence of sustained 
‘ recovery contained in the Trade Supplement to 
this week's Economist. The index of the value of retail 
giles, published in the Board of Trade Journal, continued 
as strong seasonal upward trend. Compared with October, 
1935, retail sales last month showed an increase of 7.4 per 
mt, Sales rose in all districts, the smallest increase being 
in Scotland (+ 5.5 per cent.) and the largest in the South 
of England (+ 8.4 per cent.). With the exception of 
, turnover was higher than a year ago in the 
case of all commodities shown separately in the returns. 
The rising tide of prosperity augurs well for a continuation 
of the upward trend. 
* * * 


* * 


Railway Rebates and Coal Exports.—The Railway 
Freight Rebates Bill was introduced in the House of Lords 
oe We discuss it in an Investment Note on page 
qa. The Government is applying ~ er benefit of the 
coal rt trade four-fifths of the Rebate Fund in its 
cams form. It will be curtailed after the adjustment 
of the contributions of the railway companies to their 
reduced t d aft the a t of 

assessments, and after the annual payment o 
{800,000 for interest and redemption charge on the loan 
to be raised by the Minister of Transport to reimburse the 
railway companies for their orengegmnents to the Fund 
during the five years 1931-36. Since the rebate system 
has been in force, the reductions in the conveyance, 
shipment and wharfage charges of the coal trade have aver- 
we ae ap, anons per annum. The largest total was 
in ial year 1932-33, when it exceeded {2} mil- 
lions, and the smallest in 1935-36 when it is iat to 
have amounted to between {1.8 and {1.9 millions. Of the 
new distributable Fund of approximately £1.5 millions the 
coal export trade is to receive four-fifths, or {1.2 millions, 
leaving a balance of about £300,000 per annum for the 
benefit of the milk and livestock trades. The loss to the coal 
export trade compared with the annual average amount of 
the rebate during the five years 1931-36 is therefore, roughly, 

000 per annum, which, it is presumed, covers the 
a re geo = take a Res the aoe Mo , 
as those on the transport rates from pi 

fo port. The mining industry is also deprived by th 
terms of the Bill of the benefits of the abate of 124 ser 
cent. in the railway rate for the conveyance of pitwood and 
steel props; while the 10 per cent. allowance on the 
wharfage rates for pitwood, pitprops and other imported 
eae timber is to be reduced by, roughly, one-half. In 
absence of any compensatory measures by the Govern- 
waee two coalfields which will suffer most will be South 
oid and Durham. The rebates on the coal and coke sup- 
r ao iron and steel works as well as on the transport 
limestone, etc., are suspended until 1952, unless 
continued by an Order of the Ministry of Transport after 
December, wen oa the basis of the official returns for 
resents an increase in the conveyance cost 
Pa ores, limestone, etc., consumed by the iron 
a’ of over {1,000,000. The Bill also reduces 
fe annam to 45 co 2 gm industry from about £800,000 





toe prices in both d and 
ited States. The Economist’s complete British index 
eae Ts I per cent., while the British primary 
Wex number has risen by 1.3 per cent. In the 
hary products have risen by 2.5 per cent., 
Fisher com index n 0.9 per 
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has now been established. It is 16.1 cent. above the 
index number recorded on September s6th, shortly before 


devaluation. 
Szpremezr 18, 1931=100 





78-2 91-7 92-6 
75-9 98-2 93-9 
79-1 | 107-3 94-6 
80-7 94-9 
82-3 95-1 
85-2 95-2 
85-2 95-3 
85-0 95-3 
85-2 85-4 
84-1 95-5 
86-6 95-7 
88-8 96-2 
88-8 96-1 
89-5 95-8 
90-9 95-8 
96-4 95-9 
100-3 95-9 
102-1 95.8 
105-3 95-9 
124-8* | 105-5* 95 .9* 


Details of the group indices comprising the complete 
Economist index number at the date of our suspension of 
the gold standard and for recent dates are given below. 


Economist INDEX 


(1927 = 100) 
Sept. 18, Oct. 28, Nov. 11, Nov. 25, 

1931 1936 1936 1936 

Cereals and meat...... 64-5 82-0 80-8 81.8 
Other foods ............ 62-2 62-5 63-7 64-0 
POMIOE occ civkcovcconesss 43-7 63-6 65-1 66-3 
Minerals............sss00+ 67-4 86-0 88-9 90.0 
Miscellaneous ......... 65-8 77°8 78-3 78-4 
Complete index... 60-4 4-6 75:5 76-3 
1913 = 100 ............ 83-1 102-7 104-0 105-0 
1924 = 100 ............ §2-2 64-5 65-2 65-9 


There were numerous small advances in the cereals and 
meat group. Among other foods, tea, sugar and butter 
cheapened, but cheese and coco-oil rose in price. In the 
textiles group, cotton movements were irregular and silk 
and jute fell in price. There were sharp advances in wool 
and flax. Non-ferrous metal prices are still rising. In the 
miscellaneous group rubber, tallow and Swedish timber 
have increased in price, but hides are again lower in price. 


* * * 


Progress of the Motor Industry.—The British auto- 
mobile industry continued re to expand during the 
season ended September 30th. The accompanying table 
compiled by the Society of Motor Manufacturers and 
Traders, shows that the output of both private cars and 
commercial vehicles during 1935-36 was higher than in any 
previous year. 


Year Private Com- 
ended cars and Index mercial Index Total Index 
Sept. Taxis No. vehicles No. No. 
IDISF .......csee00 — — — — 34,000 23 
SERIF: ceninsdinisns 116,600 100 30,000 100 146,600 100 
SOOT sacicheneonhese 553 141 47,227 157 211,780 144 
TO sccncectindeess 171,244 147 61,475 205 232,719 159 
OOD vives cksseases 220,779 189 65,508 218 286,287 195 
BOBS ..00.csccerseee ,866 220 85,633 285 342,499 234 
1935 ......se0eeeees 311,544 267 92,176 307 403,720 275 
1936 .....cccesereee 838 303 108,109 360 461,947 315 
¢ Calendar year. : 
The volume of orders received during the recent exhibi- 
tion of private cars ensures a further increase in sales in 
Moreover, requirements of commercial vehicles 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each cenire 


UNITED STATES 





THE INFLUX OF FOREIGN CAPITAL 


In his Press Conference of November 13th, the President 
brought up at some length the subject of European buying 
of American securities, stated that the matter was under 
study, and suggested that regulations or legislation might 
be necessary. This theme is often discussed in Wall Street. 
As Wall Street has seen it, the buying of American securities 
(or the accumulation of dollar balances) has had its 
counterpart in the import of gold. No other conclusion 
could be reached from the data on the balance of payments. 
Second, it is logically inferred that if this movement were 
ever reversed, the gold flow would reverse as well; and 
conceivably the efflux could equal the influx. 

Since England has experienced a similar influx in recent 
years, Wall Street compares British with American practice 
in meeting the situation, as worked out respectively through 
the Equalisation Account in London and the Stabilisation 
Fund here. As is well-known, an influx of funds into 
London (in gold or otherwise) is taken into the Equalisation 
Account, and transferred into the Bank of England and so 
into the credit structure, only in such sums as the monetary 
authority considers advisable. The operation of our own 
Stabilisation Fund has been quite different. It was created 
out of the gold profit, and its assets could become available 
for use only by a sale of gold to the Reserve Banks in the 
form of gold certificates, which are not legal tender. It is 
understood that in this way the Fund provided itself with 
some $200 millions of working capital; but this operation, 
of course, automatically increased member bank reserves 
by a similar amount. Gold imported since January 30, 
1934, whether by the Stabilisation Fund or otherwise, has 
been immediately sold to the Reserve Banks, and added to 
member bank reserves, or rather to the excess reserves, since 
the expansion of member bank credit, rapid as it was, could 
not keep pace with the torrent of gold. In the period since 
January, 1934, there have on two occasions been reversals 
of the gold movement, and on both occasions the gold was 
subtracted from the member bank reserves rather than from 
the Stabilisation Fund holding; but the sums involved were 
negligible. 

About a year ago the problem of excess reserves had 
become sufficiently acute to be a matter of lively discussion. 
Total reserves (bank cash) were approximately double 
required reserves, and the flood of gold showed no signs of 
abating. To meet this situation Washington took two 
successive steps. In December and again in March, the 
Treasury successively transferred to its account in the 
Reserve Bank an aggregate of about $1,000 millions, reduc- 
ing member bank reserves correspondingly—a transaction 
not unlike a form of open-market operation occasionally 
employed by the Bank of England in pre-war days. The 
obvious disadvantage of the scheme was that it made an 
additional demand upon an already burdened Treasury. It 
was obviously but a temporary expedient, and after March 
the Treasury withdrew from the position. The Governors 
of the Reserve System announced an increase of 50 per cent. 
in required reserves, to become effective on August 15th. 

reduced excess reserves by more than $1,500 millions; 
but su t gold imports were so large that by the end of 
year total reserves will be higher than ever; 
the effects of the August action have already been 


z 


currency 

excess reserves at the end of 1936 smaller (probably) than 

they were at the end of 1935; but with a general upward 
gold continues to pour in at an a 

rate of close to $100 millions a month, or to put the same 

thing another way, so long as the security market continues 

to be the magnet for foreign funds on a gigantic scale. 





Wall Street sees the problem from two 
the point stressed in the Press confer this 
potentially ‘‘ hot money,” subject to sudden and pony 
embarrassing withdrawal. This angle was of a 
in Wall Street at the end of September, when ont 
apprehensions of stock market liquidation and ior 
transfers consequent upon the devaluation of the 
bloc. These specific fears proved groundless, as 
bought rather than sold, and gold continued to come ; 
on its habitual scale. ‘ 

The other aspect is more stressed in theoretical discussion 
The volume of bank credit in the country is, of cou 
a function of bank cash, and in theory, the Board ¢ 
Governors is responsible for the figure of bank cash in th 
system. Up to a point, the rapid expansion of bank ad 
(even to the extent of creating ‘‘ excess reserves ") first 
by open-market operations and then by gold imports, was 
in harmony with the general policy of reflating bank 
deposits. But it is quite clear that, as described abov, 
the Reserve authorities have been endeavouring for 
about a year to control the expansion of bank reserve: 
and that they have been and can be only 
successful so long as (a) our stock market is a magnet for 
the world’s current gold production and (b) our Stabilis. 
tion Fund is set up in such a way that it can take mo 
action in the circumstances that does not itself increas 
member bank reserves. The problematical efflux of ho 
money might cause embarrassments at some future time, 
although the Stabilisation Fund is able to meet sucha 
contingency with a minimum of disturbances; but the 
current reality is the inadequacy of the mechanism for 
handling the influx, in the form of gold, in such a ways 
not to thwart the obvious desire of the Reserve Board to 
control the aggregate of bank cash. 

In this respect the situation has its analogies with 192, 
when the stock market was occasioning an expansion 
credit in the form of ‘‘ brokers’ loans for the account of 
others ’’—an area quite out of the reach of the the 
control mechanisms. Now, although direct stock market 
credit is under complete control, the stock market is the 
determinant of the basis of bank credit through its inter 
national attraction for gold; and the existing mechanisms 
are not well suited to meet this variant of the genenl 
problem of credit control. To sum up, the inflow bing 
one set of problems which are current realities; the outflow 
might bring another; but the present mechanism is bette 
designed to meet the remote eventual contingency tha 
the immediate and urgent reality. 


angles, There i 


THE PRESIDENT’S POWER TO DEVALUE 


The provisions of the Act of January 30, 1934, 
gave the President discretionary power over 
whichcreated the Stabilisation Fund, a - January 9 
1936, and were extended for one year by the provision 
that Statute. The President has already intimated os 
he will ask for a continuation of the substance of oa 
Act; but it will be recognised that both the —, 
the international monetary situation are very GB*: 
from those of three years ago. The e 
adopted at that time requires more than a 


earliest items of legislation offered to the 75th Congress? 
January. The discussion at the Press Cor 
stood in Wall Street to be an elaboration of 
brief suggestion of the extension of the 
Act of January 30, 1934. taken 02 
In the past month, America’s economy has 
some aspects of a boom with surprising rapidity. Fy 
its most marked form is t may be S 
‘sellers’ market ’’ in labour. The daily Press BO 
notices of wage increases—usually about 10 pe geen 
sometimes greater. The second manifestation 


gE 






se Rs aglF2 


sEagbecke 


= 


rea 


che & 


nt 


as 
se eee 


EasSSieserhs cs 


SSF SEEPS EESS EE 


eFaee 


November 28, 1936 


in commodity prices, also indicating 

upward ae telars’ market. This tendency seems as 
comet stated in the price indices. The third is the 
yet ctice of giving orders for future delivery— 
growing for a long distance into the future; and the 
frequently nce of complaints over difficulty in 
. delivery. In the. background, there is the 
suing Ped, tia of the high rate of corporate 
“oe suddenly emphasised by the year-end dividend 
earming®, direct reflection of the tax legislation of last 
‘4 The economic atmosphere is quite different from 
ea for example; when, although statistically business 
bt oo there was still a general attitude of caution. 
Without the slightest intention of pressing the analogy, one 
say that the general atmosphere of business following 
re election of the current year is quite reminiscent of that 


of November, 1928. 
New YORK, November 18. 








FRANCE 


POPULAR FRONT STRENGTHENED 


Aprer the ordinary sessions of the local ‘‘ Conseils 
ux,” which voted addresses . the oa 
ing the rights of property and the “‘ liberty of 

oe Bacliament has resumed work. Only five weeks 
now remain to pass through the Budget Bill before the end 
of the year. 
The political situation, however, appears to be unaltered. 
The Popular Front has been strengthened by the political 
folly of the campaign of calumny which culminated in the 
tragic death of the Minister of the Interior—M. Roger 
Salengro, and which brought the Government unexpected 
support for its new law designed to restrain Press libels. But, 
at the same time a slight revival of social agitation has 
accompanied the renewed claims of the Communists for an 
increase in wages and for French intervention in Spain. 
But, the whole country, from the Conservatives and the 
Moderates to the Socialists, are supporting the policy of 
non-intervention and collaboration with London; so that 
the Communist demand is of minor importance. Never- 
theless, the Communists’ campaign, added to the rumours 
which the Spanish struggle excites daily, are hampering 
the rise of rentes. 

The existing tendency towards a dishoarding of capital 
4a result of the low rates of interest on the money market 
me that opportune measures of a technical nature 

nt produce rapid effects on the rentes market and on 
business as a whole. The following table shows that 

in the four great Parisian banks increased in 

October for the first time for many months: — 

(000,000 francs omitted) 
Sept. 30, Aug. 31, Sept. 30, 














: ‘ 6. 1936. 

L is lo 193 
Credit Lyonnai 093 9.493 9,826 
Société — ae oe 9,222 8,060 8,012 
npn ational «’Escompte 7,029 6,176 6,056 
Industriel et Commercial 1,338 1,248 1,241 
28,682 24,977 25,135 


Activity in new issues was also better in October, 
particularly in debenture issues: — 


Existing Companies (000,000 francs) 


October, Stocks Debentures New Stocks Total 
July 1935... 252 II 28 191 
Aegeet, ne 4-3 8 0.5 12.8 
. 1936... 27.8 26 2.5 56.3 
» 1936 39 35 o 74 
1936... = 19 10 82 


. ne 53 
a Seares, and notably those for debentures—the best 
year with the exception of January—show an 
y if com with July. 


fia resp in Oct 





ober were Frs. 4,043,000,000, of 


; 3-476,236,000 were ordinary receipts, divided 


; _ taxes eis eee 
taxes sss 2,643,403,000 
Ordinary receipts ... 70,467, 
‘@e 11 millions lower than the yield in 
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LLL SD 
first ten months of the year, fiscal receipts were 648 millions 


below the estimates, and 223 millions below the 1935 


yield. 

A significant feature of the industrial depression is the 
stagnation of building. The persistent dearness of long- 
term money rates, the uncertainty of prices following the 
social laws and the devaluation, high taxation, and legisla- 
tion directed against landlords, lie at the root of the build- 
ing crisis. Since the beginnning of the year requests for 
bu:lding oye have been about one-sixth of those 
in 1913. The index of building activity is thus at its lowest 
for many years. 


Paris, November 26. 





GERMANY 


FOREIGN SECURITIES CONFISCATED 


Tue Foreign Exchange Board last week announced its 
measures, already expected, for the confiscation of foreign 
securities held by German citizens, by foreigners resident in 
Germany, and by such companies, partnerships, firms, 
associations and corporations in public or private law as 
count as “‘ inland ’’ in the sense of the Exchange Legisla- 
tion. Formally, confiscation has not been decreed; and 
therefore the question of compensation in a reichsmark 
equivalent has not arisen. For the moment the new decrees 
merely create with the securities a fund which is irrevocably 
in the physical possession of certain banks acting as the 
Reich’s trustees, and no part of which may again pass into 
private hands. By the time the decrees appeared the Reich 
had attained its aim of heavily depressing the German 
Bourse prices. By the end of last week the ‘‘ spread ”’ 
between these and the prices on foreign stock exchanges had 
been in many cases reduced by two-thirds. 

A decree of November roth required the delivery up to a 
‘* foreign exchange bank ’’ of foreign securities to be later 
announced. The Foreign Exchange Board’s discretion to 
choose the securities was entirely free. Foreign securities 
which were abroad were to be handed over irrevocably to 
the depét of a German ‘“‘ foreign exchange bank ’’ with 
a foreign bank. A ‘“‘ foreign exchange bank ”’ is a bank 





. which acts as agent in exchange matters for the Reichsbank, 


and which, in particular, buys exchange from those persons 
or concerns which are obliged to deliver up. All German 
banks of note, including private ing firms, are 
‘* exchange banks.’’ The delivered-up foreign securities 
will be booked in the name of the nominal owner. They 
may be freely dealt in on the Bourse, and may be trans- 
ferred from one exchange bank to another; but they may 
not be handed out to the owners. 

Shortly after the decree of November 19th appeared a 
first list of the securities confiscated. In the first instance, 
such foreign securities are confiscated as are officially quoted 
on German Bourses (some of the more important only in 
rg cete aay ims fe rues Amine sare 
but unofficial bourse dealing. Many non-v , including 
Russians and South-Eastern European pre-war bonds, are 
exempted. The list contains in all 63 share or bond 


securities, including the six officially quoted German 
Colonials. 

The Bourse reacted to these decrees with a new heavy fall, 
and reichsmark shares declined in . It was not 
expected that the Government proceed to realise the 
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securities summarily, and it was surmised that they would 
be merely treated, in press language, as a national ex- 
change reserve.’’ Pessimists, however, reasoned that 
ultimately, if the exchange position becomes worse, home 
securities might be commandeered for sale to foreigners, if 
foreign buyers could be found. 


THE RIGHT TO EXPROPRIATE 


The exchange regulation system raises the general ques- 
tion of the right of expropriation. Unlimited right to expro- 
priate foreign property, even when it lies within the 
boundaries of the expropriating State, does not seem to be 
admitted. British pre-war property in Russia 1s a case in 
point. The German Government, however, claims the right 
to expropriate property which is outside the Reich, and 
which is subject to the general legislation and to the fiscal 
competence of foreign Governments. That is the case with 
balances in foreign banks and with the new foreign security 
expropriation. Literally interpreted, these German pre- 
tensions go very far. In practice, of course, Germany 
cannot expropniate anything abroad. She can merely 
threaten the ‘‘ Inlander ”’ with the familiar penalty of penal 
servitude if he does not co-operate in his own expropniation, 
that is, if he does not give his signature, e.g. for transfer of 
his foreign bank balance to the Reichsbank. This presents 
the curious anomaly that only nationals of countries which 
have their own systems of control of foreign exchange or 
capital export are automatically protected. They could not 
freely transfer their funds to Germany even if they wished 
to do so. 

The new regulations for delivery up of foreign securities 
also involve puzzles which foreign banks and capitalists 
may need to study. It is officially recognised that foreign 
loans may have been secured on stocks or bonds which have 
now to be delivered up, but which lie abroad. The new 
regulations do not recognise without qualification the foreign 
lender’s claim. The German authorities, it is prescribed, 
may recognise the foreigner’s claim, but they may insist on 
delivery up; and if the value of the security materially 
exceeds the loan, they will demand delivery of the excess 
value. Obviously this pretension would not avail against a 
foreign bank that was in physical possession of the pledged 
security; but questions of law might easily arise. 

BERLIN, November 27. 


DENMARK 


SCANDINAVIAN CO-OPERATION 


Tue Scandinavian celebrations on October 27th were an 
impressive official demonstration of the desire of the 
countries of the Scandinavian bloc (Denmark, Finland, 
Iceland, Norway and Sweden) to formulate a joint foreign 
policy, based on the principle of strict neutrality, and a 
common domestic policy based on the principle of demo- 
ne a Po eae the heads of States 
were broa » ani views of leading personalities in 
politics, trade and industry urging the necessity of closer 
inter-Scandinavian co-operation were published in the 
leading papers of each country. The 16,400,000 inhabi- 
tants of the Scandinavian countries are an important factor 
in the world’s economy. Their share in world trade is 
between 4 and 5 per cent, and—not counting inter-Scan- 
dinavian trade—is only surpassed by that of Great Britain, 
the United States, Germany and France. The total foreign 
trade of Scandinavia amounted in 1935 to about £350 
millions (imports about {200 millions and exports about 
£150 millions), or fa per opal senent. is Britain’s 
customer in Europe an second India 

in the whole world. _— , 
The ordinary session of the Ri in October, 
and the Prime Minister miata vernment’s pro- 
gramme for the session. The main points are as follows: — 

(1) Continuation of the crisis policy, since no relief 

the restrictions under which internaticoal Seda ts acoso 





especially on old age benefit; reform : 
inter-communal equalisation dno (8). taxation ang 


conditions and working hours on board regulation 
furtherance of the trade and the improvement of and (9) the 
of living of the Faroe Islands. the standang 
The Budget position is sound: — ' 
1935-36 1936-97 
Budget Budget ori 
(In million 
Total revenue ............... 418-9 417-9 
Total expenditure ......... 405-4 416-7 a 
RINNE narienkencsesnssocens 13-5 1-2 $a 


For 1937-38 the following items of expendi 
most important : — i 


Umterest ........0sccccecssocscccscererecnces _ =e 
Ministry of the Interior ................., 31-5 
TE 145-6 
Army Qnd Navy  ...ccccccccsccscsssdcconces 56-2 


When introducing the 1937-38 Budget Bil ; 
Rigsdag, the Minister of Woente said that woun 
quence of the recent devaluations in France and H 
it was intended to discontinue the application of the 
clause in Danish Government bonds held abroad and 
thereby to obtain a saving on interest. 


EXPANDING FOREIGN TRADE 

By agreement with the German Government, 
mentary permits aggregating 6 million kroner for j 
of industrial goods from Germany have been granted for 
November and December, and there will be equal addi- 
tional Danish agricultural exports to Germany during the 
same period. Trade with Italy is now subject to a pro 
visional treaty, and in principle will be in the i 
1:1, but until further notice the Danish authorities will 
grant import permits in excess of this figure to liquidate 
the frozen Danish debts (about 5 million ironeey the 
clearing. 

The following are the figures of Denmark’s foreign trade 
during the first nine months of the present year as com 
pared with the same period of 1935:— 


Imports Exports Surplus 


(In million kroner) 
First nine months of 1935 ... 980 937 43 
First nine months of 1936... 1,058 1,022 36 


Exports to Great Britain are unchanged at 555 million 
kroner, while imports from Great Britain have i 
from 357 to 402 million kroner. Exports to Germany have 
increased from 139 to 211 million kroner. Butter and 
cheese exports are up to 45 million kroner, while bace 
exports have fallen to 33 million kroner. 

Three Danish shipbuilding companies have ms 
placed a joint order amounting to 10} million kroner 
British steel mills. The position of the shi 
industry on the whole is good, and orders on hand 
provide full employment for about 1} years hence. 

A recent survey reveals that there are now 135,407 
motor-cars in Denmark. This is equal to 237 private cas 
per 1,000 inhabitants. 

The number of insured unemployed at the end of October 
was 68,148, or 16.3 per cent. of the total number 
oe 17.3 per cent. at the same time last yeaf. The 
wholesale price index for October was 133, oF 3 
higher than in the preceding month and 7 points 
than a year ago. 

CopENHAGEN, November 20. 








BULGARIA 


—_——— 


THE NEW CABINET a. 

Tue recent reconstruction of M. Kiosseivanov’s Cabine 

to be explained as due to a desire to put off the esi 

The chief reason alleged is the dismemberment of the 
political parties. As a result, the two Ministers 0 
The pres : Cabinet renee geen of 

e t inet is 

present Cabinet is composed completly 0 
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jevaluation of the French franc and of some other 
The ¢ alied a rise in the compensation premiums in 
currencies The Government has decided, however, to main- 
ble present value of the currency by means of foreign 
tain restrictions and export premiums. As from 
a. rst the system of foreign trade regulation has 
Nove ded, but the practice of “* compensating" im- 
been against exports is preserved. The difference now is 
ports former two lists of export articles, against which 
were admitted after the cession to the bank of a 
percentage of free devisen at the official rate of ex- 
< have been fused into one. The maximum legal 
um of 35 per cent. remains in force. Under the new 
= imports on a compensation basis will only be allowed 
ain the limits of the regular quota fixed for each im- 
but the bank may authorise the importation of 
o articles and products over and above these limits. 
There will also be no discrimination in premiums between 
the commodities on the former two export lists. The first 
list formerly comprised raw materials, and the second list 
other commodities. 
ABUNDANT CROPS 


of both cereals and fruit have been abundant this 
and have made possible a marked improvement in the 
tational economy as a whole. The rise in prices of raw 
materials is reflected in a wholesale price level which is at 
present 7 per cent. above that of last year. Industrial pro- 
duction has increased by nearly 6 per cent., domestic trade 
by 8 per cent. and banking activity by 5 per cent. 
The foreign trade figures at the end of September, 1935 
and 1936, were as follows : — 


Imports Exports 
(Million levas) 
1935 (9 months) ............ 2,051 2,001 
1936 (9 months) ............ 2,213 2,243 


As compared with last year’s results, exports have in- 
creased by 12 per cent. and imports by 8 per cent. Great 
Britain now occupies the second place among Bulgaria’s 
customers with 216 million levas (about £500,000), or 9.5 
percent. of the total. In comparison with last year, exports 
to Great Britain have increased 2} times, while British 
imports into Bulgaria have slightly decreased. 

Another result of the general economic improvement is 
an increase in Budget revenues for the first nine months of 
om to 5,400 million levas (13 per cent. over last year); 

diture was 5,689 million levas. The deficit so 
fat is 289 million levas, as against 421 millions for the 
corresponding period of 1935. 
Sorta, November 20. 





SOUTH AFRICA 


IS THE BOOM ENDING? 

ALTHOUGH outwardly there is still every sign of the activity 
material prosperity that have for some years past 
Jo and the other principal 
industrial and commercial centres of South Africa, one is 
— of an undercurrent of doubt. my much longer 

of limitless expansion expected to 
bemaintained? Indeed, the more cautious leaders of local 
‘omimerce and industry confess to a preference for an early 
retum to more stable and less spectacular conditions. The 
Position is felt to have reached, in some respects, 


i 








mw experienced half of its four months’ duration. 
4,0 feared that the Exhibition has in the past two 


faced, The was 
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« . not 
in a period of four or five months, convey to this country 
20,000 visitors if such a number were to spend 
the money and time on the trip. The ial estimates 
were at least twenty times the possible number of visitors 
even under the most favourable conditions. It is true the 
official returns of daily attendances have exceeded the 
500,000 level, but these, it must be remembered, include 


VALUE OF THE EXHIBITION 


FE Teh Possible to sasnane, the. commercial. vale 
of the Exhibition from the point of view of firms repre- 


ory business has resulted from the enter- 
prise, but observation of adult attendances at the various 
displays—many of which obviously represent a very heavy 
expenditure—do not warrant a very optimistic estimate of 
the possible rewards of this enterprise. 

But the actual and potential economic value of such an 
exhibition cannot be assessed in monetary terms. The 
Exhibition is undoubtedly providing a spectacular demon- 
stration of South Africa’s attractions and resources that 
should prove of enormous ultimate value to the country. 
But the immediate financial liability incurred is not liqui- 
dated by these potential possibilities, and a good deal of 
anxiety is felt. 

In spite of the perceptible slackening of activity in other 
industrial and commercial enterprises, the gold mines con- 
tinue to make new records. Output of gold for the month 
of October, declared three days ago, represents in value 
an all-time record of {6,915,282, based on an average price 
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i for the month of {£7 os. 6d. per fine ounce, an 
— of 4s. 6d. per fine ounce as compared with the 
September valuation. The October output totalled 977425 
fine ounces and was the highest month’s production since 
South Africa left the gold ee 4 iS 

On the other hand, among the indications of a si 

up of recent boom conditions is the steady decline in the 
value of new buildings for which plans are passed by the 
ohannesburg City Council; for the month of October the 
S plans deposited represented a value of £790,000, as 
compared with £835,000 for September, £916,500 in August 

and {946,000 in July. 
According to the report of the Public Debt Commis- 
sioners for the financial year ended March, 1936, the 
Union’s indebtedness was reduced that year by no less than 
* {23,028,707, and at the end of the year the outstanding 
debt stood at £251,086,694, of which 51.15 per cent. repre- 
sents loans raised in the Union—the highest percentage of 
internal debt in the Union’s quarter of a century, compar- 
ing with 42.84 per cent. for the previous year. An interest- 
ing appendix to the report shows the following comparative 
figures of debt and debt charge per head of population : — 

Debt Annual 

Total per head of Charge 


Gross Debt pulation per head 
£s. da £8. 4. 

Australian Commonwealth 
BE TIRES ccccccccedecnes 1,242,114,821 184 2 6 6 13 10 
IED, Seneddccsscntbcscscsccess 702,795,458 55 410 210 10 
New Zealand .............+- 282,561,098 16619 8 612 9 
Union of South Africa ...... 251,086,694 12416 4* 514 0* 


* European only (1,974,000 est. at March, 1936). 


The annual per head charge compares favourably with 
that of New Zealand and Australia. 
JOHANNESBURG, November 13. 
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LETTER TO THE EDITOR ~ 
BRITISH MONETARY POLIcy 


TO THE EDITOR OF THE ECONOMIST 


Sir,—May I be allowed to submit that no : 
contributing to your symposium on this subject bes dat Wiiters 
problem in a satisfactory manner? They ail appear to think 
the improvement in our economic condition is a “* Phase of 
cycle ’’; therefore, as in the past, a depression will of : 
follow. The mistake of all is that they do not recognise the 
of the ‘‘ boom.’’ It is not a ‘‘ phase of a trade cycle,”’ If it 
the other great trading nations would also experience an 
ment ; whereas the fact is that Germany, France, Italy 
and Belgium have not experienced any improvement 
respective economic conditions. 

he cause of the improvement is that we left gold in x 
that, to the surprise of the experts, the cost of livi an : 
quently of production, fell. We enjoyed the full benefit of 
until America devalorised in 1933, since when our adverse 
of trade has been steadily increasing ; the latest returns 
increase of some {61 millions over the correspondi Period 
last year. 

If this premise be well founded, the course our 
should take is clear. We should reduce the internati 
value of our currency in order that we may be in a Position to 
compete in world markets. The three- agreement with 
France and the U.S.A. is a step in the wrong direction, It will 
cause the { to remain the currency, with the exception of the 
Swiss franc, the guilder, German marks and some other 
gold currencies, with the highest international gold value. 
effect of this on our trade uires no elaboration. We, in 
agreement with the rest of the Empire, should reduce the inter. 
national gold value of our respective currencies by stabilising them 
at 25 per cent. of their original par values. The domestic pur- 
chasing — of our respective currencies would not fall, a5 we 
and the pire are capable of supplying all our needs. 

Yours truly, 
Joszrn Ricarpo. 


Bre 


4 


Fi 


er Reh 


6 Crown Office Row, 
Temple, E.C.4. 





BOOKS AND PUBLICATIONS 


PUBLIC FINANCE 


TuIs translation,* based on the 1934 edition of Professor 
De Viti De Marco’s ‘‘ Principii di economia finanziaria,’’ 
will be widely welcomed by English-speaking economists. 
Professor De Viti is less well-known in England than the 
other members of the group with which he was associated— 
Pareto, Pantaleoni and Barone—but in the field of public 
finance his pre-eminence has long been recognised. 
Liberal economists have often been accused of under- 
estimating the importance of the State in economic affairs, 
and the politicians who follow their teachings have even 
aire ev abandoned — i that the best financial 
1s to allow money to fructify in the ets of private 
ddividuals. Professor De Viti’s great = is that he 


* “ First Principles of Public Finance.” By Antonio De Viti De 


Marco. Translated by Edith PabloMarget. ‘JonathanCape. 435 
pages. 16s. 
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recognises that the expenditures of the State should be 
subjected to the same kinds of economic tests as those of 
individuals or companies, and that there can be a true 
theory of public finance dealing with public goods, 
analogous to the general body of economic theory which 
deals with private goods. : 

For the interpretation of the facts, however, certain 
assumptions are necessary about the ends which the State 
has in view. The two limiting hypotheses which the 
author uses are those of the co-operative State in which all 
consumers are also producers, and the monopolistic State 
run in the interests of a group of individ A given 
system of taxation can, therefore, only be judged good ot 
bad with reference to the general objects of public policy. 
‘‘Many arguments,’’ says Professor De Viti, ar 
adduced in defence of one policy or the other. But theory 
does not provide arguments in defence of either of the two; 
it merely analyses and explains.”’ ; 

This approach makes possible an examination of the 
theory of direct taxation without recourse to the pee | 
tions about absolute ‘‘ utility ’’ which are often used. 
may be assumed, for example, that each citizen obtains 
services from the State the value of which is pr : 
to his income; but this will not justify proportional taxa 
tion, since the State, being a monopolist, may rightly pres 
to charge discriminating prices for its services. : 
other hand—so Professor De Viti argues—there 1s no re 
fication for basing progressive taxation on the ground act 
the utility of incomes decreases as incomes increase, 
the worren a different incomes, are not in his _ 
comparable. e justification of progressive taxation 
political, and its aim is to equalise the distribution of 
wealth 


For the author, then, the theory of public finance © 
ara 


i 


fundamentally that of analysing the consequences 
cular etee taxation, public loans, and od gall 
extraordinary expenditures, to th the 

lem of deciding on the pricing policies piece 
semi-public concerns. This analysis is a brilliant 
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ing. Problems of tax incidence and shift- 
coherent Feere aiscussed often in isolation by Marshall 
ing, Ed eworth, are here fitted into a general theoretical 
and Edgewor  rofessor De Viti may not have said the last 
ord of these matters, but all attempts at further analysis 
- have to take his work as a starting point. = 
" however, be objected that in the applications of 
Ps Professor De Viti assumes a closer connection 
- the modern democratic State and the ideal co- 
tive state than actually exists in reality. May not the 
nderance of special interests in the framing of public 
nee which gives a monopolistic bias to the modern 
State ‘be a fact which has to be analysed not only by the 
‘tical theorist but also by the economist? In particular, 
it may be argued that it is the existence of large inequalities 
in incomes which gives rise to these disturbing tendencies, 
and that therefore the theory of public finance should not 
be merely analytical and explanatory. But even if Pro- 
fessor De Viti, as an economist of the classical school, 
refuses to give us a theory of what measures should be 
undertaken in order to weaken the forces which stand in 
the way of the attainment of the co-operative ideal, he has 
‘ven us an indispensable apparatus for testing the effects 
of actual policies of taxation and expenditure. 





SHORTER NOTICES 


“%ero Hour.”? By Richard Freund. Methuen. 252 pages. 
10s. 6d. net. 

“Born an Austrian, brought up a German, and anglicised 
by many years’ sojourn in England, where I found a second 
home and a third nationality’: on this basis, and on the 
testimony of his interesting book, Mr Freund can claim to have 
achieved an outlook free from national bias. He starts his 
comprehensive and up-to-date world survey with Germany— 
on which he has much inner light to shed. He marshals 
cogent arguments to show that German policy aims at a 
“free hand” in Central and Eastern Europe, for which the 
diplomatic separation of France and England is a condition 
precedent. His quite special knowledge of Central Europe 
produces a valuable chapter on the Danubian tangle; and on 
the balance in the Baltic he has clearly had access to special 
information. The chapters on the disposition of national 
forces and interests in the Mediterranean and Near East are 
more common form. (It is highly doubtful if the Italian Navy 
outclasses the French Mediterranean fleet, as he says: and, 
if, when Italy’s two 35,000-ton battleships are ready, they 
will be “the fastest in the world.’’) He has some blunt 
comments on British diplomacy at Stresa last year, and on 
British conduct in the Italo-Abyssinian dispute. 

But the really outstanding feature of his contribution to 
current knowledge of foreign affairs resides in his five chapters 
on India (with information on India’s defence problems from 
“a wise Indian mentor ”’) and the Far East. These important 
sections bear the impress of a careful, sifting mind, seeing 

things before and after,’ and concerned to lay bare the 
causes and forces at work. 

Mr Freund may be exaggerating when he says that a 

British policy is supported by the City, and by 
and Labour friends of the League. He concludes 
three most dangerous volcanoes of the world’s 
Central Europe, the Mediterranean and the 
Britain alone can prevent disaster, if it can be 
at all. “It is a grave responsibility which cannot 
pt at the grave risk of losing the greatest 

e.”” Mr Freund’s able and compact, world 
read and pondered by British citizens. 
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ninth edition of a work which, from its first 
1907, has occupied its proper place among the 
ing technique. It is mainly 
ing for professional examina- 
might also be read with advantage by those 
that an auditor’s certificate is a guarantee 

no reason for this assumption 


E 
si 


2 3 
8 oo ¢ . 
eee ; é 
ee F e 


THE. ECONOMIST 415 
aaa EA ET RE SHS he an cinema 





BOOKS RECEIVED 


The Theory and Practice of Central Banking, with ial Reference 
to American Experience, 1913-1935. H. P. Wiis, 
Harper & Bros. 480 pages. 2is. thas oe 


Men, Medicine and Food in the U.S.S.R. By F. Le Gros Clark and 
= ong Brinton. (London) Lawrence & Wishart. 173 pages. 

City of Cardiff. Abstract of Accounts of the City Treasurer and 
Controller. Year ended March 31, 1936. 192 pages. (Cardiff) 
City Hall. No price stated. 

This Way Out. By H. P. Fairchild. (London) Harper & Bros. 
89 pages. 4s. 6d, net. ’ 


Unemployed Struggles, 1919-1936. By Wal Hannington. (London 
Lawrence & Wishart. 328 pages. 10s. 6d. net. , 


The Earth Goddess. A Study of Native Farming on the West African 
Coast. By G. Howard Jones. (London) Longmans, Green 
& Co., Ltd. 205 pages. 12s. 6d. net. 


The Indian Tariff Policy, with Special Reference to Sugar Protection. * 
By B. N. Adarkar. (Bombay) The Kamatah Publishing House. 
161 pages. Rs. 3. 


Spanish Front. By C. Prieto. (London) Nelson & Sons, Ltd. 
95 pages. 2s. 6d. net. 


The Other Side of the Miner's Life. Issued by Philip Gee, 5 New 
Court, Lincoln’s Inn, W.C.2. With the authority of The 
Mining Association of Great Britain. 31 pages. No price 
stated. 

Contemporary Russia and Her Relations with Her Neighbours. Vol. 1. 
No. 1. October, 1936. (London) 92 Fleet Street, E.C.4. 
96 pages. Is. net. 

This first issue of a new and well documented revue contains an 
interesting and original article on National Movements in the 
Soviet Union; an article on the Moscow Executions, by the Editor, 
Lancelot Lawton, and two very informative articles on the Red 
Army and the Soviet Price System. 


OFFICIAL PUBLICATIONS 


The following may be obtained from H.M. Stationery Office, 
Adastral House, Kingsway, W.C.2. 


British Sugar (Subsidy) Acts: Section I. Factory Balance Sheets. 
3d. net. 
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Report on the Vulnerability of Capital Ships to Air Attack. Cmd. 5301. 
3d. net. 


Third Report of the Commissioner for the Special Areas (England and 
Wales). Cmd. 5303. 3s. 6d. net. 
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Saving and 


Investment 


The Theory of Capital 
in a Developing Community 


W. E. ARMSTRONG 


Elucidates the principles that govern 
the processes of Capital Accumulation. 
Shows that the “ period of production,” 
or time dimension of capital is an 
essential determinant. Shows how 
money systems transform the fluctu- 
ations, accompanying progress in 
production, into cyclical disturbances. 
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MONEY AND BANKING 





“HOT MONEY”, IN WALL STREET 


FresH from his triumph at the polls, President Roosevelt 
recently enunciated a new monetary problem for the 
United States. It is a problem with which we in England 
have long been familiar—namely the presence of foreign 
money which is here one day and gone the next, to the 
confusion of the exchanges. Thanks to the fears antecedent 
to devaluation and to the prevailing buoyancy of Wall 
Street, the American Federal Reserve authorities reckon 
that to-day there are about $7,000 millions of foreign 
funds in the United States, of which $5,500 millions are 
invested in securities and the remaining $1,500 millions 
lodged on deposit at the banks. These volatile foreign 
resources President Roosevelt has now described as ‘‘ hot 
money,”’ thus enriching the financial vocabulary with a 
new and expressive term. He has equally made it clear 
that he views its presence with some anxiety. While other 
Governments have usually been concerned to check the 
export of capital, the American Administration is appa- 
rently thinking of possible ways of checking its ingress. 

This American problem has two aspects, internal and 
external; and the external problem is the more immediate. 
Ever since devaluation, the dollar has been strong against 
both sterling and the franc. From the opening post- 
devaluation quotations of $4.93} to the pound and 
Frs. 21.42 to the dollar, the exchanges have consistently 
moved until early last week they stood at $4.88} and 
Frs. 21.554. Since then the Paris rate has strengthened 
to Frs. 21.49 and the pound to $4.893. Simultaneously 
there has been a persistent influx of gold into New York, for 
between September 24th and November 12th there was a 
net accretion of $341 millions to the United States monetary 
gold stocks, the bulk of which represented imports from 
abroad. Exports from England amounted to £23 millions, 
or a little more than $110 millions, while during October 
alone $94 millions were shipped from France. 


The underlying threat is that if these movements of gold 
and capital continue, the British and French Exchange 
Funds will eventually be denuded of their gold resources. 
Before admitting the validity of this threat, it may be well 
to analyse more closely the past eight week’s gold move- 
ments. Part at least of the arrivals from France represented 
gold engaged for shipment at the end of September, and so 
arose from conditions which were terminated by devalua- 
tion. Again, devaluation has encouraged a certain amount 
of dishoarding, particularly of foreign gold lodged in 
eposits. In view of Wall Street’s activity, 
some gravitation of this gold to New York was inevitable. 
To that extent, therefore, the recent gold movements may 
be of a non-recurrent character; and in any case they do 
not represent official transfers of gold from the French or 
British Exchange Funds. 

There is no doubt, however, that if Wall Street were 
again to become the magnet for world capital that it was 
in 1927-29, a difficult exchange position might develop. 
The resources of the French and British exchange funds 
are not inexhaustible, and beyond a certain point they 
cannot easily be replenished. We ourselves were able to 


build up our own exchange fund by means of the influx of 


funds into London from early 1932 onwards, which enabled 
us to transmute Government credit into gold. If it were 
necessary to replenish the fund at a time when funds were 
leaving the country, we could, of course, revalue the Bank 
of England’s gold and transfer the ‘‘ surplus” to the 
Exchange Account. This, however, could only be done 
Sst anes ae ee ot 
1 c rance not even this 
expedient at her disposal, for she used the profit on the 
revaluation of her oho, duel ep Fund 
Es country, , could view with 

equanimity an indefinitely large influx of funds to Wall 


The dimensions of the problem can stated 
simply. The gold now in the British suche i.) 
tion Account is of the order of $1,000 millions to $; 
millions. The French Exchange Fund was fixed last = 
at Frs. 10,000 millions, or $500 millions. Foreign ‘ane 
the United States have, as we have stated, been esti 
at $7,000 millions, and may have recently been flowi into 
the country at the rate of $100 millions or §150 mill 
a month. These figures suggest that the British and 
French Exchange Funds have a reasonable, but not an 
inexhaustible, margin in hand. Thus President 
cannot wholly rule out the danger that if Wall Street con- 


_ tinued to absorb the world’s floating capital it might not be 


possible to carry out the terms of the Tripartite 

or to maintain the value of the pound and franc against 
dollar. Again, if the pound were to fall below $4.86 or 
the franc were quoted at more than Frs. 22.50 or Frs, 23 
(so that France would be confronted with the problem of 
devaluing anew), the United States might be more imme. 
diately concerned than Great Britain with possible 
consequences. 

The internal aspect of the matter may also give Mr Roose- 
velt food for thought. The fate of his predecessor stands as 
a warning to the President. Mr Hoover was elected in 1928 
on a wave of prosperity. In 1929 the markets broke. In 
1932 Mr Hoover was sunk without trace in the maelstrom, 
and has never re-emerged. The last thing President Roose- 
velt can desire is a stock market boom based on volatile 
foreign capital, which at any moment may return home 
and bring down prices in Wall Street. This danger, we may 
surmise, looms even larger in the President’s mind than the 
more immediate threat to the exchanges. How can the 
authorities keep out foreign ‘‘ hot money” without 
checking American recovery? 

The answer is not easy to discover. The orthodox remedy 
of higher money rates is ruled out by the existing plethora 
of credit and member bank excess reserves (the latter still 
amount to $2,270 millions). It is equally > 
financial needs of the Treasury; and, indeed, by the 
dent’s sense of the temper of the whole nation. Recovery 
must go on and must be steered into safe channels rather 
than throttled down altogether. In any case, the experience 
of 1927-29 shows that when investors and speculators are 
convinced that large capital profits are in sight, mete 
manipulation of interest rates is not in itself an effective 
deterrent. To be decisive, rates must be raised to so high a 
level that the entire trend of the market is reversed. 

It is true that a good deal has been done since 1933 1 
stiffen up the banks’ margin requirements against security 
loans, and this will have a certain effect. This brake, how 
ever, acts equally against the home and foreign investor. 
Could President Roosevelt attain his objective by imposing 
discriminatory taxation against the foreign investor? He 
has already found that it is more or less impra to 
subject foreign capital profits to the American , 
law, for his writ does not run in foreign centres. It might 
be possible to impose an export duty upon Amentt 
securities, to be collected from the American seller, 
mould at once add it on h. hie ting price; and this 

made to reduce serio e foreigners 
margin. It might also be pomible for him (at the cost 
of controversial legislation and a deliberate 10 i 
with American company law) to induce American . 
panies to make certain classes of shares only eligi 
— oe Both these ideas have 
retical practical attractions. 

All in all, President Roosevelt must be left to work @ 
his own solution. It is his problem, and, in the Yet 
Michael Finsbury, we can do nothing but sympathise. © 
as signatories to tripartite monetary : 
ought, like Gideon Forsyth, to feel certain qualms o 4 


2. 


. 
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ance, especially as we do not want to see the British and 
scien¢® exchange Funds denuded of their gold to finance a 
Freacd European capital to Wall Street. No one to-day 
og yet another addition to the network of foreign 
change restrictions, and capital ought, as far as possible, 
be left free to take its own course. Yet at least we can 
ee our own situation in London, with the object of 
wa enting it from getting out of hand and shaking the 
Peofidence of foreign investors. Already the Continent 
tends to regard Throgmorton Street and Wall Street as 
fival magnets. We can endeavour so to frame our own 
budgetary policy as to minimise any undesirable expansion 
of credit based on a programme of heavy Government 
wing. We can, and should, recognise that inter- 
rational monetary co-operation cannot end with the day-to- 
day regulation of exchange rates. It must embrace some 
yre'tion of credit control in the leading financial 
centres, and one of the objects of that co-ordination must be 
to tempt world capital to where it is really needed and to 
t its excessive concentration in one particular place. 

Here, then, is abundant scope for fresh monetary 


co-operation. 








FINANCIAL NOTES 


Extension of Monetary Agreement.—Holland and 
Switzerland have this week announced their adherence to 
the tripartite monetary agreement originally made between 
England, France and the United States. As Belgium had 
previously adhered, the agreement now comprises four of 
the six members of the former gold bloc, together with 
England and the United States. Holland and Switzerland 
have announced general agreement on the underlying 
matters of principle, such as the undertaking against com- 
petitive currency depreciation, and the United States has 
— by extending to these countries the arrangement by 

ich gold can be transferred freely between the monetary 
authorities of the United States and the other signatories 
to the Agreement. The British Treasury has also issued a 
statement welcoming the Dutch and Swiss adherence, but 
Holland has taken no steps to revalue the guilder in terms 
of gold, and the guilder is still free to fluctuate against 
gold, and is only restrained by the official intervention of 
the Dutch authorities. On the other hand, now that 
Holland is in the new monetary union, the operations of 
the Dutch Exchange Control can no doubt be made even 
more effective, and Switzerland has stated that she will be 
the first to stabilise her currency if England, France and 
the United States do likewise. Meanwhile, the American 
authorities have formally prohibited the private exportation 
aon from the United States. Hitherto the American 

have been able to buy gold from the Treasury at a 
fixed price and export it under licence to those countries 
with whom the United States authorises gold dealings, but 
now the exportation of gold is to be confined to direct official 
shipments. This new step shows that Washington recog- 
tises that the world is now passing under a form of quasi- 
standard, the key to which lies in semi-rigid gold 
maintained by official international transfers of 


* * * 
Devaluation and Gold.—The extension of the 


ERE 


uy on referred to above does not necessarily 
a will be automatic gold movements between 


participants in the ent. The position is 
~ authorities of each of the five European countries 
in gold with the authorities of the United 

*, but may deal less freely with each other. One 
m is that neither En, nor Holland is prepared 
uite price for gold in their own currencies. The 
f minor importance, because exchange discrep- 
easily be smoothed out by arbitrage through New 
can be covered by gold transfers to or from 
Mates. So long as gold can move freely to or 

| of the hexagon, no direct movements 
Her points are necessary. Meanwhile, the 


ZF 
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is beginni 
uncompromusing attitude towards private profits accruing 
from the revaluation upwards of gold in terms of francs. 
to inapor monet Cantuation lt ‘web: politically. secomuey 
denieetee ledge ne agg ap 
n ation might not have thro 
Chamber. To-day, it is realised that ihe ole-otenn ed this 
taxation is to retard the repatriation of capital and gold, 
and on the whole there has been a slow outward flow of 
capital since the middle of October. France is now badly 
in need of new capital, both to finance the trade revival 
and also to enable the Treasury to cover its immediate 
needs, possibly by the issue of a short-term loan. There 
is an obvious chance for a compromise, which might take 
the form of withdrawing the punitive taxation on the condi- 
tion that all private devaluation profits were used by these 
recipients as subscriptions to a new Governmert ioan. If 
this expedient succeeded in attracting gold back to France, 
it might also help in the re-establishment of a free private 
gold market in Paris. Gold held by the authorities, includ- 
ing the Banque de France, would not be drawn into this 
market, but it is thought that this step would provide 
Frenchmen with a legitimate means of acquiring gold from 
other sources and so might have a reassuring influence upon 
French public opinion. 


* * * 


United States Balance of Payments.—The Depart- 
ment of Commerce has published, for the third year in 
succession, an estimate of the balance of international pay- 
ments of the United States for the first six months of ti the 
year. This estimate is given in the following table, to 
which the figures for the first half, and for the whole, of 
1935 have been added for the purposes of comparison (in 
the conventional notation a plus sign denotes a credit item 
or in-payment, a minus sign a debit item or out-payment) : 


Unitep STATES BALANCE OF PAYMENTS 



































($ millions) 
Whole January— January- 
Year, June, June, 
1935 1935 1936 
Merchandise trade (excluding 
GIG acncnecaccunissensninens + 236 + 29 —- 9g 
Tourists’ expenditure Ms smanaste — 292 — 103 — 115 
Immigrants’ remittances ... — 115 _ — 57 
Miscellaneous service items... — 15 — 17 —- t 
Interest and dividends ...... + 375 + 145 + 190 
Balance on current account + 189 — 10 + 8 
Gold movements ...........+++ — 1,739 — 802 473 
Silver movements ...........+ — 336 — 79 — 116 
Currency movements ......... _ 1 — til 
TE hos eceassinsesdenncsscseces — 2,076 — 892 — 586 
Long-term capital ............ + 462 + 100 + 264 
Short-term capital ............ + 1,075 + 560 + 229 
Balance on capital account + 1,537 + 660 + 493 
Unrecorded items ..........+- + 352 + 242 + 85 


It is clear from these figures that the tendency for American 
trade in merchandise and services to balance, which has 
been obvious for some years, still continues. There is 
actually a small net balance of merchandise imports, while 
the service items add up to an almost equally small net 
credit. The increase in tourists’ expenditures is a sign of 
reviving prosperity in America, while the very considerable 
increase in the receipt of ee and ee Re 
strong testimony to the progress of recovery in the countries 
in which Reese funds have been invested. The 
capital accounts still show large abnormal movements, but 
smaller than in the first half of last year. The large con- 
tinuing inflow of gold into America is one of the gravest 
Stacies to a re-establishment of an international monetary 
tem based on gold. But it does not necessarily follow 
tis Gon of Ot ot hi vacoobeedy We be asctbod 
American policy. Most j ascri 
to the aust coy Ore returning prosperity in America and 
continuing political uncertainty in Europe. 
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The Money Market.—The repayment on November 20th 
of the first instalment of {8 millions due on the French 
credit replenished bank cash and made money a little 
easier. Nevertheless, there was some clearing bank calling 
on every day of this week. The banks bought late 

anuary and early February Treasury bills at } per cent. 

he usual rate on three months’ bank bills was 7 per cent. 
Discount houses have not been prepared to pay for bills 
at a lower rate, for as the clearing banks will probably 
cease buying bills from next week until the end of 
December, it is expected that sellers of bills will soon be 
willing to accept a rate of § per cent. 


Nov. 5, Nov. 12, Nov. 19, Nov. 26, 


1936 1936 1936 1936 
% % % % 

0 8. isiedisencbeaninnntoan 2 2 2 2 
Clearing banks’ deposit rate... 4 t 4 + 
Short loan rate :— 

Clearing banks ..........--.:«++: H-P1® FEI® fEI* 371° 

IID cicintitteisiennandectnuereneet + 4 } 4 
 aneaeny tals. iM nos » 

reasury bills ............ssse0 - 
Three months’ bank bills... 4 *  £ 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity ; 
1 per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral respectively. 


It is not known how the French authorities are acquiring 
the sterling needed to repay the French credit, but it is 
significant that {10.2 millions of gold was imported from 
France during the past week. The floating assets of the 
Departments were also reduced by {15 millions during the 
week ended November 28th, and these cannot be due 
entirely to ‘‘ inside ’’ subscriptions to the new Funding 
Loan, for the total application money only amounts to 
£10 millions. Inside applications, of course, may have been 
paid up in full, but it looks as if the Exchange Equalisa- 
tion Account has also been buying gold from the French 
authorities, and turning out Treasury bills to make room 
for it. This week the total tender issue of Treasury bills 
has risen from {603 to {608 millions, this being the first 
increase since the end of July. During September and 
October it contracted by {27 millions, mainly owing to 
tap sales of last year’s Funding Loan and acquisition of 
Treasury bills by the Departments. 


* * * 


The Bank Return. — Last week witnessed a very 
moderate increase in the note circulation, but next week 
the normal month-end withdrawals will inaugurate the 
Christmas currency expansion, which may easily carry the 
circulation as high as {470 millions. In the absence of 
further gold acquisitions by the Bank, the Reserve may 
fall to about {£40 millions. 

Bank oF ENGLAND 
Nov. 27, Nov. 4, Nov. 11, Nov. 18, Nov. 25, 


ae 1936 1936 1936 1936 

Issue Department :— ‘ ‘ oe 
ernie pnepensignes ae os 248-7 248-7 248-7 

te circulation ............ . ‘1 446-6 444-9 445-6 

Banking Department :— 

RESCFVE .000..0cereereeeeeees 57-1 62:5 629 646 63-8 
Public ( tS.....seeeeeees 197 272 49 141 121 
Bankers’ deposits ......... 909 853 980 96-1 976 
Other RBnrcesccoscecece 365 418 416 44:7 41-7 
Government securities 855 820 804 790 73-2 
Discounts and advances. 95 7:7 86 74 68 
Other securities ............ 128 20-0 203 21-7 20-4 
Proportion ...........0..000 38°8% 40-4% 40-7% 41:7% 42-1% 


repa of the first instalment of the French credit, 
amounting to {8 millions, has caused a small transfer of 
funds from _’ to bankers’ deposits. Public deposits 
now a ea kk 2 . atone impending 
; as reasury 
to borrow on Ways and Means fase the ia me 
* 


* 7 


The Foreign Exchanges.—The London market 
been fairly quiet. Continental political a mien 
have stimulated some selling of securities in all Street 
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as well as in London, and there has been a 
repatriate the proceeds on the ground that in 
anxiety money is safer at home. This has caused 
to be offered, and sterling has appreciated slightly to 
thus reversing its previous downward trend, 

have remained pegged by the French a oe 
Frs. 105.14 to the pound. Three months’ francs 
improved to Frs. 1 discount (or under 4 per cent 
annum) but this is entirely due to support by the F Pet 
Control which, unlike the British Control, operates aes 
forward market. One consequence of this contro] is 
exchange market has noticed no indication of the F 
credit repayment. Nor does last week’s Banque de France 
return record any gold losses, so that the gold now Coming 
to London has either been previously ear-marked, or else 
is being drawn from the French Exchange Fund, Both 
spot and forward guilders are stronger, chiefly because of 
a growing realisation that even if the guilder is still over. 
valued it is not likely to depreciate immediately, for. 
ward guilder positions are therefore being ae Swiss 
francs are steady at Frs. 21.30, and the Swiss Bank rat: 
has been reduced to the unprecedented level of 1 
cent. There has been some official selling of Swiss 

in London against gold shipments to Switzerland. 


repll ki 


Fn 


* * * 


Commercial Bank of Scotland.—In many ways the 
accounts of this bank confirm the general increase jn 
Scottish business and banking activity during the past few 
years. The Commercial Bank’s deposits and note circul- 
tion have both again risen, while there has also been an 
expansion in the bank’s cash. Unlike the Royal Bank of 
Scotland, upon whose accounts we commented last week, 
the Commercial Bank’s acceptances on October 31st"last 
were higher than the year before. This is an interesting 
point, for the explanation of the year’s decline in the 
Bank's acceptances was that owing to the devaluation of the 
gold bloc currencies at the end of September the Royal 
Bank’s forward exchange commitments on October toth 
(the date of its balance sheet) had been reduced. The Com- 
mercial Bank’s accounts are dated three weeks later, and 
so it appears that by then forward exchange business had 
recovered to its normal dimensions. 


October 31, 
1934 1935 1936 
Liabiliti (£'000) 
1 tétites— 
I iio iccitstitanimniptninutontiare 2,250 2,230 2,230 
Reserve fund ...........sccsccseees: 2,850 3,000 3,050 
Notes in circulation ............... 3,223 3,351 3,629 
IN: ccsncchibtiabaindavedsaewenss 38,932 40,784 42,017 
Acceptances, etc. ........seesseeees 1,731 2,209 3,29 
Assets— 
ee 4,120 4,437 4,738 
Call and short money............. 2,786 3,241 3,419 
NN ae cite sidlinséinusenenes 874 1,132 1,143 
Investments.........c.sssseeseseeees 21,963 24,409 25,455 
iia acienetnttionnns 14,529 13,247 ey 
Wet BOOKS ..ccccccccccccccccscococes 379 397 


The Commercial Bank’s advances have fallen slightly 
during the past year. This is against the general banking 
trend, but it may be a fortuitous movement which mati- 
fested itself on the date of the bank’s accounts. Net = 
are higher, and the previous year’s dividends of 16 per = 
on the ‘‘A’’ shares and ro per cent. on the “ B ae 
being paid once more. Last year’s special bonus 0! 2 per 
cent. on the ‘‘ A’ shares, to celebrate the bank’s 12 
birthday, is of course not repeated, and instead allocations 
to various staff funds are being increased. 


* * * 


English, Scottish and Australian Bank—M 


comment on the accounts in last week’s ee we sentece 
that gross receipts had risen by £78 millions. 78,000. 
should have read ‘‘ gross profits have risen by in the 
The correct description and results were contained in ™ 
table to which the comment referred. 
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the past few weeks the rubber share market has pro- 
fireworks which rivalled those of the rubber famine 
days of 1925, and even suggested comparison with the 
sshbrated boom of 1910. Seers who had asserted that 
the industry’s youthful volatility had yielded to the staid 
bility of middle age have been disillusioned, 
eather rices, after long hesitation, have easily broken 
through the charmed figure of 8d. a pound and reached a 
.1930 record on Thursday at 8t#d. Share quotations 
have leapt upwards with much enthusiasm and less dis- 
crimination. How far is the rise justified? 
Students of the rubber market have commented on the 
doxical fact that the International Committee’s 
decision to increase supplies of rubber next year precipi- 
tated the latest rise in rubber. The market, though aware 
of the general improvement in the position of the industry, 
gems previously to have been held back by uncertainty 
about the size of output quotas in 1937. The Committee’s 
decision was thus an immediate signal for renewed activity. 
At the same time, the Committee, by permitting a 5 per 
cent, increase in the quota to 70 per cent. for the first half 
of 1937, preserved its reputation for holding a fair balance 
between the interests of consumers and producers, 
The recen‘ statistical trends in the industry are shown in 
the following table : — 


Propuction, CONSUMPTION, STOCKS AND PRICES 


(Quantities in thousand tons) 














Consumption World | Ribbed 
‘ World Stocks 
-_ Exports = 
Total US. US regulated | (London) 
World Crude t | per lb 
d. 
867-9 804-7 467-0 217-0 228-9 10-3 
826° 1 712-8 376-0 153-5 361-1 5-9 
799°7 683-0 355-0 123-0 498-7 3-2 
708 +7 689-0 337-0 77°5 502-6 2:3 
853-4 818-7 412-0 85-0 496-4 3-2 
I Sebtdtsnipccssencecee 1,019-0 936-9 465-0 100-9 552-1 6-2 
WES n.ecsveseccscceceee | 872°7 937-5 492-5 117°5 495-6 6-0 
it fame One, 669-9 768-2 406-8 99-2 529-0° 69 
1986, Jenwary-October | 690-0 832-0 473-6 105-0 340-8* 7°5 
ft At ead of year. * End of October. 


Two major phases in the present restriction scheme since its 
inception in June, 1934, may be distinguished. The first 
eighteen months were spent in solving the administrative 
problems of regulating so great a diversity of producers— 
the most important being the control of native rubber ship- 
ments from the Dutch East Indies. The tax on native 
exports was clumsy. It produced unexpected conse- 
eg and was strongly resisted by the native growers. 
No less serious, however, was the check to world consum 

tion late iN 1934 and in 1935. Low rubber prices during the 
tepression stimulated demand. But between 1932 and 
1934 the price rose from an average of 244d. per Ib. to 


THE STOCK EXCHANGE 


RUBBER SHARE PROSPECTS 


. per Ib. and fell only slightly to 6d. a Ib. in 1935. 
a immediately arrested he eodiien of excessive 
world stocks, and produced complete s tion in the 
demand for rubber during 1935. The Rubber Committee 
was thus impelled to increase the severity of restriction, and 
— was gradually reduced to 60 per cent. of standard 
quotas. 

At the end of last year, however, a new phase 
began. Difficulties in the Dutch native situation were first 
acknowledged by an increase in the standard quota allotted 
to native producers, and subsequently ap 
energetic manipulation of the export tax, according to price 
movements, to leave the native a gross return (after tax) 
of about 12 or 13 cents per kilogram. Since the devalua- 
tion of the guilder the tax has been raised to no less than 
57 cents, and now absorbs about 80 per cent. of the total 
value of native rubber produced. Simultaneously, regis- 
tration of the native areas has been pushed forward, and 
individual native restriction is promised for the beginning 
of 1937. Although this may be an optimistic estimate, the 
native question has, for the moment at least, lost some of 
its terrors. 

Meanwhile, world consumption has been rising more 
vigorously and stocks have been steadily reduced. A 
gradual improvement in prices has, therefore, persisted 
throughout the present year, with only minor checks. 
This progress was signalised by an increase in the quota to 
65 per cent. of standard in the second half of 1936, and 
again underlined by the further 5 per cent. increase 
decreed for the first half of next year. The recent rise in 
prices, moreover, has not been accompanied by much out- 
side speculation. Primarily, it has resulted from demand 
by manufacturers who had refrained from entering into long- 
term commitments until uncertainty about the 1937 pro- 
duction rate was removed. The conclusion, recently, of 
many large-scale forward contracts by estates at prices up 
to 84d. (and in some cases up to 9d.) a Ib., as far ahead as 
the end of 1937, also indicates greater confidence. Estimates 
of future demand may, indeed, have to be revised upwards. 
For the whole of 1936, absorption will probably total 
1,000,000 tons—an increase of 60,000 tons on last year. 
But during the past six months the average monthly total 
has been approximately 86,000 tons, equivalent to 
1,050,000 tons a year, against a prospective output, on a 
70 per cent, quota (including supplies from Siam, French 
Indo-China, and areas outside the scheme), of about 
970,000 tons. Even if there is no further increase in the rate 
of consumption, therefore, world stocks should continue 
steadily to fall. 

From the short-term standpoint, clearly enough, the out- 
look for rubber prices appears satisfactory. But even at 
the present advanced stage of the recovery cycle, current 
rubber output represents little more than two-thirds of 
standard capacity, which in turn is probably well below 


PRODUCTION, COSTS AND POTENTIAL EARNINGS 


1d, per Ib. | 5 per cent. 
Estimated | on price or 


quota Yield on 
costs at 70 | increase at 
8d. Current | latest prospective 























Produc- earnings Share 
Company (and Gate of Equity |Standard| “'tion | Latest | Latest | Latest | on 70 per| per cent. denom-| Share | full 
Produc- quota ‘ 
eccounts) Capital | *"tion ge; f Costs Dividends | cent. equals per meg ination | Price . for 1987 
Price cent. on on Ord. 
Capital Ord. Capital 
d.perib| % % % % % od} % % 

sidihiitalinicoenneuis . 2 1-5 41 1°5 0-3 2s. 1 4 3-7 59 
eee or 3,069 | 13-3 46 | 83 13-2 3-9 44 a Te aT es ts 
ian 350 | 3,536 | 10-1 3:7 7:0 7 12-7 3-0 0-9 46 3-3 &-5 
ieee 164 | 2,500 | 15-2 41 9:6 17-3 4:4 1-3 ~ z ; 3-0 5-9 
a as | 3113 | 12:7 | 40 | 84 7 14-8 3°7 1-1 = 78 31 4-0 
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fasichscicioce cs 354 | 3405 | 99 | S52] 5-5 St 81 “° o. 2, Lae 2 6-9 
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maximum production. A further increase in consumption 
is essential before real health can be restored in the rubber 
industry, and this involves a reasonable level of prices. 
Prudent investors may well hope that the Committee will 
still refuse, in the present active business phase, to sacrifice 
the future for the illusory gains of an immediate boom. 

Meanwhile, prospects for rubber producers during the 
next year or so have improved. Rubber prices this year 
should average about 73d. a lb., against 6d. in 1935, and 
for 1937 there is reason to expect a figure of over 8d 
The future tendency of costs is more uncertain. The 
industry has largely, though not wholly, finished the 
process of restoring wage and salary cuts and making more 
liberal allowances for maintenance work, manuring and 
other essential expenditures which were drastically reduced 
during depression. But anxiety has recently been 
expressed, especially in Malaya, at the prospect of a 
shortage of labour if the level of permitted output Is 
increased beyond 80 per cent. Although this problem may 
be eased by giving greater encouragement to Indian coolie 
emigration, an increase in the cost of plantation labour 
cannot be ruled out. 

Again, under the terms of the Restriction Scheme, no 
new estates may be established, but up to 20 per cent. of 
the existing area may be re-planted before the end of 1938. 
Little was done in 1935, but a considerable increase has 
occurred in the present year and large areas have now been 
cleared. This has, to some extent, reduced the volume of 
current potential output, but the higher productivity of the 
re-planted areas, largely under bud-grafted rubber, should 
partly compensate for the complete cessation of new 
planting during a period of steadily expanding consump- 
tion. Despite the additional charges, most of the efficient 
estates have established their costs near a 4d. a pound 
basis. A number of company chairmen have further 
declared that, with the assistance of the higher quota, there 
should be no further increase in expenses per lb. during the 
next year or two. 

Broadly, therefore, reasonably efficient companies should 
earn a profit margin of approximately 4d. a Ib. on an 
increased output next year. But the distribution of the 
resulting gains will be strikingly uneven. The table at the 


foot of the preceding page presents the factors which con- 


trol the level of rubber profits for a number of leading 
producers and makes a series of necessarily broad estimates 
of possible earnings in 1937, assuming that the quota 
remains unchanged at 70 per cent., and that rubber 
averages 8d. per Ib. over the year. The figures, however, 
are conservative, for they exclude all income from invest- 
ments and non-rubber sources. The costs figures are 
based on the last published accounts and will need modifi- 
cation in due course. We have therefore included a column 
to show the effect on earnings of a penny change in prices 
or in costs. 

Such figures can obviously claim no prophetic accuracy, 
but at least they are a guide to the relative order of 
magnitude of increased earnings. In some cases potential 
attpe are more than three times as high, in others only 

f as high again as in 1935 or 1935-36. In our final 
columns we use the figures as a yardstick for comparing 
existing share valuations. 

Companies with the highest ‘‘ gearing ’’ to changes in 
price show, in general, the oe potential yields. The 
prospective advance in profits of these companies may not, 
even now, have been entirely discounted. But quotations 
for some of the lower geared producers certainly appear 
to have been carried too far. For an industry like 
rubber, an earnings yield of less than 6 per cent., after 
recovery has been discounted, is unduly low. If increased 
appropriations are made to reserves, against future adver- 

, Sity, the yield on dividends will be even less impressive. 
he conclusions of this survey may be brie ly sum- 
marised. Given a price above 8d., reasonably equipped 


| production, to encourage the i 
ment in demand now evident. Undoubtedly, Sear saat 
ame a moderate rise 
a Mecderete 2 ; 
output quotas. A comparison of the effect on earnings, 
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shown in our table, of a penny rise in pri 

cent. increase in the quota, io illuminating. and a Hh 

controlling authorities take the long view, a further 

of supplies may be reasonably expected in 190 

benefits of increased output do not accrue to —_ 

the form of higher receipts alone; their ability ke do 
ds 


* 
ee 


Sat 


oe 


unit costs in the face of higher wage deman 
replanting expenses depends largely on the soradieg 
existing overheads over a large volume of output s 
the amalgamation, where possible, of separate small estates 
into larger units would assist the same object, and 
renewed consideration. Yet, to-day, approximately half 
the four hundred-odd rubber companies in the 
Exchange list have a paid-up capital of no more than 
{100,000 and a planted area of less than 2,000 acres each 
Many of the smaller estates, unquestionably, have a tech. 
nical efficiency second to none. But their of 
financial resistance are disproportionate to the severity of 
possible future fluctuations in their industry, 
prospects are favourable, but history has a habit of Tepeat- 
ing itself. And that is a consideration which divides 
prudent investment in selected rubber shares from 
indiscriminate speculation in a rising market. 


F 


z 





INVESTMENT NOTES 





A Sharp Reaction.— The advance in stock market 
activity and prices was sharply checked this week. It was 
six months since the markets had last paused for breath, 
and the pace in the interval had been strenuous. On 
May 26th the Financial News Index of 30 industrial 
ordinary shares (July 1, 1935 = 100) touched 108.6. On 
November 18th it stood at 124.9, having risen meanwhile 
at the rate of nearly 24 per cent. per month. Last Thun 
day it had fallen back to 121.9. New York clearly shared 
London’s feelings, despite the fact that in both centres the 
financial newspapers carried heartening reports of higher 
company earnings and dividends. After every sustained 
upward movement a technical readjustment performs an 
indispensable cathartic function. There is no evidence 
that either London or New York has become top-heavy 
to the point of immediate danger, though both markets 
are obviously carrying more hamper. Nor, with a few 
exceptions, has this week’s movement gone far enough to 
produce the definitely more dangerous secondary 
phenomena of reaction—namely the uncovering of exter- 
sive stop-loss selling orders, and the creation of demands 
for increased margin on stocks carried by loans. The 
movement, nevertheless, affords an instructive commentary 
on contemporary market psychology. The markets are 
like the dancers at Brussels on the eve of Waterloo. 
Nothing can interrupt them except the distant sound of 
cannon. The parallel may not hold entirely; and this time, 
possibly, there may be no Waterloo. But last week-end, 
after Berlin and Rome had recognised General Franco's 
Government and the British Cabinet had met on a Sunday, 
the market for a moment thought it heard the guns. 
double option on peace plus re-armament has so far been 
profitable. But it carries peculiar risks, of 
speculators and investors alike have been sharply 


* * * 


‘Country Register.”"—It is typical of the _ 
confidence in the Committee for General Purposes of 

London Stock Exchange that this week’s bal 
of the Committee’s intention to limit the retum of of 
commission to country brokers (who are non-members 

recognised provincial stock exchanges) to a list comp 
under its own auspices, has been —— 
progressive and iseworthy innovation. 4! 
tion of White Lists and Black Lists by private of 
frequently carries with it unpleasant implications 

restraint of trade, but the Committee's p 
obviously bears no such construction. It 1s , 
again, of the Committee’s approach to its pre 
a measure which, directly and indirectly, will hes 
immensely valuable new form of protection for the 
investor against the depredations of the bucket 
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primaril conceived as the logical restriction of a 
gould be Pity of the Stock Exchange to those who are 
pecunlaty ‘submit themselves to Stock Exchange control. 
pr the “‘ test’ for ‘the sharing of commission 
Stock Exchange members and country brokers 
bets been the latters’ inclusion in a Somerset House 
Resist admittance to which appears to have been, if 
; a more easy to obtain than a motor-driving licence. 
Henceforth, the Stock Exchange will keep its own register, 
every name on which will need to be sponsored by two 
members, will be reviewed annually, and will be subject 
fo removal at any time without the specification of any 
_ One result will be a much closer scrutiny to ensure 
that the Committee’s stipulations—particularly the pro- 
hibition of advertising—are observed. It will now be easier 
for a camel to pass through the eye of a needle than for 
a bucket shop to obtain, and trade on, the species of Stock 
Exchange ‘‘ recognition ’’ which inclusion in the List will 
‘anlv. Unfortunately, for various reasons, brokers with 
London addresses (who are not Stock Exchange members) 
are ineligible, although the respectability of many 
is unquestioned. This geographical distinction may appear 
fortuitous and, from a public point of view, unfortunate, 
but the difficulties in the way of its removal are formidable. 
The Committee’s decision comes aptly in the same week 
as the announcement that Sir Archibald Bodkin, formerly 
Director of Public Prosecutions, will be chairman of the 
Board of Trade committee on fraudulent share pushing. 


* * * 


Let Speculators Beware !—Three more restraints have 
been imposed upon trading on Wall Street, all with the aim 
of curbing speculation. These follow rapidly on the Presi- 
dent's statement of concern over foreign purchases of 
American securities (which we discuss in a leading article 
on page 416), and suggest that general measures have been 

rred to discriminatory action against foreigners. The 

ities and Exchange Commission has decided that mem- 
bers of the Stock Exchange trading on or off the floor on 
their own account must work to the same margin regula- 
tions as the general public. Trading by commission houses, 
or their partners, on their own account must henceforth be 
onacash basis. The object of both regulations is to hasten 
the segregation of broker and dealer functions, openly de- 
sired by the Commission. The volume of speculative 
dealings will be reduced by limiting floor trading by 
members on their own account, which in recent weeks has 
been estimated at about 20 per cent. of total turnover. A 
third regulation to be imposed on Wall Street is indicated 
by a Federal Reserve Board proposal to abolish the three- 
day period of grace allowed at present before margin is 
put up. All these measures are signs of official concern 
over the dangerous possibilities of credit expansion for Stock 
: speculation. If the policy is further pursued, fric- 
tion and perhaps some hardship will be inevitable. But 


if the repetition of past speculative orgies is prevented, the 
Price will not be too high. r . 
* * * 


Railway Rebates Bill—The text of the Railway 
Freights Rebates Bill consists of three clauses and a short 
or of considerable legal complexity, but its import 

companies and their stockholders is funda- 

legisla . In its provisions the Bill (which began its 
> agg course with a second reading in the House of 
on Tuesday) follows the outline suggested in the 
ne of October 3rd, page 26. The overpayments 
Soa the railway companies have made into the Rebates 
during the past quinquennium (arising from excessive 

ents which the House of Lords finally set 
amy this year) now amount to { illions. 
..: UeW assessments agreed for the 1930-41 quin- 
i. 'm™: the income of the Rebates Fund is estimated at 
75.000. It would, therefore, employ its full resources 
tour directly to ager railways’ debt, without 

ng for any rebates. yment will accordingly be 
n a lump sum from the proceeds of a loan raised 
curity of the income As the Rebates Fund. The 

5 ve Joan will cost some {800,000 per annum over 
i life of 16 years, and the balance of rather more 
Hons remaining annually in the Fund will be 
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spreading your money, is a 
sound maxim for all investors. 
Through any of the Unit Trusts of 
the well-known “ 15 Moorgate”’ 
Group, investors can do this with 
maximum convenience and maxi- 
mum safety, securing at the same 
time a good return on their 
capital. More than £10,500,000 
has already been invested in 
Trusts of this Group by small 
and large investors in amounts 
of from £20 to £25,000: evi- 
dence of their soundness and 
universal popularity. 
Reserve Funds of over £175,000 
have been deposited with the 
Trustees of the Trusts in the 
‘615 Moorgate” Group to provide 


for their future operation. 
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available for a modified scheme of rebates. Under the 
former dispensation 70 per cent. of the Fund’s receipts were 
used for rebates on coal and coke freights for export and 
for steelworks, 20 per cent. on certain agricultural traffic, 
and the balance mainly for industrial freights. The last 
category is to disappear, and its percentage will be 
taken over by export coal—now 80 per cent.—while agri- 
cultural rebates—20 per cent.—are to be limited to milk 
and livestock. During 1935-36 the rebates paid by the 
Fund amounted to {3,600,000. Under the new provisions, 
export coal (as we show in a Note on page 409) will receive 
a lower rebate than before, while the steel industry will 
lose its place in the scheme. This plan combines the 
virtues of simplicity and equity. The railways receive 
immediate payment, subject to the final ascertainment of 
the sums due to them, while the revised Rebates Schedule 
fortunately coincides with a period of boom prosperity in 
the steel industry, when increased freight costs can 
comfortably be met. 


* * * 


The Bill’s Implications.—The Bill has two signi- 
ficant consequences for the investor. The new loan, in the 
first place, will be of high rating, for its service will be 
secured among the working expenses of the main lines. It 
will not, apparently, qualify for trustee status, although in 
point of security it should be comparable with the soundest 
home corporation issue and the sinking fund provisions over 
16 years will undoubtedly prove attractive. The passage 
of the Bill can hardly occupy much Parliamentary time— 
indeed, Clause 1 (3) ordains a meeting of the Railway 
Rates Tribunal before January next to estimate the relief 
for the first nine months of 1937. What is the railway 
stockholder’s position? The companies are to receive {9} 
millions from the Rebates Fund and rather over {3% 
millions from the local authorities—repayment of the latter 
sum is now under discussion between the local authorities 
and the railways directly. The total credit for the L.M.S. 
is of the order of £5} millions, for the L.N.E.R. nearly £43 
millions, and for the Great Western and Southern just over 
{1} millions and {1} millions respectively. How will the 
railways treat these sums? The L.M.S. took £885,000 into 
the 1935 accounts and the Southern £250,000. But Sir 
Josiah Stamp, at the L.M.S. meeting last February, 
explicitly stated that the board would transfer the repay- 
ments for previous years to reserve, and would not treat 
them as profits available for 1936. No other spokesman 
has authoritatively discussed the matter, but the Great 
Western, having drawn {4} millions from reserves to main- 
tain the 3 per cent. ordinary dividend, and the L.N.E.R. 
with its special renewals problems, will doubtless consider 
this lead carefully. If it is generally followed, market 
hopes of windfall distributions from arrears repayments 
will be disappointed. The chief interest of stockholders, 
in fact, is in the companies’ reduced rating liability for the 
current quinquennium (already long discounted by the 
market) and the presumption that the boards, being more 
comfortably endowed with cash, may distribute current 
earnings nearer to the hilt. But they are so near the hilt 
already that there is little left for them to grasp. 


* * * 


Far-Eastern Bonds.—At a time when markets in 
general are the prey of politics, it can hardly be expected 
that the foreign bond market will clothe itself with distinc- 
tion. The European section, inevitably, has been depressed 
this week. The incipient recovery among South American 
bonds, also, has been checked, and, in the Far East, 
Japanese issues have again reacted sharply. Some con- 
fusion, apparently unnecessary, has been caused to British 

ders by vague reports of a tax on the coupons of 
Japanese external loans. Later rectification of these reports, 
however, has made it clear that no levy will be inflicted on 
bonds held outside Japan. This explanation, however, 
produced no recovery in the market, for it coincided with 
the “‘ leakage of the alliance between Japan and Ger- 
many. Nor has the troubled state of politics left Chinese 
bonds untouched. Judged solely in economic t , China’s 
potentialities aS an investment field are considerable, and 
they were suitably stressed by Sir Frederick Leith-Ross in 
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a public address this week. China’s recent 
ment of her creditors, moreover, is hi 
The Customs Loans have always been met: the 
Gabelle Loans, after a temporary default, are é} : 
full interest, and arrears of principal repayments me 
overtaken by 1940; finally, schemes for dealing a be 
defaulted railway loans have been agreed, with the 
exception of the Hukuang Loan. These facts are sole 
brought out in an authoritative and detailed bookie! 
piled by a leading firm of jobbers in the foreign maa 
which also includes a map of existing and projected na 
ways. This survey emphasises the basic improvement j 
China which has resulted from the Central Goy, : 
control of the interior, and the significant contribution met 
by improved means of transport—including a co-ordinated 
system of railways development out of local funds, Im. 
proved administration is evident in the steadily : 
collections of the Salt Gabelle, against which the Hukuang 
Railway and “‘ Crisp ’’ Loans, together with the “ ickers 
Notes and the ‘‘ Marconi ”’ Bills and s ifically secured, If 
in 








the investor could persuade himself that the unknowns 
the Far-Eastern political equation could be easily 
China’s recent improvement would make a far deeper 
impression in the bond market. 


* * * 


Actuaries’ Investment Index.—November has closed 
to the accompaniment of several days ot political wrath 
and the correction of a rather top-heavy speculative position 
in several groups of industrial and commodity shares. This 
is recorded in a fall in the Actuaries’ Investment Index of 
178 industrial equities during the past week. The achieve 
ment of post-depression “* highs ’’ for many leading shares 
in the second week in November, however, accounts fora 
rise in the total index over the month from 90.4 to 91.2 on 
last Tuesday’s prices, compared with a level of 80.1 twelve 
months ago (December 31, 1938 = 100). The yield 
figures are 3.57 per cent. this week, 3.54 per cent. a month 
ago, and 3.73 per cent. a year ago. A selection of com- 
ponent indices follows, together with the usual monthly 
calculations for representative fixed-interest groups: — 

















Prices 
(Dec. 31, 1928 — 100) Yield (%) 
Group (and No. of oT Be , 

Securities) Year | Month | This Year | Month = 

ago ago_ | week | ago | ago 

(Nov. 26, |(Oct. 27, |(Nov. 24,|(Nov. 26,} (Oct. 27,/(Now. 2, 
1935) | 1936) | 1936) | 1935) | 1996) | 1996) 
Fixed Interest 

2 cent Consols............. 51-4 151-0 150-1 2-94 2-95 2-97 
isc. Indust. Debs. (17) ...... 124-8 126-2 126-1 3-89 3-91 3-91 
Misc. Indust. Preference (44) | 119-3 123-0 123-0 4-31 4°19 40 
MEI ED 4 ensgne cunvtsenddndianganlt 88-0 113-9 117-5 4°37 3-12 | Si 
GRID ckdthoseddsimiessenenes 47-3 47°5 49-2 2-09 2-01 1-95 
Electric Light and Power (16) | 131-7 | 134-6 132-7 3-87 3-79 3:85 
ines aciainieabnithiibnnbaiaals 74°4 93-3 89-2 3-10 2-91 3-05 
Home Rails (4).................. 63-7 83-6 87-1 1-58 1-31 1% 
Stores and Ca (20)...... 83-0 88-5 91-5 3-79 3-64 | 3-0 
Breweries and Dis (21) | 136-7 155-7 160-2 411 3-78 | 3% 


The fixed-interest groups give a display of impressive stead: 
ness during the month, and the yield differential between 
preference shares and debentures is still sub-normal. A 
variety of influences have been at work in the ind 
markets. Impressive brewery company results, recovery 
possibilities in depressed industries like cotton (and, to some 
extent, coal) the railway freights rebates legislation, and the 
correction of technical disparities in the oil market, are all 
evident. But over each group, this week, has hovered the 
dismal influence of foreign affairs. 








COMPANY NOTES 


London Tin Scheme.—This is a short title for a 
scheme, which aims at the reconstruction of the 
Tin-Anglo-Oriental Mining-Metal Securities group. 
tially, this was the creature of its guiding 
Those who succeeded to the task of clarifying a 
system of interlocking interests deserve the t ts 
shareholders. Briefly, London Tin Corporation 
all the tin assets of the two other companies, joth 
based on the position of each company at Apes 
That condition is basic to the whole scheme. and 
of London Tin Corporation will be reduced, 
consist solely of {3,598,236 in 4s. ordinary shares. 


TEE 


ul 


4 


ae 


zak 















4 


+g: 


Rae mike PERS SERS Ree e ESE | 


| SSSEssigseF FER 


TERRI Eas S |Fseeeee ses | SEF | 


SeSeernees SS TSR 


Details of the Issue of which the full prospectus will be advertised on December Ist 


COVENTRY AERO-ENGINES & 
COMPONENTS LIMITED 


SHARE CAPITAL: 


horised Issued or to be Issued 
£500,000 in 2,000,000 Shares of 5s. each £391,000 
DIRECTORS : 
Colonel C. F. HITCHINS, D.S.O., M.I.Mech.E., M.IN.A., Chairman 
CLAUDE GRAHAME-WHITE. Air Commodore L. F. BLANDY, C.B., D.S.O. 


Lt.-Col. N. G. THWAITES, C.B.E., M.V.O., M.C. 


THE SUBSCRIPTION LIST WILL OPEN AND CLOSE ON WEDNESDAY, 
DECEMBER 2nd, 1936 
FOR AN ISSUE OF 


1,290,000 SHARES OF 5s. EACH AT PAR 


1. The Company has been formed to acquire the exclusive licence to manufacture and sell throughout the British 
Empire the world-renowned LORRAINE AERO-ENGINES, which at the present time are used on such well- 
known aircraft as the Fokker, Breguet, Potez and Farman. The engines are also used exclusively in the French 
Colonial Air Forces and almost alone by the French Government for the French Trans-African line from 
Algiers to Madagascar. 


2. Aircraft using Lorraine Engines have achieved many records for speed and endurance, including a world’s speed 
record in 1932 and the record between Paris and Madagascar in 1935. The engines were also used in the famous 
15,000 miles African flight accomplished by a Squadron of 28 Potez Aeroplanes, which were in the air for a period 
of 180 hours under most arduous atmospherical conditions ; they were used in South Atlantic flights and have 
been employed by many Foreign Governments, including Holland, Belgium, Italy, Japan, Poland, Roumania, 
Russia, Spain, Turkey, Jugoslavia and several South American countries. 





3 Different types of Aero-Engines are being produced by the Lorraine Company ranging in power from 100 h.p. 
to 1,200 h.p. Outstanding among which are the ‘‘ Petrel,’’ a ‘‘ V ’’ 12-cylinder water-cooled, super-charged engine 
of high power and endurance and the ‘‘ Sterna,’’ a ‘‘ V’’ 12-cylinder of the latest type, also a new 1,200 h.p. 
18-cylinder air-cooled engine. 


4& The exclusive licence includes the right to manufacture and sell Lorraine Aero-Engines within the British 
Empire for use in high-speed marine craft for both naval and civil purposes ; these additional rights should be 
extremely valuable. 


5. With 20 years’ expert experience the Company will be in an excellent position to manufacture highly technical 
accessories, such as Gun Fire interrupter Gears, Balanced Torque Propellers, Air Compressors, Oil Pumps for 
Retractile Undercarriage and Flap Operations, etc. It is of great importance that the Company will be in a 
position to commence manufacturing immediately without incurring heavy experimental costs. 


6. The Board includes men with wide and varied experience in the Aircraft, Engineering and Accessory business, 
and they will have the assistance of Monsieur Barbarou, Managing Director of the Lorraine Company, who 
will act as technical consultant without salary. The Lorraine Company will also furnish technical advice and 
assistance in the initial stages of the Company’s development. 


The issue will provide sufficient working capital to enable the immediate erection of completely modern specially 
equipped works on a freehold site of about 12 acres at Coventry. These works are under contract to be completed 
in six months. The Directors are confident that the Company is entering a highly promising field at a very 
favourable time, and that it should be able to earn highly satisfactory returns on its share capital. 


= 


Copies of the full Prospectus, upon the terms of which alone applications 
will be eacatieas aimee of Application can now be seabed from: 


THE BANKERS 
DISTRICT BANK LIMITED, New Issue Dept., 75, Cornhill, E.C.3; 
Head Office, Spring Gardens, Manchester, 2; and Branches 
THE BROKERS 
PIDGEON & STEBBING, 3, Copthall Buildings, E.C.2; and Stock Exchange 
WEDDLE, BECK & CO., 20, Copthall Avenue, E.C.2; and Stock Exchange 


Rat . E. A. COLLIS, 109, Colmore Row, Birmingham 3; and Stock Exchange 


and from 
& GENERAL FINANCE TRUST LIMITED, Kent House, Telegraph Street, London, E.C.2 
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circular system of interlocked holdings will be eliminated, 
except for a residual holding of London Tin shares by 
Metal Securities, which will retain its separate existence 
while its Ship Carbon interests are being brought to a 
satisfactory earnings stage. To determine the participation 
of the two principal concerns—London Tin and An lo- 
Oriental—the net assets position has been computed, then 
subjected to a deduction of 14 per cent. in each case to 
form an investment reserve, with an additional 10 per cent. 
to cover certain doubtful Anglo-Oriental investments. The 
resulting sums have been finally apportioned between the 
preference and ordinary shareholders. After cancellation 
of the Anglo-Oriental holdings in London Tin, the respec- 
tive participations of preference and ordinary shareholders 
are 57.4 and 42.6 per cent. for London Tin, and 66.7 and 
33.3 per cent. for Anglo-Oriental. The final distribution 
of shares in London Tin, after providing for an allotment 
to Metal Securities for the assets acquired, is shown in the 
following statement : — 

London Tin— 


Preference shareholderst receive 7,606,131 shares or 42-3% 

Ordinary shareholderst * 5,635,050 31°3% 
Anglo-Oriental— 

Preference shareholders 3,000,000 16-°7% 

Ordinary shareholders} 1,000,000 5°5% 
Metal Securities, Limited receives 750,000§ 4-2% 


¢ Excluding Anglo-Oriental. t Excluding Metal Securities 

§ Including allotment as shareholders in Anglo-Oriental. 
The effect of these changes is outlined in a pro forma 
balance sheet. It reveals a considerable ‘‘ hidden reserve ”’ 
arising from the book valuation of the assets. These are 
shown at {2,216,085 for quoted, and {1,080,474 for 
unquoted securities, the respective amounts for subsidiary 
company interests being {293,220 and {925,300. The 
floating assets position will also be reasonably comfortable. 


* * * 


Grounds for Approval.—The basic method of the 
London Tin scheme can hardly encounter objection. 
Clearly, workmanlike proposals could not have been pro- 
duced in any other way. The ordinary shareholders of 
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London Tin may conceivably feel themselves. Jee: «. 
ously treated than those of Anglo-Oriental th iggee 
fact, would have difficulty in making out a » ia 
claim at all, on the assets values taken over But ty 
of London Tin shareholders in the scheme as 
exceeds any tangible advantage which might be Whole far 
active opposition. The support of the bufieted by 
shareholders of Anglo-Oriental is essential to then) 
and the income participation rights of London Tj 

ence shares also claim some recognition. Aj] pn 
ultimately, turn upon earning power, but unfo 
criterion is inapplicable at the moment to the P 

A calculation of break-up value, however, sugpess te the 


new 4s. shares in London Tin should be worth bout 
: ; en a 
On this basis the existing shareholders particpets © 
follows: — $ 
Wednes- Thurs- New : 
nes fa day’s Quo- ear" ae 
ation tation i 
London Tin— s. d. s. d. ee 
10s. Preference....... 13 0 14 6 3 18 a 
10s. Ordinary ....... 10 3 106 2 S. 
Anglo-Oriental— ° 
£1 Preference ....... 14 0 14 4} 3 16 ¢ 
Ss. Ordinary ......... 3 0 29 ; 29 


That no striking anomalies exist between resent market 
prices and the potential capital value of the new shares 
may be some consolation to existing shareholders, 


* * * 


Further Brewery Results.—The brewery dividend 
season is now at its height. During the past week mor 
than a dozen reports have been published. They show 
almost consistent progress, varying in rate, but leaving 
doubt of the general advance in profits. The prelimina ry 
announcement of Ind Coope and Allsopp, for instance, 
brings the news of a 2} per cent. bonus, which raises the 
total dividend from 25 per cent. to 274 per cent. The 
general reserve provision is doubled at £100,000, and the 
amount carried forward is increased by £20,000, Even 
with full accounts, strict comparison with previous yeas 
will be impossible, owing to the acquisition of Nalder and 
Collyer during the past year. The latest results, however, 
imply a further substantial improvement over the previous 
year, which suggests that the amalgamation with Allsopps, 
coupled with general recovery, is giving handsome retums, 
The Mann, Crossman and Paulin report is less spectacular, 
for profits are practically unchanged at £399,615, and the 
dividend is maintained at 20 per cent. Good progress has 
been made by Benskin’s Watford Brewery, operating it 
the prosperous outer circle of London. _ Profits have 
increased from {£447,431 to £461,638, and the dividend is 
raised from 17} per cent. to 20 per cent. The greater 
expansionary power of companies serving in the Midlands 
and the North is again reflected in the Tetley profits, which 
at £289,575, are nearly {41,000 higher. The dividend, how- 
ever, is unchanged at 12 per cent, since the increase 
profits is absorbed by more liberal provisions for propetty 
improvement and pensions. The improvement in the eat 
ings of W. Butler and Company is on a smaller but stil 
satisfactory scale, and the increased dividend of 17 pt 
cent., tax free, is still amply covered by roe 
23.2 per cent., tax free. Hull Brewery is paying 173 P@ 
cent., against 15 per cent., from total profits of £130.58 
against £123,780. Morgans Brewery, which 0 
the Eastern Counties, make modest but steady 
profits having risen from {124,646 for 1932-33 to £13% 
in the latest year. A dividend of 15 per cent. ( 
per cent.) is payable on a capital increased by ar 
cent. capital bonus. The defence programme wiamal 
assisted the recent progress of Brickwoods, the - 
brewers. The latest profits have reached £240, yr 


3 


| 


pared with {215,887 for 1934-35, representing am 
comparable with that of the two preceding yeals. The 


dividend is raised to 14 per cent., and reserve provisos 
are substantially increased. This company provides © 4 
solidated assets and earnings statements, together issoed 
int of the chairman’s speech. Among the reporls 
controlled companies, Worthington Sons, 
20,600 higher, at £405,864, while Peter 
1,715, should contribute ma 
company’s results. 
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Durham and Cargo Fleet.—The market's 

first ion to the sees 995 ae was one of 
‘atment. It was only moderately appeased by the 
CPP. It is true that they show an increase in total 
ts from £163,435 to £217,272 (which is matched by a 
ble advance in the total profits. of Cargo Fleet), 

put the directors have taken a cautious view—one, indeed, 
which it is difficult to criticise—of the requisite depreciation 
yision to match a period of peak earnings. South 

's provision is consequently raised from £55,000 to 
{85,000, while that of Cargo Fleet is increased by no less 
than {75,000 to £120,000. After provisions on this scale, 
the increased dividends of the two concerns, together with 
the respective issue expenses written off and the £30,000 tax 
yision of Cargo Fleet, are met with a small margin. 

e companies’ recent revenue accounts are analysed 








below: — 
a Te ee ee ee ee 
South Durham Steel and Iron Cargo Fleet Iron 
1934 | 1935 | 1936 1934 | 1935 | 1936 
£ £ £ £ 
Profit ... 108199 163,435 | 217,272 | 94,156 | 150,636 ons 402 
Deprecia 25,000 ,000 85,000 40,000 45,000 | 120,000 
Fees nn ie 2,210 2,210 2,251 2,700 2,787 2,718 
Debenture interest 13,500 13,500 14,754 35,927 | 30,072 
Preference dividends 18,000 | 18,000 000 ane 30, 
Earned ........c00ese0 46,489 | 74,725 97,267 16,191 | 66,922 | 40,612 
Bald ....cccrcevecoeee 31,500 38,500 42,000 15,000 20,000 40,000 
Earned Yy ...sceeceves 8-7 11-9 14:8 1:7 8-0 4:1 
Paid % ...csececceeee 9 il 12 1} 2 4 
“B” ordinary dividends} 17,635 29,391 35,269 
(3%) (5%) (6%) 
drecssee 25,000 cob on 100,000 own itis 
Carried forward ....... 111,621$] 118,455 | 119,013t| 93,454} 93,901§} 94,513 


‘ t After charging £19,440 Debenture stock issue expenses. 
— £3,000 from income tax account. § After providing £46,474 premium on 


and new debenture issue expenses. 

Basically, then, the results are satisfactory, but they have 
not accrued directly in full measure to the shareholders. 
There is no doubt that the group has expanded its opera- 
tions considerably—a 10 per cent. addition to the fixed 
assets and the striking expansion of the current items 
clearly indicate as much. But the real effect of the 
750,000 debenture issue of South Durham had not been 

t at September 30th. The new coke ovens and plant 
improvements at Seaton Carew were still in process of 
construction, and could have made no contribution to the 
past year’s results. In a full year, the new stock will 
require Pn for service, and during the current year 
some {26,750. The prospects for the ordinary and ‘‘ B ”’ 

inary shares therefore depend not only upon the main- 
tenance or otherwise of the present activity in the steel 
industry but also upon the extent of the economies realised 
from the new coke ovens. The latter may well be con- 
siderable, and if shareholders are justified in assuming that 
the past year’s depreciation provision contains an element 
of opportunism, the prospect for the next twelve months 
seems good. The ordinary shares have fallen from 63s. 3d. 
pales Sividend announcement to 60s. xd, and yield 

cent. 


* * * 


PHigher Dividends in America.—Recovery has 
Pratt bigher earnings to many American companies, and 
Sion oosevelt , SO to speak, distributed them. 
on substantial dividends consoled the markets this week 
* & weak start on Monday, when the Dow Jones’ index 
or 30 shares fell 3} points. On Tuesday, United 
7 pee Corporation announced a further payment of 
—.” toward preferred arrears, which will thus be 
| to $9.25 per share. Republic Steel had already 
@ payment of $12 per share for preferred arrears. 
eases in wage payments have been offered by a number 
males s. The of recovery has advanced 
edt er with the echelon of Carnegie-Illinois Steel, 

maty of U.S. Steel, to increase its prices by up to $4 
mn 1st for deliveries during first 
937. Other es are ed to follow 
The Shell Union Oil tion has 












THE ECONOMIST 


announced that all afrears, amoun 
$9,727,300, or $26.12 per share, are to be paid off. 
dends on the common stock are to be resumed (for the first 
time since June, 1930) by a distribution of 25c. per share. 
The extent of the reco Oe ee ee 
net profit for 1935 of $6,812,836, compared with a of 
$1,353,901 in 1934, and a profit for the first nine months of 
1936 of $16,512,053, compared with $4,411,649 in the 
corresponding period of 1935. 


S 


* * * 


Turner and Newall and United Molasses. — These 
two concerns have but one thing in common. Both have 
issued preliminary profits statements this week, the first 
excellent and the second very good. Turner and Newall’s 
net profits tor the year to September 30th have reached 
a new high record of {1,163,308, compared with {780,625 
for the previous year. The ordinary dividend is raised 
from 12} per cent. to 17} per cent., and the general reserve 
provision is doubled at £200,000. These results must 
compel the investor’s admiration. The ordinary stock units 
have appreciated rapidly in recent weeks, and reached 
111s. recently. That they reacted sharply before 
the dividend announcement was evidently  attri- 
butable to nervous market conditions and not to 
any disposition of stockholders to divest them- 
selves of one of the best general equities in the Stock 
Exchange list. Detailed consideration of the results must 
await the publication of the report in a fortnight’s time. 
On the United Molasses statement, it appears that the 
group’s earnings should represent some 22 per cent. for 
the United Molasses equity after raising the depreciation 
provision to £303,678. Consolidated profits, in fact, rose 
from {718,200 to £789,044. The dividend of 14 per cent. 
is broadly in accordance with revised market estimates, 
and the current yield on the 6s. 8d. shares at 25s. 14d. is 
slightly below 4 per cent. Comparison of the net results 
is affected by a considerable reduction in the amount 
provided for the redemption of funded income stock. It 
would appear that approximately £120,000 less has been 
required for this purpose, and the current year’s accounts 
will benefit from the elimination of the charges of £53,413 
required last year. Here, again, detailed comment must 
be reserved, but it is desirable, perhaps, to stress two 
factors in the Company’s equation—the continued im- 
provement in the freight markets, and the directors’ express 
determination, so far, to maintain the present level of 
depreciation. 


* * * 


Tube Investments.—The full report of Tube Invest- 
ments fully bears out the excellent impression given by the 
17} per cent. dividend announced some weeks ago. It 
shows the company in the midst of an expansion programme 
which, for the time being at any rate, has _—s — con- 
siderations of regular self-financing through capi nuses, 
If justification were required for this almost inevitable 
policy, during a period when resources have been taxed to 
the limit, it is clearly to be found in an increase of 27 per 
cent. in the dividends received from the company’s sub- 
sidiaries, during the past year, and in the certainty, during 
the current year, that a rapid expansion e has 
been required to meet the expansion in demand. With 
profits at a peak, however, the directors have made a sub- 
stantial net transfer to reserve, after increasing the con- 
tingencies and special depreciation reserve for the whole 
group from £400,000 to £575,000. Last year the chairman 
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remarked that additions to that account amounted almost 
to making assurance doubly sure. The following table 
shows the recent trend of earnings: — 

Years ended October 31, 


1934 1935 1936 
£ £ £ 
IE, oo ciccstieniiconeninernses 371,370 502,784 639,561 
Fees and interest ..................05. 7,556 6,778 13,679 
Preference dividends ................ 44,945 44,946 44,220 
Ordinary and liaison shares}— 
ECS cidaakuagsisadinbthansossesdé oe 318,869 451,060 581,662 
Pncsethith cies henerbecekeasinaeein 194,459 217,215 421,116 
MRI DS coccvcnsorccosaveosncenses 16-4 20-8 24-2 
PEEL Tih Sbdcncenncenccessansecévestess 10* 10* 173 
ING oi ia ci ceuhbucseessccbonnets 102,757*  230,545* 150,000 
Cae Ges OEE 6.000ccccscescccsssovess 106,119 107,276¢ 112,669f 


* Also 10 per cent. capital bonus requiring from reserve : 1934, 
£252,757; 1935, £280,545. + After writing off capital increase 
expenses : 1935, £2,143 ; 1936, £5,152. } Liaison ordinary shares 
rank for dividend as equivalent to {1,000 ordinary stock. 


The consolidated balance sheet (which, valuable though it 
is, might well be supplemented by a group earnings 
statement) shows a general advance in fixed and 
current assets. It also discloses a reduction in the group 
interest in Stewarts and Lloyds (other than the liaison 
share arrangement) from {116,315 to {67,310—a change 
whose significance is not discussed in the report. The 
directors are outspoken on the re-armament boom. They 
‘“‘ are not enamoured of the violent fluctuations... . 
inseparable from the armament trade, and have only made 
provision to supply armament material . . . directly ensuant 
from (the company’s) normal activities or such as the State 
has a right to expect. . . .”’ Tube Investments remains a 
construction trade equity first and foremost, and only a 
re-armament share indirectly. At gos. it yields £3 18s. 
per cent.—a figure in keeping with its steady prospects of 
expansion. 
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Tate and Lyle.—The publication of i 
report confirms that the slight fall a and Lyie 
£1,363,140 to £1,324,415 (aiready foreshadowed i a 
preliminary announcement) has no great signi the 
decline, in fact, arises entirely from a fall of £4 : The 
revenue from investments and rents, and 7,123 in 
are slightly higher. The following tab] : 
reveals no considerable dane. € of Carmings thus 


Years ended 
1934 198 

Trading profit ............+.. 1,189,720 1,188 907 11 
Dividends and Rent ...... 114,968 ‘179,233 "igp'sa5 
DRAB cccncerccocasepoonccencnine 7,570 
Other provisions ............ ,000* 7a 7,013 
Debenture Interest ......... 91,250 91,250 90,562 
Preference Dividend ...... 71,500 71,500 71,500 
Ordinary Shares : 

BAPNEE cccovccccceccosecoess 909,368 1,193,292 

SET. ‘neseucennincseonenenete 765,000 870,400 i 

Earned % 28-0 27-0t 26-2 

Paid FY coveccccccccccesccess 224 18+2,857¢ 18} 
PRORUIURR Sidscbeccdccessicnne 150,000 310,000 284.000 
Carry Forward ............ 43,341 56,233 58,874 


* £50,000 written off plant, etc., an hens 
£150,006 tax equalisation. ; On ~ eee Py 40 pee 
cent. nus (or ° cent. . ij 

3,400,000 old capital Por Con Pea 
In the balance sheet a few items stand out. Fixed assets 
and cash are higher—the latter by nearly {1,000,000—but 
stocks are actually £500,000 lower at {1,187,918 
while trade and general creditors have increased from 
£877,139 to £1,581,831. The general reserve is doubled 
at £1,200,000, for in addition to the £284,000 allocation 
from profits, a transfer of {316,000 is made from the 
investment reserve, which is no longer required owing 
to the changing nature of the investments. It is significant 
that investments in subsidiary companies have fallen from 
£634,402 to £34,989, while interests in associated concerns 
have risen by a comparable amount. These changes pre- 
sumably reflect the company’s new interest in cane sugar 
producers. Though, in the past, the company has obtained 
substantial profits from beet sugar, the new regime in that 
industry, as Sir Leonard Lyle himself has implied, offers 
fewer attractions. The new policy of assisting Colonial 
cane sugar producers—such as Caroni Sugar Estates—is, 
therefore, significant, and may well prove remunerative 
in the long run. The prospects of steady progress of the 
concern are measured by a yield of £4 2s. per cent., which 
the shares now offer at their present price of 89s. This is 
a fair valuation for investors who take a long-term view. 

* * * 


Consolidated Gold Fields.—The disappointment 
occasioned by the mere maintenance of the Gold Fields 
final dividend was accentuated on the publication of the 
accounts, which show a decrease of some £200,000 in the 
earnings of the operating company. The repetition of the 
20 per cent. dividend involved a larger amount, however, 
since some 248,690 New Consolidated Gold Fields shares 
had been issued to Consolidated Gold Fields, which in 
turn had accepted an offer for a corresponding number 
of its own shares. We give below a table of salient figures 


for the past three years: — 
Year ended June, ' 


1934 1935 936 
New Consolidated Gold Fields 

Investments............sscesseeceeeeers 4,088,140 6,068,470 5, - 
Shares in subsidiaries .............-. 1,157,590 1,217,670 a 10 
Properties and ventures ............ 169,260 122,970 347/810 
Loans at short call ............0+0++ 731,540 529,840 1790 
I ai ice tied ncttdicics 680 214,830 6840 
Cash advances, etc. ........ssss++es 354,720 397,070 1'380 

Tre 660,040 561,380 28.00 
Creditors and dividends............- 797,590 1,211,980 1 

Consolidated Gold Fields 

SUULMEUID sccdnopdritannystenonstsosves- 659,570 662,690 GOA 
Preference dividends ...........-.+-+ 140,240 143,170 544740 
Ordinary dividends .........+++++++++ 517,160 516,250 
Ordinary dividend per cent. ...... 20% 20% ah 
Carried forward ........s.cceeeeseeees 19,540 22, 


A substantial reduction in investments 1s shown in 
report, which evidently explains the expan 
sion in cash to nearly four times the amount of a Year be 
The net premium of £767,800 realised upon the 
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Consolidated Gold Fields’ shares was transferred to 
New ‘ation reserve, while £300,000 has again been allo- 
Oe aaeerve. raising the fund to £1,300,000. At current 
cated et prices the investments show a further unrealised 
mark The prospects of most of the company’s South 
profit. interests have been discussed here on the publica- 
‘on of the reports. Since the close of the financial year, the 
tion y has taken over the administration of H. E. Pro- 
compan and also the administrative and technical control 
F Luipaards Vlei, to which favourable references are 
ois Satisfactory progress is recorded by most of the 
company’s varied interests in Rhodesia and West Africa, 
and by the tin mining concerns. The operations of 
Fresnilio, however, have been adversely affected by labour 
dificulties and by the fall in silver. It seems assumed that 
no final dividend will be paid by Wiluna, but a favourable 
account is given of the adjoining Moonlight property, in 
which the company is interested through Gold Fields 
Australian Development. Gold Fields shares at {5 x.d. 


show a yield of 4 per cent. 
* * * 


Other Company Results.—An analysis of the reports 
of §1 further companies appears on page 446. The results 
of a number of brewery companies are discussed in a Note 
on page 424. Charterhouse Investment Trust, who have 
substantially increased their net profits from £94,137 to 
{140,002, are raising £625,000 by an issue to shareholders 
with a view to broadening the basis of the concern by in- 
creasing the holdings of quoted securities. Tobacco 
Securities profits are some {£10,000 higher at £537,832, the 
dividend remaining at 15 per cent. and the general reserve 
allocation of {£25,000 being unchanged. The amount earned 
for dividends by Strand Hotel is £123,000, against £120,000 
and against {119,140 for each of the three preceding years. 
Variations in the trading position cannot be studied, as 
these profits, expressed as a round sum, are arrived at after 

ing reserves of unknown amount for contingencies and 
reciation. The rapid recovery in Stewarts and Lloyds of 
South Africa profits continues, with net earnings of 
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£149,944, against £123,257. Shareholders of Yarrow, - 
are paid 15 per cent., against 10 cent., are 
formed in the that pelos lenve coly.o amall sutgin. 
the year’s profit being rather under 5 per cent. on turnover. 
Armstrong-Siddeley is paying as much as 
a ees cent., compared with ro per cent., and the profits 
of oko for a 10-month period are more than double 
those for peel ea full year. Bowater’s Paper a 
earnings to 155,528, i 131,768, th e€ 
accounts include no benefit Psy Pe Poss ett a8 ng 
Similar progress is shown by the W. V. Bowater subsidiary, 
and Bowater’s Mersey “a Mill are paying a first ordinary 
dividend of 5 per cent. The full report of Dennis Brothers 
shows that net profits continue to advance at a satisfacto 
rate, being £134,187, against {119,882. Characteristic 
earnings stability is again shown by Hay’s Wharf, whose 
net profits are {9,225 higher at {244,823. Dividend 
announcements in the past week include an increase of 
7% per cent. in the Timothy White peens. which amounts 
to 30 per cent. for the year. Profits are £49,223 higher at 
£327,369. The London, Midland and Scottish board 
announces that the final dividend on the § per cent. 
redeemable preference stock will be paid on January rst. 


* * ® 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
company meetings: Royal Bank of Scotland, English, 
Scottish and Australian Bank, Hawker Siddeley Aircraft, 
Johannesburg Consolidated Investment, Wankie Colliery, 
Wall Paper Manufacturers, S. Smith and Sons (Motor 
Accessories), Australian Mercantile Land and Finance, 
Bushtick Mines (1934), Malaya General Company, 
Sumatra Para Rubber Plantations, and Bekoh Consoli- 
dated Rubber. At the Royal Bank of Scotland Court, the 
Duke of Buccleuch referred to the highly liquid position 
of the bank, and explained that although it was pene 
natural to expect a still greater increase in profits, the results 
could be considered satisfactory in view of lower yields 
now being obtained. In commenting on trade conditions, 
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he expressed doubt that more than 50 per cent. of 
available shipbuilding berths in the West of Scotland were 
occupied, in spite of improving conditions. Mr E. M. 
Janion, at the English, Scottish and Australian Bank 
meeting, after dealing with the economic and financial 
position in Australia, said that the growing demand for 
accommodation from the banks provided a better outlook 
for the future. At the first Hawker Siddeley Aircraft meet- 
ing, Mr T. O. M. Sopwith explained that the company 
controlled operating companies engaged in widely varying 
activities; the greater part of output was concerned with 
re-armament, but revenue was also derived from the Arm- 
strong Siddeley car and from training schools. Mr Walter 
S. Webber, at the Johannesburg Consolidated meeting, 
gave his reasons for believing that fears for the loss of 
value of gold as an exchange medium were unjustified. 
At the Wankie Colliery meeting, Sir Edmund Davis 
remarked that satisfactory arrangements had been made 
to supply electricity for mining purposes at the Tshotanda 
wolfram deposits. Mr Alan Sugden, at the Wall Paper 
Manufacturers’ meeting, referred to the problem of over- 
production of wall-paper, arising not only from a larger 
number of competitors, but also from the increased 
number of machines operated by earlier competitors. The 
Hon. H. U. Moffat, at the Bushtick Mines meeting, sum- 
marised the results of the re-estimation of ore reserves. 
At the Malaya General meeting, the chairman explained 
the necessity for purchasing export rights. Mr E. F. Slade, 
at the Bekoh Consolidated Rubber meeting, proposed 
writing down the capital, a step made necessary by the 
lower value per acre of rubber properties. At the Sumatra 
Para Rubber meeting, Mr H. A. Barrett explained how, on 
the expenditure side, the company was helped by the 
lower value of the guilder. 

Mr John Sanderson, at the Australian Mercantile Land 
and Finance meeting, pointed out that since the 1934-37 
wool selling season opened, an increasingly active demand 
had been associated with a rising level of values. At the 


-S. Smith and Sons (Motor Accessories) meeting, in allud- 


ing to the progress made by their various products, the 
chairman mentioned that the increase in aircraft produc- 
tion was benefiting the K.L.G. Sparking Plug Co., as the 
leading makers of aircraft plugs. 





THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET | Account 
DECEMBER 1 DECEMBER 3 

Tuis week the Stock Exchange lost its aplomb, and for 
one brief moment on Wednesday came near to losing its head, 
when Paris turned a heavy seller. Interpretation of political 
news, perhaps, is not the forte of the Stock Exchange, but it 
inevitably extracted the full dramatic value of a Sunday 
Cabinet meeting, and the publication of the precise terms of 
a treaty whose existence and objects had already been known 
a week. In addition, it had become clear at the end of last 
a that the account _— not provide favours for the 
ot-blooded speculator on the recent scale, and a tible 
weakening of the technical position was heightened by the 
vulnerability of certain operators on margins. With the close 
of the account, it was evident that considerable differences 
would have to be met, over almost every section of the market, 

despite the partial recovery recorded on Thursday. 
in poor style, with the new Funding 


_opened 
Loan at 4 discount, and although the whole list regained part 
of bs gd losses, conditions in mid-week remained very 
c closing rally still left sizable losses, which were 
not regained on Thursday. 





Japanese issues were 
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November 4 ; 


The previous week’s boom in home rails 
Conditions were ‘‘ spotty” at first, with no Teal 
selling, but = effective volume of su The 
Bill had been discounted fully, and a batch 
the general conditions of retreat, brome ‘raffica,amig 
mid-week selling. Great Western ordi and “ Berwic 
second preference were most affected. The Argentine : 
opened lower, but recovered well on Tuesday and held 


ground, despite less spectacular traffics. Cord 
were again a strong feature. Oba debentures 
Janu 


The course of events in Spain and the treaty between 
and Germany had a depressing influence over the ; 
markets on Monday, which was reinforced by the industria 
rush of prices on Wall Street. On Tuesday a firmer a 

was evident at the start of business, but encourag; Ppearance 
reports were not able to prevent an irregular movesneat mt 
the close. Wednesday saw continued weakness with a 
volume of business, but later in the week less attention was 
paid to foreign political developments, and pri 

little firmer. F Prices became a 

This rise was fairly general in the iron and steel 
was favourably influenced by the South Durham ang 
Fleet profits. Among coal shares, Powell Duffryn improved 
on hopes of better trade in South Wales. The Bristol dividend 
was a spur to higher prices in the aviation group. In the 
electrical equipment shares group Crompton Parkinson 
recovered rapidly from previous weakness. The textile group 
was one of the few to stand fast against the reaction Of the 
early week, and Courtaulds benefited from the rayon output 
figures. Woolworth held their ground in a dull Stores section. 
Profit-taking among miscellaneous industrials was evident 
most of the time, but Turner and Newall recovered sharply 
on the excellent profits. 

Oil shares have fluctuated in a somewhat alarming manner, 
The collapse in Mexican Eagle followed week-end news of 
further strike possibilities, arising from quite Utopian demands 
from the workers. This evoked substantial selling, whic 
was further augmented by liquidation of shares bought to 
cover call options at higher prices. The French market, 
from the first, was a considerable seller of Royal Dutch and 
Shell, and it threw these shares on the London market on 
Wednesday in a volume which dealers were compelled severely 
to check. The apparent steadiness which ensued, however, 
concealed a fundamentally uneasy market situation. 

- General uneasiness on the political situation spread to the 
rubber market, which opened the week in a depressed condition. 
There was a certain amount of nervous selling, but the lower 
quotations were the result of sentiment rather than of consider- 
able sales. Business remained depressed, though at the 
cheaper prices offers of shares were fairly comfortably absorbed. 
Highly selective investment buying continued to be in evidence, 
on a more moderate scale. The Tea market did not escape 
the general influence, but activity has been at such a low 
ebb that such selling as there was remained confined to a few 
shares only. : 

In the mining market, once week-end orders had been carried 
out, it was clear that sentiment had changed markedly for 
the worse. The Gold Fields report provided no stimulus, and 
all sections of the market shared in the general depression. 
Prices rallied on Tuesday, especially West Witwatersrand, but 
by mid-week the tone had again become hesitant, and 4 
new decline occurred. Rhodesians throughout remained 
listless, not even sharing in Tuesday’s recovery. _There 
was no demand for copper issues. West Africans were likewise 
affected by the general trend, and the market seemed unm 
by the news that the Marlu plant had been opened. Tin issues 
likewise were no exception; though the amalgamation scheme 
between London Tin & Anglo-Oriental proved 4 
influence for a time. So 

In Paris, the political situation, in particular disquiet . 
Spain, brought on a marked weakness which persisted oe 
spite of a short rally on Tuesday. The Berlin Bourse V 
weak and unsettled, with no particular trends — 
Heavy selling took place in Amsterdam, and by mit 
prices resumed their downward course after a short respite. 


“FINANCIAL NEWS” DAILY BARGAIN INDEX us 
Approximate number of Bargains recorded in Stock Exchangt 
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eqmaNCIAL NEWS” DAILY AVERAGE oF 30 INDUSTRIAL 
- 1, 1935 = 100) 






gws” DAILY AVERAGE OF 20 FIXED INTEREST 
“FINANCIAL NEN” rocks. (1928 = 100) 


| Lowest? Now. 19 | Nov. 20 | Nov. 23| Nov. 24 | Nov. 25 | Nov. 26 


wat 196-2 | 138-2 | 138-1 | 138-0 138-0 


+ February 10. t September 23. 











NEW YORK STOCK EXCHANGE 





4r the end of last week the Securities and Exchange 
Commission conspired with the Federal Reserve Board to 
quench the Stock Exchange’s post-election jubilations. Their 
new regulations in restraint of speculation were reinforced at 
the opening of the week by fears of trouble in Europe, and 
prices fell rapidly. Utilities resisted the depression. On 
Tuesday the market rallied, under the influence of a number 
of extra dividend distributions, among which the most 
prominent were by United States Steel and Shell Union. On 
the eve of Thanksgiving prices became irregular; motors, 
rails and steels were lower, mail order shares higher. Treasury 
issues were firm, and railroad bonds strong. Business news 
continues to be excellent. Electricity output, for the week 
ended November 21st was 12-4 per cent. up on the correspond- 
ing week of last year, and touched a new all-time high; Iron 
Age estimates steel mill activity at 74-5 per cent. of capacity 
this week against 74-0 per cent. last week. Prices of steel 
products are rising. 

Nov. 18, Nov. 24, Nov. 25, 

934 1936 1936 


(Close) (Close) (Close) 
1, Rails & Trans- 


Nov.18, Nov 24., Nov.25, 
1936 1936 1936 
(Close) (Ciose) (Close) 
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See My. FL se 381 Nash Motors ...... 18, «17h «17 
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Owing to the closing of Wall Street on Thanksgiving Day 
(Thursday), we are unable to publish the usual Standard 
Statistics Index Numbers. For the convenience of readers 
we repeat last week's figures below (1926= 100) : 





* 50 Industrial Common Stocks.  (f) March 13th. 


(0) Oct. 14th. (ce) April 29th. 


(a) April 8th. (w) December 4th, 


(v) November 13th. 


Dairy AVERAGE oF 50 AMERICAN CoMMON STOCKS (1926 = 100) 


Highest* 





Lowest Nov. n| Nov. 12| Nov. 13| Nov. 14| Now. 18| Now. 17| Now. 18 























169-6 | 126-2 Cased 167-5 | 165-7 | 104-6 | 108-0 | 169-5 | 168-0 
a 
* November 9th. ¢t January 6th. (a) Armistice Day. 
Totat Deatincs in New Yor« 
| Nov. 19 | Now. 20 Now. 21* | Nov. 23 | Nov. 24| Nov. 25 
Stock Exchange— 
Shares (No. Thous.)| 2,440 | 1,820 800 2,150 1,920 1,860 
Bonds (Thous. §)... | 12,680 | 15,290 7,170 | 13,470 | 12,330 | 13,020 
Shares (Thous.) ..... 608 613 293 641 548 637 
* Two-bour session, 
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ica’s largest organisation on business, 
financial and economic news. 
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3 et 845) 48 77 653 | || Bulgaria 74% Loan..... | 20x atts 1 | 4.5 3] 28) 26 36(b)| 28(a)| Gon Acntdenk (state | 108} toh] 7p] 288 5 
Phe wea te 134 | razil 5% Fund, 1914 73 +1 | 11:12 6m | 34 \ 25(a)) 25(b) 0. cident £5 fl 28 - 4) 3 
aw a4] Si) | se leceeneee | | |! | 8% 9) a) Be) aa el at SAel) | aR 
; i : + oP 1 95. Bo || wy 5% (1912) 80 ch soe “ 45(b)| 35(a)|| Northe er.,fl},fy. pd.) 14| 13 217 9 
eau iat | Bab | 2" | 854 |cecchmiovania 85-100 | amo | $3 Of tsa) i3R "ate) 1308), Phe Bay jg) abled] das 
Cc ae Ge) si 48 | Danish 3%,....00.-.000+++ 100 ee 8 0 0 } 36 || | $92(c)/t93 nix {1 7? i 1 a 246 7 
Sie #1 1 S fees l oe lees 100 | 2. | 3 0 0] 121/3, 108/- || (e) | ntial {1 A.. | 1bx 168) + 4) 3 
‘. i} 1 102 0 senesveensens | eg! 64g | |. it374(c) t43(c)|| Do. £1, with 4s. paid | smi sa#iati site 6 
Pa ey t 78 st 2 18h | Peach 4eq (Bosh. | No ws). | 'Sa7 ot 10% of) 31300) sista ‘| Sy | ng “| die 
24 German 7% Ds ove i 6 al {1 - i . 
. 374 | 28° |) 40 ss | Boss a | 56 | -3$ | 12 10 0 | 840) BH) Sea Tasu., £1, Bd om) fog 1 544 
E onl a 0 oe) oe tee ese) Se | Se | ae | as © | Sah “eretl “Leto Sam tnaar A hwithsy Sh | Sh | 386 
e 51 1 454 | 354 | Do. 79, Ref | 31 293 | —2 21, 1 # | ¢8(a), +8(6)| Sun Life Assur. "Edy pa, 4tx) 4tx) .. | 209 6 2 
B ot} 78 || oop} pot | Hungary 74%»... Bb ibe vie | 188 | 130(0) t174(a)) Yorkshire £1, fully Re i ¢ 
fi 87 | 85$ || 97)| 83 “Tapanese 54° coees 8a teil oe ae 289 | 255 | 610) 34(a)| Investment Trusts ; WO). | sae : 
ii 144 | 113 |} 144g | 1 | Do. 6% (1824) 2041060 91 |-1 | 6 9 off S44) 59 || 2c)| 2 )|, Anglo-American. Deb, | 285 | 2 2 
I so | 42 OS || Norwegian 4% 1911... || so | -23| 7 4 off 97%) S/- | | 2$(c)| Anglo-Celtic Ord. i 8s 3172 : 
2) 3 | 3) 2 eee |S P28) 85) t,) MUG) ate Bieccte fi | 98 | ik) ia) a ? 
144° | 108 {| 100" | 110" | Roumania 43, Con, 1932 7 | 7 | -3 | 9 i 9 aOR ll Dobeatare Corp. Stk. |i sola | sate | coe oa , 
1134 | 1064 || We | 112 | Swedish 34% 1908...... om iat | | oe 175 |i 1b) 1(a)) For. Amer. etc., Def... || 85 eli di i san 
112 | U.K. & Argentine 1933 | 120 ek 218 3 258 i} )| 2$(a)|| Guardian Investment... |! +1 13993 3 
sa | 75 | 54% B. (1951 58 || 7(6)| 36(a)), Indus. and Gen. Ord... . | 151p | 151g |... | 3192 { 
90 | 79 | Do. C Certs. (8% Max | neh) te} | 2 3 3 20/9 | 15/3 |) sao) sid) | Invest. Trust Def... ‘| Ssiae | leee 
RR. it 3 |pamenuee.. || sn| 4 | cae 3i(a)|| Mercantile Investroent || "208 | 206° | aie . 
12081 1158 1 tae | tas | B'mgham 8% 1040-86 wy) me) oe | 3 | ats) nd \ Megchants Trust Ord.... | 1804 100} ~ | 33 
| eee 0 > | | tropol coo eee 
125; | 119 laa | Danzig 7% ceat lee | ae 330 2524 Lesh || See) 6) | | Scottish fen Trost 8/6 a ee 
1084] 104. | 106 sash | © Seman 0 Maee-e 8 20 993 22 | ihe) of Gib) || Soottish Mortgage, etc. | 2524 | 2525 | -- | 318 8 
| 97 bg. 559 capan) — | 120 | 314 3 | 290 i) (a) | "Be) | || Trustees Corp ss } 2408 | 241 ose 313 0 
104 xoirh | sook | st Fl SIE Seeecceetcnies 96 | "36 s70n. | ‘Unled States Debentae, ontisni ieee 
——— Seine (Dpt of) 44% 1952) 99} 3 2 6H 26/- | 15/6 | 240 | 2 } Financial Trusts, &c. ~~ | 376 
Year 1998 || Las fl | 904 * 98h) —~1 | 412 of} 3 A Hc) || Argentine Land, etc. {1 | 23/- | 23/9 
Jan. 1 to | [o- ~ 40/14 22st 6d Nil || Australian Estates, etc. || 30 , ine 
Nov. 25, || ‘Dividends | Pee, | ic, | 36/-| 28/6 “ 00) Brits. Aten 18fy-pa a | /-| | 276 
inclusive || Name of Security | Nev" | Nov. | Bie | vate oot 17/3 | i), 2) | . Charterhouse Inv. {1 || 35/74 | 34/44 630 
é , 25, | Nov. 25, 49/- )}| Daily - ety. i 18/9x) 18/9x 453 
gay | 4. ie |) bill Delesey (29 Sede | eal. ax 4 9 oF 
Se! __ Public Boards st] ie : 2}(a) sa Peseetal pa --- Six Shx) 312 OF 
24 |) Central Elec. 59% 1950-70 ; 120 a) A ee 86 il il || Hudson Q = eeeees 27/- | 27/- see 
ion 120; 120 o-f 33,14 21/8 's Bay . || 30/9 | 29/6 
DON PASSENGER ~~ | 8 O'O5 5 NA na aos See ete ft. “8 31/3 '» 6 
1 15/6 | 9 vian Corp. Pref.Stk.|| 11 
wlio | | 2 2 off we se | $3) $0.) Seetaaee | ut) Cn 
aban i 1 22 oF 8ic)| 10(c) | Sudan Plantations fi... rr ‘i/6 i168 
1295 | zon | 2 | oe OH eh | oe | &o. 
Ea ee | 97) | <i 3 8 6] 42/3 | 96/6 || 2 “ $(d)|| Ansell’s Brewery {1... | 10}x| 93x 210 6 
984 | 98} 4 2 6 }] 156/-| 126 t {a} Barclay Perkins {1 ... | 40 | 39/ 420 
‘ 121 | 121 | ... ; : 9 |} 100/-| 84/3 || 6/a) Rens Haeeet Ove, 1... || 155/- | 152/- 318 
“I al 2a i (e) 3 | 73/- || 10(6 ins Watford 1... || 97/6x sala 440 
1 omnia Nil $t ee - sje || 1446 y Def. 5/- 22/- | 22/6 160 
| 2 6 + 1 sit Nil Fata Courage Ord. £1...» 100/6 | 100/6| ... | 319 ° 
99 | 99 = 141/- || 12(a tillers Co. Ord. £1... || 120/-\117/- | —3/-| 3 8 § 
7 Bile Ske 390 | 29 | —j Nit 0 | ug Tila Ganon (A) Ord. Stk. || 148/- | 143/- 400 
sa ma] =i] tog SYS ae | 08) el ae ti gee  e| | 
82 i} 2% ; 20} si) Na | 27/3 || PGialitt14o)) Mitchells & Butiers fi 1146 | 11 113)9 3 2 ot 
1 « Ar ia | itt! 42 0 ff iaajs| sale linnsor Simonds (Hl & ¢) Zi. $0/- igo 
1 2 98 as 5 | ad 15( &. Abican Bus. weit 178 118/- 3 8 
ton os jit| st] §.3 342° . S. African Dist, 315 0 
1 = Nil 19 6} 29/- | 21/3 : aylor W 1 || 49/- jn 403 
1a" | Nil 2 | 23 | -1 94/- | 76/- Walker(P) & R. Cain £1 || 28/9 | 28/- 310 6 
i Nil | Ni } 1243} 12 | — Nil ) Watney be 93/- | 92/- 319 6 
7) smal we 3H 23° | — Nie 2/9 | So | ae {1 || 34/44) 35/- 54 0 
1ea| 108 Ni | int Nil 55/6 |45/104\| 4(b Amal. Anthracite £1 4/-| 4/- Nil 
oot toa} a | Na | eis Nil a (a) || Babcock Wilcox £1 50/6 | 50/- 340 
sis 1} af sia. Nil 16/6'| 8/9 || Nilie Fite} Baldwins 6 nn 14/- 226 
3 2 2 | 903 | 903 | Nil 49/- | 96/1 Hematite £1... || 15/74) 13/74 Nil 
24 | 71) Nu | 36 | 36 2-4 21] 409 | 1974] N a)|| Bolsover Col aaa 
wot { Nil 3 1 12 | i $11 1 27/6 || t1 183 ee od G- Le 216 0 
a] Mt | | s Nil 7/8 || tye)" $8(0)|| Butteriey Co. Ord. £1. 43/9 219 
7 Si) Ni | Na 7 Nil le c) 5)... || 15/6 | 1 11e 
. «) shise|**| Mm sii Colvilles Ord. £1 ...... - | 32) Ni 
He) | 85/3 176/10 Nil || Consett Iron Ord. 16/6 | 1 Ni 
! | 2276 | 218 | —afs| 2 8 TSS | 206 N ery Ors ft || 81/3 | 8 46) 
ps 3] 415 01] 7/6 | s0/- || Nile Dorman, Long Ord. £1 || 51/3 He 
(/) Flat yield, Hi 31 . Do. _ Pref. Ord 7 316 6 
(?) Yield worked oo redemption oak sbi ¢2$(a)!! Guest Keen ete. Ord. 217% 
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Price, 
. | Nov,’ | Rise Price, | Price, 
8, 25, Fall 1938 Nov. | Nov. 
” | 5 
£3. 4. 
MN 24 6F 7 Locos a | Ds 7% 
= } Allied 32/6 | 32/3 19 0 
418 0 ‘ ic) |} Amal. -| 19/6 20 
312 9 }} Amal. “ - 13 10 
10) = || Amal. ; 22/0 18 6 
1 sanop 210 0 za | Assen Hewapee z/8 ae 2 
wy 49 ams 7}(e) || Assoc. P. Cement } 1 105/- 60 
tc 49 | 17) oi e@ | Barker + 10 0 
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15 & 9 | 50/- 34 British 9 0 
4 y oo» 211 9 ) ] British 19 3 
99 eH 21 4 pony — 6 13 
Hh " 5 12 : re 1 i 12 0 
in ha 40 6 ie) | Cote cee oa) | oy 36 
9 m3 Ma i) || Gritea Soh. Ni” 
3» ne n° | De Ha’ 77/6 | 75/- 13 3 
26 $s! 4 35/9 | 35/- 6 9 
33 w'- he $1/3 | So/- 00 
3 9 ae 7 6 23/- 6 0 
15 9 as $ $:9 at 30/- 13 3 
uns ba | Be | Be |i] #2: 
it § 311 0 ; 1 1397/8 12 0 
2 6 . 11 Nil 
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CAPITAL ISSUES 


Tue shadow of political crisis has covered the markets this 
week, and has imposed a check upon the recent spate of small 
industrial issues. Such acheck, certainly, was inherently reason- 
able. Both of this week’s issues are of greater substance than 
some recent offers. Walsall Conduits, an electrical engineering 
concern, has offered ‘5 per cent. preference shares slightly over 
par, but the premium asked for the 4s. ordinary shares is 
high, even for these days, for it amounts to no less than 712} 
per cent. This, in other words, is a company which has 
been brought fairly rapidly to a state of high profitability on 
relative small fixed assets, and the terms of the offer are 
based on estimated peak earnings for the current year. The 
weakness of such terms has been discussed almost ad nauseam 
in these columns. The vendor, whether of shares or fixed 
assets, is entitled to the best bargain which he can obtain. 
But while the offer of small denomination shares at premiums 
of these dimensions enables the company to keep its capital 
in relation to its asset values, the terms conceal a very real 
goodwill component (for which the ordinary investor is usually 
unable or disinclined to provide), and also discount the 
maintenance, at least, of a level of earnings which, three years 
ago, would have been considered quite improbable. The 
component undertakings of Amalgamated Collieries of South 
Africa sell two-thirds of their output to Victoria Falls and 
Transvaal Power Company under contract, and may thus be 
expected to share in the expansion of that undertaking. The 
public participation is small, but the shares appear under 
good auspices and have satisfactory earnings prospects. State- 
ments “for information only” have been published by 
Sydney S. Bird and Shop Investments. 


ISSUES OF THE WEEK 


anuary 1 to November 21, 1936, including conversions, Old Basis, 
anuary 1 to November 21, 1936, excluding conversions, Old Basis, 





454,323,140. 
259. 


561,259. 
anuary 1 to November 21, 1936, including conversions, New Basis, £519,201,530. 
anuary 1 to November 21, 1936, excluding conversions, New Basis, £378,561,208. 


Net Sales National Savings Certificates, week ended November 21, 1936, £50,000. 
TOTALS OF CAPITAL ISSUES DURING WEEK 





Nominal New 
oe Conversions Money 
i BR sieenn ncn cntsininoncndeusnncuscsioneinnnnses 500,000 1,317,500 
Yo Shareholders only ....................s.ccscecesess 485,500 one 546,031 
By Stock Exchange Introduction .................. 347,000 ‘id 588, 100 
By Permission to Deal ....................ceseeesees 1,095,402 1,558,844 
Total Capital raised— Total offered for Su 
Including Excluding Including Excluding 

January 1todate— £ £ £ 

1936 (New Basis) 523,262,005 382,621,683 | Whole year (Old Basis) — 

1936 (Old Basis) ... 456,236,671 232,474,790 1935...... 548,351,393 236,147,637 

1935 (New Basis)* 387,330,502 255,785,047 1934...... 410,980,300 169,108,700 

1935 (Old Basis) ... 276,696,570 140,852,202 1933...... 467,921,500 244,780,500 
January | to date (Old Basis)— 

See 369,429,574 158,613,116 1932...... 2,699.684,265a 188,909,963 

ED > aeinchchnacibesoal 445,143,080 241,860,405 | 1928...... 683,000,056 369,058,073 

SEED catinscenonculnsecl 530,194,284 355,813,301 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
Spans Se ia. . 

ii a hich “ ission to deal ” ; in fort ht j 
ended November 30, 1935. “ " — 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 
J 1936 (New Basis) 100,089 263 sake 73 f ‘ 

wnblad i 731 175,619,689 621,683 
1936 (Old Basis) 146,060,696 21,957,647 456,447 a52474790 
1935 (New Basis) ....... 101,982,015 45,765,564 108,037,468 255,785,047 
1935 oe ma 77,093,301 29,215,774 34,543,127 140,852,202 
SE dpdnddhdbedianapyVbboansis 212,917,900 45,062,600 111,177,600 369,158,100 

SEN diitnbatiedocdiinestdsciut 064,300 12,733,700 9,982,500 244,780, 
ES. sitclpnebenncbdiiiéhveest 102,769,300 21,461,000 44,878,400 169,108,700 
DUE stimibcaitiitiniinsanitntia 167,185,509 31,696,741 37,265,387 236,147,637 


BY OFFER FOR SALE 


Amalgamated Collieries of South Africa.—Offer for sale of 200,000 
£1 shares at {1 10s. 2 11738 four collieries and undeveloped coal 
rights. Purchase price £1,738,658 (£556,246 in shares, {1,143,754 
cash to be used in taking shares and £38,658 cash). Mining profits 
before depreciation : Cornelia, I., £103,154; II., £125,189: III, 
£123,763. Largo: I., £20,733; II., 894; III., £22,418. Schoon- 

; III. (10 months), £48,895. 


Spring eee’ II., £50, 

: 314 (initial development period). losed 

9.5 a.m. November 25th. Heavily remmhedinea. ~— 

Walsall Conduits.—Offer for sale of 200,000 5 per cent. cumulative 
Ordinary 


£} Preference shares at 20s. 6d. and 500,000 4s. shares at 
6d. Manufacturing engineers. Profits, after depre- 
—. : on alge a 110; 1935, £98,307. Net assets, 
, ’ net profits from Jan 1 
Co ele proportion), ,000, ante ~ 


Serene fl peaeanee and: 3 


aa eee ieee INTRODUCTION 
shares. Instrument makers at Enfield, catablished 00 Py 


include “ Cyldon ” Condenser. Net assets acquired {£33,929 for 
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November 28, 99g 
£40,000 (goodwill £6,071) payable by 400, ne 

Profits, after depreciation, years to (Bree Thee ‘there 
£10,439; 1936, £13,125. Half year to September 30 fis : 185 
Whitehead Industrial Trust take 499,993 shares as, 1054. 
Qs. 11.284. at net cost of 


Shop Investments, Ltd.—lIssued capital 
shares. Deals and invests in shop OS opentin aa Ordinary 
69 properties (51 freehold). Valuation £270,355 (£210,485 
Total assets £252,085. Profits after leasehold amortisation, 
profit from sales: Period July 21, 1933, to June 30, 1 OSA ing 
years to June 30th: 1935, £4,369; 1936, 46494. °  ” £2,696: 


ISSUES TO SHAREHOLDERS ONLY 
National Omnibus and Transport.—In ord 
which have been incurred for the purpose of financing sorta oa 
of the company’s interests, the directors have decj ©xPansion 
200,000 ordinary shares of {1 at par to ordi ecided to off 


registered on November 14th, at the rate of one shareholder, 
three ordinary shares held. i for every 


The Anglo-Portuguese Telephone Company —Oft 
ordinary stockholders and “ A”’ ordinary sivisehaldas of shen 
ordinary shares b at 23s. per share, in the proportion of me 
share for every £6 ordinary stock or six “ A” ordinary shares 
on November 14, 1936. wal 


Horseley Bridge and Thomas Piggott.—An issue is being made of 
150,000 ordinary shares of 10s. each in the proportion of One for 
every two held on November 6th. The shares will rank in al 
respects, including dividend, as from July 1, 1936, pari passu with 
the issued ordinary shares. 


L. Rose and Company, Ltd.—Issue of 48,750 2s. ordinary shares 


at 15s. each in proportion of one new ordinary share for 
ordinary shares held on November 18th. i as 


Levers Optical Company.—Issue of 20,000 6 per cent. 
£1 preference shares at 21s. each. - Cumulative 


CONVERSIONS AND REPAYMENTS 


Ampat (Sumatra) Rubber Estate.—This company will redeem its 
7 per cent. fifteen-year notes on February 18, 1937, at 1O1§ per 
cent., together with accrued interest. 


Kay’s Atlas Brewery.—The 6 per cent. debentures of this company 
will be repaid at par on December 31, 1936. 


Malayan Rubber Loan and Agency Corporation, Ltd.—The 6 per 
cent. debenture stock of this company will be repaid at par on 
February 26, 1937. 


FORTHCOMING ISSUE 


Coventry Aero-Engines and C>mponents.—A public issue will be 
made on Wednesday next, December 2nd, of 1,290,000 5s. shares 
at par. The prospectus will show that the company has been formed 
to acquire an exclusive licence to make, and sell, in the British 
Empire, Lorraine aero-engines, the licence includi 
high-speed marine craft. The company will be in a 
make accessories such as gun fire interrupter gears, oil pumps, etc, 
and will also have the benefit of technical advice from the Lorraine 
Company. The issue will provide enough working capital for erection 
of works covering 12 acres at Coventry, which are to be completed 
in six months. 


LONDON NEW ISSUE PRICE 





Issue 
; Nov. 18, 1936 | Nov. 25, 1986 
Stock or Share | Hse | Pata 8, | 
Argentine 33% Conversion................+ 84 2}-1} dis 2-14 dis 
Anoclated Paper I, tsi keeintenesks on “a 4}-7}d pm | 3d dis-Sd pm 
Do. 5%, Ist Pref. £1........ | 20/— | 10/— | 1/44-1/10} pm uae 
eedeny 5.) A od a air ia esate a " Bi i. 
irming am Sm Arms ) eee 
Bristol 3% soc “aa gi | 244 |  dis-par bis 
uchan’s (Andrew) Brewery ‘_ e int wo oi 
C.T.C. Bazaars (5/—) .........cccccseeeeeeeee 15/- | 15/- 1}d dis | M146 
Do, % Pret. £1 .ee.ccceecveee 2i/-| 21/- dis-3d pm 
Drey, Simpson (5/—) ..........s0seseeeeeesee ¥ oi $/—5/3 4/ 
DOWRY BMH, 00....ccccccrsscccseccsesescsece 5 #-4 dis 70 
Dumfries 3% Stock ..............0sesse00+8 24 + dis-par a 
East Humber Cement (5/- Ord.) ......... | 5/9 | 3/9 | 44d-10}d pm 2 
Do. 44% Ist Debs... | 101 | 51 4-1} pm 
Everard Soomery 4% Debs. ......00000000- = 30 24-2 pm 5 
UUM Be Joe.. nccercccccvecscecsossececscocce os 
Gale ae cas 6/-| 6/-|  5/9-6/3 i 
Gas Light and Coke 33% Pref. .......... 100 | 20 a 
Howards (Newcastle) BP cccccnevents 5/6} 5/6 4 
Do. Pref. 10/- 10/- | 10/- 10/- 
Inter-Union Finance 5/—........+...+-00« 5/-| 3/- vs : 
Do. Pref. £1 20/— | 10/- ve 
Lewis (J.) 5% Ist Pref. £1 .............0+ 22/6 | 7/6| 1}d-44d pm 
& Dist. | Sten 5/- = “ 
Do. 5% Debs........ 99 wes 
London County Council 3%, 1996-61 .. | 99 | $8, 1t-1f pm e 
M. Morris IRA i ahcticllabalieestaiih as eas dio 3p 
Philp Hil Ord ea: rr. 15/- | 7/8 ee nie 
5% Pref. 20/— .........s00000ee 21/~ | 10/-} 1 3s 
Triplex Foundry 5/- Ord. ...........-..++ 5/6 | 5/6 
Do. 54% Pref. 20/— ........ 20/-| 20/-| 22/3 
inte at Soee = 7 eivlimiiiiclaesotbs oe oss 7)3-7/8 
i% Pref. ........ hi conindt 20/6-20/9 





announces 
Trinipap ConsonmpaTep O1rietps, Lrp.—The Compan” tal out 
that Well No. 19 has been brought into production. 

was at the rate of 800 barrels per day. 


ended 
Lrp.—Production for the We 
baron Sere as ok Pi oo 


’ for O 
Tue Mexican Eacte On Company, Lrv.—The production 
week ended November 14, 1936, was 364,000 barrels. 
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ROYAL BANK OF SCOTLAND 


ANNUAL GENERAL COURT OF PROPRIETORS 


SATISFACTORY YEAR’S RESULTS 
IMPROVED TRADE CONDITIONS 
DUKE OF BUCCLEUCH’S ADDRESS 


The Annual General Court of Proprietors of the Royal Bank 
Scotland was held, on the 25th instant, at Edinburgh, His 


‘ the Duke of Buccleuch, G.C.V.O., Governor of the Bank, 


Grace 


es said:—I presume it will be your pleasure that the 
annual report and balance sheet with the auditors’ report, which 
have now been in your hands for some days, shall be taken as 
read. The directors are pleased to be again in the position to 
submit a statement which, they aire sure, will be considered 
satisfactory by the proprietors. 


INCREASED DEPOSITS 


Looking at the liabilities it will be seen that our deposits 
have increased over the amount shown last year by {2,800,000 
—bringing the total up to £66,800,985. 

These are large figures and reflect the heavy accumulation of 
unemployed funds in the hands of the banks at the present time. 

Notes in circulation at {2,929,938 are £117,000 higher than last 
year, and the increase under this heading provides indications of 
a welcome improvement in trade and employment. 

Acceptances and endorsements of foreign bills and other obliga- 
tions show a moderate decrease this year. The decrease of 
approximately {200,000 is accounted for by a smaller volume of 
forward exchange transactions. 


LIQUID RESOURCES AND INVESTMENTS 


The highly liquid position of the bank is again emphasised in 
the balance sheet. On the assets side it will be seen that cash on 
hand and with the Bank of England and other London bankers, 
and money at call and short notice, etc., amount to practically 
{15 millions and represent 21.4 per cent. of our liabilities to the 
public in respect of deposits and note issue. 

Our bill portfolio, which includes {2,035,000 of British Govern- 
ment Treasury bills, is £331,000 higher than last year’s total. 
We regard that as a satisfactory feature of our balance sheet, 
= the margin of profit on this side of our business remains 
very low. 

The increase of {1,593,000 in investments in British Govern- 
meat, Indian and Colonial and other securities arises from our 
larger deposits, to which I have already referred. In passing I 
may mention that a goodly proportion of our British Government 
securities are in short and medium-dated stocks. 

As usual, all our investments are valued at or under the market 
Prices ruling on the date of our balance. 


INCREASE IN ADVANCES 


ln the Address from the Chair last year, it was mentjoned that 
the balance sheet then before you showed an increase under the 
d of advances on cash credit accounts and current accounts 

over £800,000, and it is gratifying to report this year a further 
ts of £625,000 in this important branch of our operations. 
_» ait glad to say that indications are not awanting that the 
having revival and the rise in commodity prices are 
a their effect in increasing the requests for advances which 
wae are making on us, and which, in view of our 
ready, oo we are more than ever in a position, and 


PROFITS 


many ™ tum to the profit and loss account, where we show a 
Tar at cf about £3,000 in profits. 

in the M the expansion shown under practically every heading 
in a wear . sheet, it is perhaps natural that you should expect, 
debts and during which the liquidation of 
Continued, that profits should have shown a 









ie 








larger increase. We, however, consider the results of our year’s 
working as satisfactory, having regard to the lower yields we are 
now getting on our investments and the present low earning 
rates for money, while taxation, salaries and other management 
charges continue to increase. 

Following our usual practice, all bad and doubtful debts have 
been fully provided for. 


APPROPRIATIONS 


The directors recommend that a dividend for the half-year, 
payable at Christmas, at the same rate as formerly—17 per cent. 
per annum—be declared, and that the same appropriations as 
last year be made to pension reserve fund, and to bank buildings 
and heritable property. 

After these appropriations there remains the sum of 
£87,027 16s. 5d., which it is proposed to carry to rest or reserve, 
which now stands at {3,944,171 10s. 9d. 


BUSINESS OF THE BANK 


The business of the bank in Scotland and at its five London 
offices continues to progress, while our associate, Williams 
Deacon’s Bank, Limited, is also benefiting from the improved 
conditions—particularly in the industrial areas in which it 
operates. 


TRADE REVIVAL 


At this meeting it is the practice to say a few words on trade 
conditions, and I am glad to think that the long-awaited industrial 
revival is in view, and I am fairly confident in considering that 
in Scotland we have still to experience the full effect of the revival. 

In the shipbuilding industry, which means so much to the West 
of Scotland, last year’s steady and gradual improvement has been 
maintained throughout the year, but, although some yards are 
working at practically full capacity and have further building 
orders in hand, other yards, unfortunately, still show many un- 
occupied slips. From what we learn it is doubtful if much more 
than 50 per cent. of the available building berths are occupied at 
the present time, and, while prospects are brighter than at any 
time during the past five or six years, it is to be sincerely hoped 
that the Clyde will obtain its fair share of the Admiralty building 
programme and so ensure that the spectre of unemployment, 
which has hung over the industrial West, will soon disappear. 
The other Scottish shipbuilding yards are also sharing in the 
activity arising from the demand for new commercial tonnage. 

The export trade in coal is far from satisfactory and is still 
suffering from the many politically imposed barriers on inter- 
national trade, but now that agreement has been reached with 
Italy, resumption of trade with that market should help Scottish 
coal exports, which are so vital to our country. 

Fortunately, the home market in coal is good, and that is 
largely due to the busy conditions in the heavy industries, which 
look likely to continue for some time. Another feature, offsetting 
to some extent the disappointing state of our cqal exports, is a 
satisfactory demand from Ireland for our coal. 

The iron and steel industry is finding it difficult to meet 
demands for deliveries. In addition to all the furnaces in normal 
use, it has been necessary to re-fire some reserve furnaces, so as 
to cope with the increasingly heavy orders from the building trade, 
and from shipbuilders, which it is anticipated cannot be fully 
satisfied for another year or two. It is unfortunate, however, 
that the heavy home requirements should result in a neglect of the 
export trade where little business is passing. 

Manufacturing engineers are now experiencing boom conditions, 
but slowness of deliveries of steel sections is proving a handicap. 
Government contracts are providing a good proportion of work 
on hand, the total of which is sufficient to keep the industry busy 
for many months. 
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In textiles, better results have been shown in the home and 
export markets, and prospects look reasonably good. Quotas and 
other restrictions, however, continue to have an adverse effect on 
Continental trade. Good markets are being experienced with 
Australia and New Zealand, while trade with the United States 
shows signs of improving. 

Some branches of agriculture, which is still our largest single 
industry, show better results, but conditions in the fishing industry 
still remain unsatisfactory. 


WORLD TRADE 


Overseas trade continues to expand, although the tendency has 
been for imports to increase much faster than exports. 

The recent devaluation of the gold bloc currencies and the 
reciprocal agreements between this country, the United States of 
America and France are events of major importance. The pub- 
lished statements of the Governments of these three countries that 
the success of their policy is linked with the development of 
international trade and the removal of different forms of trade 
barriers will be approved by all countries and, if the policy out- 
lined is boldly pursued, a big step will have been taken towards 
a return to world monetary and trade equilibrium. 


THANKS TO OFFICIALS AND STAFF 


I desire to record the thanks of the directors for the valuable 
services rendered throughout the year by the officials and staff 
at the head office, London, Glasgow, Dundee offices and the 
branches. 

Our sincere congratulations are due to the general manager, Mr 
Whyte, and those associated with him, that in a year in which 
in many ways banking conditions have not been easy, good 
management has produced so satisfactory a result. 

Some of our proprietors may have seen statements in certain 
sections of the Press criticising the remuneration and conditions 
of service of our staff. 

It is unusual to deal with such matters at this meeting, but, in 
the interests of the bank, the proprietors, and members of our 
staff, I think it right to correct misunderstandings which may 
have arisen through the statements to which I have referred. 

In the spring of this year the whole salary question was gone 
into very carefully by the directors, and certain adjustments, 
benefiting particularly the younger members of the staff, were and 
are being given effect to. 

As is usual at this time the directors are making their annual 
revisions of salaries. These, with the completion of the adjust- 
ments above referred to, will be communicated to the staff at 
the customary time just before Christmas. 

I would add that the directors, as the result of their careful 
examination into the conditions of service and remuneration of the 
staff, are satisfied that the conditions under which the staff work 
—the security of employment, the rate of remuneration, the con- 
sideration shown during sickness, the pensions granted on ,etiral 
(to which no contribution is made by the staff), the payment by 
the bank of income tax on salaries and pensions—compare very 
favourably with those in any other type of clerical employment, 
as indeed is evidenced by the fact that there is no lack of appli- 
cants for admission to our service. 


APPROVAL OF ACCOUNTS—DIVIDEND 


I now beg to propose that the report, containing a statement of 
the accounts and balance sheet, be approved, and that out of 
the profits of the year a dividend at the rate of 17 per cent. per 
annum for the half-year, under deduction of tax, be declared in 
conformity therewith. 

The report was approved, and the Governor, Deputy-Governor, 


Directors, and the retiring Ordinary Director were 
re-elected and auditors were re-appointed for the ensuing year. 








Orders for the publication in these columns of 
the veports of Company Meetings should be 
addressed to :— 

The Reporting Manager, 
Tue Economist, 
‘8 Bouverie Street, 
Fleet Sireet, 
London, E.C.4. 
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WANKIE COLLIERY COMPARY, ay 
REDUCTION IN costs 


The thirteenth ordinary general meeting of ‘ 
Company, Limited, was held, on the seth tema ae Colliery 
Rooms, Great Eastern Hotel, London, Sir Edmund oo 
man and managing director) presiding. (cai 

The Chairman, in moving the adoption of the 
accounts, after dealing with the various items in 
sheet said:—Turning now to the profit and loss 
total cost of production amounts to £167,159 on a aban te 
of 617,497 tons, as compared with £176,566 on a cleat 
of 610,891 tons last year. You will notice that coke ite 
making charges are included in our general costs, but 
comparatively speaking, small, and as they amount to ; 
the same in each of the last two years, these compademntnn 
vitally affected. I mention this in order that you may a ™ 
how we are gradually reducing our costs, and I think you yi 
agree that our colliery management is to be congratulated 
this satisfactory result. = 

The amount written off this year for depreciation js £54.9%, 
compared with £53,905 last year. African and general expenss 
at £5,339, compare with £5,691, and London expenses at {6,52 
compare with £6,934 last year. 

Directors’ fees and additional remuneration amount to £5,000 
this year, as compared with £4,993 last year. The only other 
items remaining in the profit and loss account are rents ax 
sundry receipts—Africa, £12,313, which compares with £11,851 
last year, and registration fees, £185, compares with £139 last 
year. 
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PROFIT AND ALLOCATION 


If you will turn again to the balance sheet you will see tht 
on the debit side we have brought in, under the heading profit 
and loss account, the balance at August 31, 1935, £61,397, and 
deducted the final dividend of 5 per cent. paid on November n, 
1935, £49,875, leaving a carry-forward of £11,522. To this sum 
we have added the profit for the year, amounting to {133,48 
bringing the total up to £145,011, from which we have deducts 
taxation reserve, £22,244, leaving a net total of £122,767. After 
deducting the two interim dividends of 5 per cent. each, paid 
on February 26th and August 17, 1936, which amounted to 
£99,750, there remains a balance of £23,017. This balance would 
enable us to pay you a final dividend of 1 per cent. and leave ou 
carry-forward intact, but as this would involve a large number oi 
very small cheques we have, on consideration, decided to add 
this 1 per cent. to the first interim dividend paid in respect o 
the current year, which I feel sure will meet with your approval 


COPPER MARKET AND COAL CONSUMPTION 


During the year under review we have unfortunately had 
face a reduction in our contemplated production owing to th 
state of the copper market. This has, within the last fev 
months, shown considerable improvement, which will be reflected 
in a gradual increase in sales. 

So that you should realise what this means to us, may I post 
out that for the year ended August 31, 1935, we supplied 
Rhodesia with 51,633 more tons of coal than for the previo 
twelve months, and for the year ended August 31, 1936, 5% 
tons less. 

In our current financial year we look to larger sales of oh 
due in the first instance to the additional output of copper 8 
Northern Rhodesia, and, secondly, to the extension im 00% 
Rhodesia of supplies of electricity from municipal power stations 
to mines in their vicinity, which previously obtained theit pow 

uirements from wood fuel or oil. 

” aie the year under review we have made — 
arrangements to supply electricity for mining req met 
Tshontanda, where large wolfram deposits are being poe 
and equipped. This proposition should reach the production 

in February next. 

There has been a small increase in the number ‘7 
employees. So far as native labour is concn ae 
general employment 2,400 men. A large number to be wT 
been employed for a considerable time and appear 
contented in the work for which they are used. on 

I see no reason why I should not give you my ee 
on the subject of the production of copper for 1937 shett 
ject to nothing unforeseen, I estimate at cnet oo 
tons. That would be an increase of aa 
my estimate for 1935 of about 160,000 . 

‘Such an ‘iabhede antl mean larger sales of cal to 
and the railways, naturally followed by an increase 
The report and accounts were unanimously adopted. 
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gqusH, SOOTTISH AND AUSTRALIAN BANK, 


SATISFACTORY RESULTS 


FURTHER IMPROVEMENT IN THE COMMONWEALTH 


The forty-fourth annual general meeting of the English, Scottish 
Australian Bank, Limited, was held, on the 25th instant, at 
Gracechurch Street, London, Mr E. M. Janion presiding in the 
‘ase, through indisposition, of Mr Andrew Williamson, the 
chairman of the bank. 

Mr A. A. Shipston (London manager and secretary) read the 
notice convening the meeting and the auditors’ report. 

The Chairman, in the course of his speech, said that the past year 
had witnessed a great improvement in the position in Australia, 
prices being higher for practically all exportable articles. The most 

t item was, of course, wool, and the wool cheque for this 
year amounted to {A.58,000,000, compared with £A.40,400,000 for 
the previous twelve months, an increase of £A.17,600,000. This 
naturally caused increased activity in Australian secondary indus- 
tries, and a reduction in the total of unemployment, as well as 
simulating imports from abroad. The demand for accommodation 
from the banks had increased. The opinion generally held was 
that Australia was passing through a period of comparative pros- 
pity and that the future, so long as prices continued as they were, 
was a brighter one than it had been for some time. 


OVERSEAS TRADE 


Last year there was a favourable balance of trade of {22,000,000, 
us compared with {16,000,000 for the previous year, which was 
not quite sufficient to pay interest amounting to {23,000,000 due 
in London in respect of loans to the Commonwealth and local 
authorities, but the difference was more than made up by the export 
of capital from overseas to Australia, largely for investment in gold- 
mining undertakings. The exchange between here and Australia 
had remained stable at {125 Australian for {100 sterling. 

With regard to the Commonwealth Budget, the Hon R. G. Casey, 
the Treasurer, stated that the continued all-round improved position 
in Australia was remarkable. The trades unions reported to the 
Commonwealth Statistician that unemployment had decreased from 
30 per cent. in the second quarter of 1932, the highest level reached, 
to 12-8 per cent. in the second quarter of 1936, while the number of 
factory employees had risen from 450,000 last year to 483,000 this 
year, 

The total of savings bank deposits, including the Commonwealth 
Bank, now amounted to {£225,000,000, against £218,000,000 last 
year. The bank clearings for the six capital cities, excluding Treasury 
bill transactions, were £1,934,309,000 in 1935 and {980,056,000 for 
the first six months of 1936, against {888,556,000 in the correspond- 
ing half of last year. A further indication of improvement was in 
building activity, covering both residential and business erections 
— cities, the figures for which show a very marked 


During the year further conversions had been made of Australian 
loans in London of {21,657,000 and £16,551,000, which brought the 
‘oul conversions to £198,513,000, with the resultant annual saving 
of approximately £4,000,000 in interest and exchange, on which the 

t, who initiated the movement, and Mr Bruce, who so 
Carried the conversions through, were to be heartily 


TAXATION 


This year’s Operations had resulted in a further reduction to 
in State deficits, while the Federal surplus this year was 
thing al against an anticipated one of {17,000 only, so that 
the year t Budgets together, the aggregate result for 
oa Was a surplus of £1,137,000, which was being devoted chiefly 
They of income and property taxes. 
ao the concessions made to income-tax payers and 
Property, in respect of incomes from personal exertion and 
pi and the final abolition of the special property tax. They 
Wry pleased to see that concessions had been granted to non- 
Of the first £250 of taxpayers, who were now exempted in respect 
an =, wet pointed out also that the Income Tax Assessment 
had 1936, containing the uniform taxation provisions agreed upon, 
Matis, gg nt bY the Parliaments of New South Wales and Tas- 
) aad that 


Victoria, Queensland and South Australia, also that 


mt of Western Australia had announced its intention 






THE ACCOUNTS 


With regard to the bank's accounts, the reserve fund showed an 
addition of {15,000 from the annual profits, and now stood at 
£1,680,000. The special reserve of £1,585,000 was unchanged, and 
fully covered the depreciation in Australian currency, for which it 
was put on one side. Deposits at interest showed an increase of 
£133,081, and current account credit balances an increase of £350,815, 
the total at {32,893,249 being £483,896 more than last year, which, 
under the circumstances, might be considered very satisfactory 
considering the many more opportunities for profitable investment. 
Cash in hand, Australian notes, etc., stood at £8,412,214, as against 
£6,167,832 last year, the increase being mainly due to the smaller 
amount of Treasury bills now held. The ratio of cash held against 
demand deposits was now 12s. od. per {, or, taking into account 
the Treasury bills and investments held, it was 178. 3d. per {, which 
exhibited a position quite satisfactory from a sound banking point 
of view. Advances and other assets at {29,112,248 showed an 
increase of {299,201 on last year’s figures. The demand for over- 
drafts had been insistent, and they had found continued activity 
in this direction. Business both in exports and imports was active, 
and secondary industries were having a much more prosperous 
period than they had experienced for a long time. 


PROFIT AND DIVIDEND 


After deducting interest on perpetual stocks and after making 
a transfer to the credit of contingencies reserves, out of which 
reserves provision for all bad and doubtful debts had been made, 
the gross profit stood at {1,102,713, an increase of {76,855 over 
last year’s figure. At the same time, however, the expenses of 
management showed an increase of £31,131, mainly in salaries, 
which were largely beyond their control, and income and other taxes 
were also higher than last year by £31,843. The net profit for the 
year amounted to {257,460, from which {15,000 had been carried to 
reserve fund, and it was now proposed to allocate {10,000 to officers’ 
provident fund, £50,000 to contingencies reserve, {25,000 to bank 
premises account, and to pay a further dividend of 2} per cent., 
(making 5 per cent. for the year, free of U.K. income-tax), leaving 
£306,787 to be carried forward. 

The business of the bank during the past year had been well 
maintained and increased in all the States, and their connections 
had been extended in various directions. The year began under 
better conditions, and they had found a brighter outlook maintained 
and a good demand for accommodation from their constituents. 
Produce prices had been better all round, and they looked upon the 
future prospects as good, provided they were favoured with good 
rains for the crops. 

The following telegram had been received on the previous day 
from their joint general managers in Australia :-— 

‘‘ Trading conditions generally buoyant and on the whole pros- 
pects are brighter than for some years past.” 

The chairman concluded by moving the adoption of the report and 
accounts. 

MrS. M. Ward, in seconding the motion, referring to his recent visit 
to Australia, said: I was fortunate in arriving at a time when 
Australia was already recovering from one of the most severe crises 
in her history. The people rose to the occasion in a way which reflects 
the highest credit on them. Great sacrifices were made. The 
Government curtailed all expenditure, adopted a sound financial 
policy, kept faith with its overseas creditors, and are to-day reaping 
the well-deserved reward of theirefforts. Good seasons and a healthy 
but not excessive rise in the value of primary products have helped 
to bring about the present recovery. 

That my main preoccupation was with the banking and financial 
organisation of the country was only natural to one who has spent 
the greater part of his life in that profession, and one of my earliest 
impressions was one of admiration for the successful way in which 
the best traditions of English banking had been adapted to suit the 
needs of that vast continent, with all its varied requirements in 
trade, production and industry, from the tropical areas of the 
North to the rich temperate regions of the Southern States 
and Tasmania. One feature was noticeable in all 
those in charge of the banking system whom I had the privilege 
to meet, and that was their high sense of duty to the community 
The fact that the late crisis was so successfully overcome was due 
to no small extent to the way in which a sound and far-sighted 
banking system was able to afford liberal assistance to trade and 
industry in tiding over the period of distress. 

Of our own bank I will only say that I went to Australia to judge 
our organisation on the spot by a pretty high standard, and after 
very careful investigation I can tell you without hesitation that I 

ive them full marks. 
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HAWEER SIDDELEY AIRCRAFT COMPANY, LIMITED 
PROSPECTUS ESTIMATES EXCEEDED 


GREATLY INCREASED TURNOVER 
ME T. 0. M. SOPWITH’S REVIEW OF THE GROUP’S PROGRESS 


The first ordinary general meeting of the Hawker Siddeley 
Aircraft Company, Limited, was held, on the 25th instant, at 
the May Fair Hotel, Berkeley Street, London, W. 

Mr Thomas O. M. Sopwith, C.B.E., F.R.Ae.S. (chairman of 
the company), presided. 

The Secretary (Mr Charles P. Heselden, F.C.I.S.) having read 
the notice convening the meeting and the repart of the auditors, 

The Chairman said:— Ladies and gentlemen,—On this the 
occasion of our first annual general meeting, I think you will 
agree that we have cause to be satisfied with the report and 
balance sheet. These documents have been in your hands for 
some days, and I propose, with your permission, to take them 
as read. (Agreed.) 

As you will see from the accounts, our revenue for the year 
amounted to {502,919 16s. 6d., from which have been deducted 
income tax, amounting to {118,649 3s. 3d., management expenses, 
directors’ fees and audit fees amounting to £6,078 1s. 2d., leaving 
a balance of £378,192 12s. 1d. available for payment of dividends 
on the preference and ordinary share capital. As already 
announced, the board will ask you to recommend to-day out of 
such profits the payment of a cash dividend for the period ended 
July 31, 1936, on the 4,000,000 ordinary shares, numbered 1 to 
4,000,000, inclusive, issued prior to June last, of 30 per cent., 
less tax, and a bonus for the said period of one fully-paid 
ordinary share for every ten of the said ordinary shares, leaving 
a balance to be carried forward of £10,633 10s. 7d. 


WIDE SCOPE OF COMPANY'S ACTIVITIES 


I would remind you that we are not an operating company 
and that our revenue is derived from dividends received from our 
subsidiary companies. The item represented in the accounts by 
loans to subsidiary companies, including a loan of {£300,000 to 
the Hawker Aircraft Company, is mainly for the purpose of 
financing extensions to existing factories, the acquisition of addi- 
tional land and buildings, the purchase of new plant and 
machinery, and the provision of working capital. The forecast 
of increased profits made in your company’s prospectus has been 
justified and the turnover of subsidiaries shows an increase in 
excess of anticipations. 

Your company exercises control over a number of operating 
companies engaged in widely varying activities. The major 
portion of the output of these subsidiary companies is in con- 
nection with the expansion and re-armament programme laid 
down by Parliament. The rate of profit earned thereon is con- 
trolled—and rightly so—by official costing experts, but while 
the average percentage of profit is lower, the aggregate is higher 
than in the past by reason of the greatly increased turnover. 
I am, however, pleased to say that a gratifying increase in 
turnover is shown in other branches. Your subsidiary com- 
panies manufacture aeroplanes, aeroplane and other engines for 
naval, military and Air Force purposes. They supply civil and 
commercial aircraft and engines ranging from light training types 
to the new air liners under construction for Imperial Airways— 
and details ancillary to high-grade engineering work. 


ARMSTRONG SIDDELEY CARS 


The Armstrong Siddeley motor car is our own product, and in 
addition we derive revenue from our training schools for air 
pilots and operators. We cater for a considerable commercial 
market, and I can assure you that your directors devote un- 
remitting care and attention to this side of our activities. I 
am pleased to record that the Armstrong Siddeley motor car is 
increasing in popularity, and while the results for the last finan- 
cial year have been satisfactory, I anticipate the necessity for 
additional output’ in the current year and arrangements have 
been made accordingly. The world-wide reputation for reliability 
gained by these cars will be further enhanced by the attractive 


lines of our new models. I had the : 
at the annual meeting of Pleasure recently of presiding 
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up the capacity of our group of companies. The 
additional buildings, and new plant authorised during 
are nearing completion, and the benefits of these Year 
certain reorganisations which have been effected » together with 
during the next twelve months. The total nu ald be fet 


employed by our group of companies is very much 
at the same period last year and is steadily incr GTeater thay 


CHANGES IN MANAGEMENT 


Turning to the question of management, Sir John Siddes 
for personal reasons, has retired from office, I have been elected 
chairman of the Armstrong Siddeley Development Company 
its subsidiaries, and Mr F. S. Spriggs has been collie 
managing director of your own company and wil] OCCUPY the 
same position in relation to the Armstrong Siddeley 
Company and subsidiaries. It became apparent during the 
that your board would require further assistance, and cate 
be asked to confirm the appointment as directors of Mr H, kK 
Jones, who has an intimate knowledge of our Products and 
markets, and Mr Hubert A. Meredith, whose advice and 

in financial matters will, I am sure, prove invaluable. 

As I indicated at our last meeting in June, we have had unde 
discussion the question of making an offer for that Portion of the 
Hawker Aircraft Company's ordinary capital not at Present 
owned by your company. The subject has received Mature cop. 
sideration and we are, within a few days, formulati Proposals 
to this end. F ” 


FURTHER DEVELOPMENT 


Your directors are aware of the advisability of further wideni 
the sphere of activity of your company as and when a suitable 
occasion arises, and negotiations are in progress in one or tmo 
directions which should afford an opportunity for further develop. 
ment in the future. 

While it is hazardous to endeavour to fareshadow profits ahead, 
I am satisfied that the increased turnover of the subsidiary 
companies during the past year, which has enabled us to provide 
what I hope you consider a satisfactory dividend, should, by 
reason of the additional facilities available, show a further 
advance during the current year, and, although the actual per 
centage of profit will still remain comparatively low, the aggre 
gate should be higher. 


BONUS TO STAFF 

Now I should like to deal with the question of our staff. I 
am sure you will agree with me when I say that success ina 
business can only be attained by enlisting the loyalty and good 
will of every one connected with it. I suggest that the bet 
method of achieving this is to interest those responsible for 
carrying on the business in its financial success. Personally, I 
would like to see every employee of the company, from th 
heads of departments down to the youngest apprentice, a shat 
holder. Unfortunately, this is not practicable, but I do thiak 
it is very desirable that as many as possible of our key-ma 
should have a stake in the company, so that they are disectly 
interested in its welfare. 

I trust, therefore, that you will approve the intention of the 
board to allocate a bonus of {£5,000 among such of the employes 
of your subsidiary companies as they may select, and to gv 
them an opportunity to acquire 20,000 of our unissued ordinaty 
shares at par. I consider it will be very beneficial to the compaty 
from every point of view if these men are placed in & position 
to benefit personally from the result of their own efforts. 

The Chairman concluded by moving the adoption of the repo 
and accounts. 


MR PHILIP HILL’S TRIBUTE TO STAFF 


Mr Philip E. Hill, in seconding the resolution, said os 
like to take the opportunity of thanking Mr a 
managing director, and the staff, and expressing their 
ciation of the results which had been achieved. It a 
opinion that the suggested bonus to the staff would be ae 
mous benefit to the shareholders, as undoubtedly it ee 
incentive to members of the staff to work even harder t0 
the value of their own shares, a 

The resolution was carried unanimously without question 
comment. 

The dividends and capital bonus were approved ; the #56 
directors—Mr Frederick Sigrist, Mr Hubert A. Meredith 
Herbert Keene Jones—were re-elected; the eae 
Price, Waterhouse and Company, were ee 
proceedings terminated with a hearty vote of thanks 
chairman, directors and staff. 
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JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, LIMITED 


HIGHLY SAZISFACTORY YEAR 
PROSPERITY OF THE RAND 


The annual general meeting of the Johannesburg Consolidated 
Investment Company, Limited, was held, on the 24th instant, in 


ee’. Webber, who presided, in the course of his speech, 
said: The report and accounts for the year ended June 30, 1936, 
will be regarded as highly satisfactory. The strong financial 

tion of the company has been fully maintained. The profit 
for the year amounted to £1,086,202. Dividend No. 44 of 3s. and 
bonus of 18. per share absorbed £790,000 ; £300,000 was added to 
the reserve fund, which now stands at the record amount of 
{2,600,000, and £166,875 was carried forward. 


GOLD-MINING PROSPERITY 


The cause of the great change for the better in the position and 
outlook of the goldmining industry since 1932 is well known— 
samely, the selling price of gold has gradually increased without 
any appreciable change in the cost of living and operating costs, 
with the result that the exchange value of gold, in terms of goods 
and services, has risen locally by approximately 62 per cent. 

A somewhat striking phenomenon is that the sterling price of 
commodities overseas has actually fallen during the same period, 
but there are now definite signs that commodity prices overseas 
are on the upgrade. The industry is crushing at a rate 34 per 
cent. higher than in 1932, and capital expenditure has increased 
by a higher percentage. If gold to-day had the same exchange 
value as in 1932, the crushing rate would have fallen by at least 
20 per cent., and there would have been very little capital expen- 
diture. These figures will serve to emphasise how fortunate the 
industry and South Africa have been in recent years. 

The prosperity of the Rand is bound up with the exchange 
value of gold in terms of goods and services. It can be shown that 
one-tenth of a pennyweight increase in the cost of mining and 
recovering gold from one ton of ore would reduce the activity rate 
of the industry by 3.7 per cent. It is therefore poor policy to set 
in motion forces which increase the cost of operations. The 
prevention of such a policy is to some extent within the juris- 
diction of the Government, of the public, and of the goldmining 
industry. 


UNJUSTIFIED FEARS 


Fears have been expressed that with the passing of the old gold 
standard gold will lose its value as a medium of exchange, but 
there are no indications of such a state of affairs. On the contrary, 
Central Banks and Governments hold the metal in greater esteem 
than ever before. It has also been feared that a rise in the world 
output of gold following on its higher value would result in a 
petiod of immense abundance of gold, with a rise in the general 
level of prices as expressed in gold. The consensus of expert 
opinion is, however, that the increased production in gold will not 
be out of relation to the general rate of progress of the world, and 
even if marked fluctuations in the value of gold should continue 
‘0 occur it will always remain a highly valued commodity. 

The average recovery of gold from the mines of the Witwaters- 
tind during 1935 shows a reduction of 1} dwt. per ton as com- 

with 1932. This has resulted from the policy of the Mining 

of milling a grade of ore in conformity with the ore reserve 

value, which is naturally reduced owing to the inclusion’ of 
“sormous tonnages of marginal ore now payable. It is the inclu- 


Ps of this ~ of ore which has brought about the expansion of 


INCREASE IN EMPLOYMENT 


cary Ait increase of the numbers employed by the industry is 
t the best measures of the expansion. During 1932, 23,051 
Of Ser ‘and 214,777 natives were employed, and at the end 
— 1936, the figures were 36,077 Europeans and 301,539 


wat oh, Pott that if the present expansion continued during the 
aad. 7 eeven yeats more than 18,000 additional Europeans 
blag the matttY 120,000 additional natives would be required 
Thea mines at their full labour complement. 

mitt on the prosperity of the Union of this increase in 
enc,  Tauires no elaboration. It will not be possible, 
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supplementing it by the valuable addition from Portuguese terri- 
tory. Recently important Government officials from Northern 
countries have been shown a little of the workings of the mines 
and of the care taken of the natives. It is thought that they will 
be willing to recommend regulated and limited recruitment in 
their territories to work on the mines. The Union Government has 
given permission to increase the number of natives recruited from 
north of latitude 22 deg. south. It has been shown that the health 
of these natives does not suffer. Confidence is felt, therefore, that 
in time the labour force will be brought up to the necessary 
strength to enable the mines to be worked at maximum capacity 
with great advantage to the Union of South Africa and to other 
countries, including those from which in the past recruiting has 
been prohibited. 

Good relations have prevailed between the mines and their 
employees throughout the year. Important extensions of the 
benefits of the Witwatersrand Gold Mines Employees’ Provident 
Fund and an increase in the holiday leave allowance were made. 


NOTEWORTHY TAX CHANGE 


A noteworthy change in the form of the tax on goldmines was 
enacted in 1936. The form of tax is simpler and is similar to that 
used in the calculation of the Government share in leased mines 
and to that advocated by the company when giving evidence 
before the Mine Taxation Committee in 1936. The rate of tax is, 
however, very heavy, and results in the collection of a revenue as 
heavy as that in force in 1935. 

The goldmining companies of the group showed the following 
results from the year ended June 30, 1936:—Tons milled 
11,867,000 (1935: 10,844,000), yield—ounces 2,638,057 (1935: 
2,608,913), yield per ton—dwt. 4.446 (1935: 4.812), working costs 
£10,433,408 (1935: £10,047,810), gross profit, including sundry 
revenue, £8,272,276 (1935: £8,555,205). The group for the year 
under review and for a great number of years has produced 
approximately one-quarter of the gold output of the Wit- 
watersrand. 


OTHER MINING INTERESTS 


The coal trade in South Africa shows a further improvement, 
and with the increased development in the goldmining industry 
the prospects for the trade are bright. The new plant 
at the Natal Cambrian Collieries, Limited, is working 
efficiently and the monthly output is steadily increasing. 
The Consolidated Collieries, Limited, and the New Springs 
Colliery, Limited, declared dividends of 5 per cent. and 10 per 
cent. respectively, for their last financial years. A new colliery, 
the Phcenix Colliery, Limited, was started in the Witbank 
district under the administration of this company ; this colliery 
will begin selling coal early in 1937. 

The diamond market was in a much more satisfactory state 
throughout the year, and sales showed a substantial improvement 
compared with the previous year. Moreover, there are encourag- 
ing signs, and the market is without doubt getting back to normal. 
The relations between the Diamond Corporation, the Association 
of Diamond Producers in South Africa, and the producers of the 
Congo, Angola and West Africa have been most harmonious ; 
the diamond business is always a difficult and intricate one, but 
it was never so well organised or so sympathetically handled by 
al] interested as it is to-day. The company’s diamond interests 
have naturally improved and confidence is felt for the future. 

The outlook for copper improved progressively throughout the 
year. Consumption increased materially and stocks were reduced 
to normal. The restriction of output agreement worked satis- 
factorily and prices increased substantially. Recently there have 
been signs that the price might reach an unduly high level, which 
would tend to reduce consumption and encourage high cost pro- 


Rhodesian low-cost producers would be served by a more or less 
stable price at a fair level with a constantly increasing consump- 
tion. The companies in which we are chiefly interested had a 
successful ‘year, as will have been gathered from the recently 
published reports. 

Throughout most of the year the market for platinum continued 
to expand, particularly in platinum for industrial purposes. 
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WALL PAPER MANUFACTURERS, LIMITED 
COMPETITION INTENSIFIED 
IMPORTANT SUBSIDIARY INTERESTS 


The thirty-seventh annual general meeting of the Wall Paper 
Manufacturers, Limited, was held, on the 26th instant, at the 
Holborn Restaurant, High Holborn, London, W.C. 

After commenting upon the accounts the Chairman (Mr Alan 
V. Sugden, J.P.) said: — 


GENERAL CONDITIONS 


I referred last year to the problem of over-production of wall- 
paper and I must again direct attention to it. There has been 
an increase in the number of our competitors in this country 
during the year, to which must be added an increase in the number 
of machines operating in the possession of competitors earlier in 
the field. The effect of such an increase in productive machinery 
on a market which has not expanded in the same degree, has been 
a reduction in price levels and in profit margins, despite the 
employment of every effort at economy. 

Our Company is fortunate in its possession of other sources of 
income besides those of wallpaper manufacture. These interests 
by their increased earnings, together with a reduction in the 
amount by which it has been found necessary to write down 
properties and investments, have enabled us to emerge from a 
difficult year of trading (so far as relates to wallpaper manufac- 
ture) with a smaller decline in profit than would otherwise have 
been the case. 


THE PRODUCTS 


Another great assurance for the future which our Company 
possesses, is in its artistic and technica] staff and in the quality 
and variety of its productions. 

We are very finely ‘‘ tuned in’’ to the needs of all our markets 
and in addition we are continually introducing new styles evolved 
from the closest study of contemporary taste, and at every price. 


PAINT MANUFACTURE 


Our Company has in its subsidiary, The Walpamur Company, 
a paint business which over a period of years has been steadily 
growing in importance. 

Its success is largely due to its determination to produce the 
finest possible quality in all its ranges and to spare no effort and 
no expense in research in the chemical, mechanical, and manu- 
facturing spheres, to keep itself right in the forefront of the trade. 


DIVERSITY OF INTERESTS 


Our Company, through its Sanderson interest, controls a most 
up-to-date textile print works at Uxbridge. This factory is 
engaged in printing cretonnes, linens, furnishing fabrics and 
chintzes by the latest processes. Quite recently an extension has 
been added so that shadow prints, which are printed on the warp 
only, can be finished at Uxbridge by the process of weaving. 
Here, again, the latest automatic looms have been installed. 

The factory undertakes its own distribution in this country, and 
through agents to all parts of the world. I invite stockholders to 
ask for Sanderson Fabrics for all furnishings at their local draper 
or furnisher, or at any of the big stores. 


PENSIONS 


We again recommend the stockholders to authorise an alloca- 
tion of {10,000 to the various Employees’ Pension Funds. Whilst 
their financial strength is undoubtedly growing, the change in 
interest rates on money is causing a drop in income from invest- 
ment sources, a problem familiar to all trustees, and we feel in 
‘good times it is as wise as it is equitable to continue our assistance 
in rendering their position completely unassailable. 

Since the various schemes were instituted £86,087 has been paid 
out in benefit and there are at the present time 387 old employees 
in receipt of pensions. 


ACKNOWLEDGMENTS 


The stockholders will wish to be identified with the Board in 
expressing our joint appreciation of the loyal efforts of all members 
of the staff at home and overseas and in whatever capacity during 
the period under review. 


success which has attended the Board’s own efforts. I would like 
to identify the leaders of the Federation of Trade Unions in this 
acknowledgment and to recognise that though we often differ with 
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them, their co-operation in keeping peace within 
of the greatest value. the industry j, 


Finally, and in a personal sense, I must again thank 

colleagues on this Board for their unceasing help and loyalty 

me in all the many problems through which we have passed - 

are now passing. r 
The report and accounts were unanimously adopted. 





SUMATRA PARA RUBBER PLANTATIONS, LIMITE) 
MR H. A. BARRETT’S REMARKS 


The twenty-ninth annual ordinary general meeting of this con. 
pany was held, on the 2oth instant, in London. 

Mr H. A. Barrett (the chairman) presided, and in MOVing the 
adoption of the report and accounts said that their 
allowance of rubber for the year under review had been 967,122 
Ilb., out of which quantity they had had to surrender 
148,879 lb. to the Netherland East Indies authorities in order, in 
common with other European-owned estates, to adjust over. 
shipments by native producers. For that quantity of 818,333 Ib. 
a gross average price of 6.8d. per lb. had been secured, as com. 
pared with 5.67d. per lb. for a crop of 1,036,140 Ib. in the 
previous year ; the net proceeds realised showed a surplus of £7,944, 
or only some {1,100 less than in 1934-35, which was not unsatis. 
factory considering the smaller crop handled. The board recom. 
mended the payment of a dividend of 4 per cent. for the year, 
leaving £8,137 to carry forward. Judged on the year's working, 
that might appear rather a full distribution, but the directors 
felt that it was justified by the improvement in the outlook 
and in the general condition of the industry. 

With regard to the current financial period, their exportable 
crop should approximate to 1,100,000 Ib., of which had: been sold 
to date a total of 618,533 Ib. at a gross average price of 8d. per lb. 
On the expenditure side they were being helped to some extent by 
the lower value of the Dutch guilder. How long they would be 
allowed to retain that benefit was a matter for conjecture, as 
already there were rumours of some increase in export duty on 
products advantaged by the exchange position. On the whol, 
however, the prospects for rubber producars appeared to be more 
hopeful than for many years past. 

The report and accounts were unanimously adopted. 


MALAYA GENERAL COMPANY, LIMITED 
BRIGHT PROSPECTS 


The twenty-eighth ordinary general meeting of this company 
was held, on the 23rd instant, in London. ; 

Mr Thomas H. Graham (the chairman) said that one item ia 
the accounts which had not appeared before was the cost of 
export rights, amounting to £12,853. 

The purchase of export rights had been forced upon them by 
the extremely low standard production permitted under the 
regulation enactment, necessitating the purchase of these rights 
in order to enable the company to fulfil its obligations. The 
amount of export rights purchased was approximately 900,000 b., 
and had the output of the estate been less by that quantity 
working costs would have been considerably increased. As 
it was, they had been enabled to work to the same low 
costs as last year, an all-in figure of less than 4d. per oar 

The net profit of approximately £25,000 had been realised . 
an average selling-price of no more than 7}d., and as to-day’ 
price of rubber was 2}d. per pound more than it was 4 ne 
the prospects for the current year were very bright, a8 1¢ od 
pound excess in price was equivalent to over a further 5 pet 
on the company’s capital. . 

In February he paid a visit to the estate in order to , 
general survey of the property and the conditions igs 
went very fully into the question of replanting, and on a. 
the board decided to take full advantage of the 20 Pu 
replanting permitted under the regulation enactment. eal 


rapidly and it was as well to commence replacing the older are 
The European staff, when he paid a visit was a smaller the 

than they had ever had, and he would like to 

manager, Mr Husband, i 

which they took upon themselves much larger ar mn 

than had been previously thought possible to ass aa 

Latterly they had sent out two other assistants, 

hoped, would eventually come up to the very high 

the older members of the staff. auld 
The report was unanimously adopted, and @ ‘he yeat: * 

7% per cent., making 12} per cent., less tax, for 

declared. 
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twenty-second ordinary general meeting of S. Smith and Sons 


a ies), Limited, was held, on the 26th instant, at 


(a , London. 


Mr Walter Henderson-Cleland, M.C. (the chairman) said that the 


for the year was £175,579, an increase of £38,196 or 28 per 
t. The trading profit, which included dividends from subsidiary 
ante , showed an increase of £54,150, but they had provided an 
additional £10,478 for depreciation and income tax costs, £6,459 
more than in the last accounts. The year under review had been 
one of considerable progress for the company. There had been an 
increase in all departments of the company’s business, and both as 
turnover and profit, the year had been a record one in 
the history of the company. In the motor section their instruments 
had been fitted to a larger number of motor cars than in any previous 
year, whilst their lately introduced Jackall or hydraulic jacking 
system had made progress, and was fitted as standard by a number of 
motor car manufacturers. 

The British Jaeger Instrument Company had also made progress 
during the year, and their sales were in excess of those of the 
previous year. The K.L.G. Sparking Plug Company had increased 
its sales and, as the leading manufacturer of aircraft plugs, had 
benefited from the present increase in aircraft production. Their 
aircraft section had extended rapidly during the year. 

The clock group had been consolidated in a company entitled 
§. Smith and Sons (1934), Ltd., with a capital of £300,000. The 
business of that group of companies had increased during the year, 
particularly in synchronous electric clocks. 

The motor accessory group still remained the most important 
part of their business. Sales had increased during the year, and the 
reputation of Smiths’ instruments had never stood higher than it 
did to-day. The company’s trading during the first few months of 
the current year again showed an increase in turnover, and the call 
of motor car manufacturers for their products was again greater than 
for the corresponding period last year. 

The report was unanimously adopted and a further dividend of 
10} per cent., making 17} per cent. for the year, was declared on the 
non-cumulative preferred ordinary shares. 


net profit 


BUSHTICK MINES (1934), LIMITED 
TONNAGE MILLED TO BE INCREASED 


The ordinary general meeting of Bushtick Mines (1934), Limited, 
was held, on the 19th instant, at Bulawayo. 

The Hon. H. U. Moffat, C.M.G. (the chairman), in the course 
of his speech, said: —The issued capital of the company has been 
increased to {500,000 by the issue of 100,000 shares of ros. each 
to provide capital for an increase of the milling capacity and 
treatment plant, which, in the opinion of the consulting engineers, 
is justified by the mine ore reserves and in the interests of the 
more economic operation of the mine. 

Certain factors have rendered it advisable to recast and re- 
estimate the ore reserves. This gives a total of 285,859 tons of 
ore available on June 30th of an average value of 3.5 dwts. 
Originally the average grade of the mine was calculated at 
46 dwts., but, while at that time 3.0 dwts. was regarded as about 
the pay limit, our experience of actual working shows that this 
bay limit can be reduced to 2.5 dwts., with a consequent increase 
ia the tonnage of ore reserves. 

The lowering of the average grade and increasing the tons 
milled appears to be the proper policy to serve the best interests 
the shareholders, and has accordingly been adopted. 

It has been decided to make additions to the plant which will 
raise the capacity to 15,000 tons per month. Careful consideration 
has been given to the best method of achieving this increase and 
‘apert advice obtained on the matter. 

I have every hope of being able to commence making some 
a to the shareholders before the end of the current financial 


T would here like to refer to the taxation policy of the Govern- 
Maat in respect of gold mining. Before the shareholders can 
a," return the Government collects ‘‘ royalty,’’ “‘ gold 
Teas tax” and “‘ income tax.’ For the six months ended 
072d nent Toyalty amounted to 8d. and gold premium tax 
Det ton, rn. o%, 2 the case of Bushtick, or a total of 18. 3.74. 

shan y then there is, further, income tax of 3s. in the £ on 
vy. _ttust the Government will give sympathetic considera- 
Tepresentations which have been made by the 
aves of the mining industry on this matter. 

‘Was carried unanimously. 


1936 — OUR CENTENARY YEAR 


“The best pledge of the futere 
is from the past” 
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MERCANTILE, LAND AND FINANCE 
COMPANY, LIMITED 


IMPROVED POSITION AND OUTLOOK 


The seventy-second annual general meeting of this Company, 
was held, on the 26th instant, at 20-22 Coleman Street, London. 

Mr John Sanderson (the chairman) said that during the company’s 
financial year prices of wool and stock had assisted those of their 
debtors who had escaped the worst effects of the drought to make 
progress in reduction of their liabilities, and it was hoped that the 
present firm wool market would continue and so bring a further 
much needed relief to the pastoral industry generally. After the 
recent disastrously low rainfall in many parts of Australia they 
might also not unreasonably look forward to some better seasons 
From the opening sale in Australia in September, 1935, until 
March, 1936, demand for wool had been strong and prices had shown 
a moderate tendency to rise, but at the final clearing sales Japanese 
competition had been withheld and the market had eased. 

It was satisfactory to know that since the 1936-37 selling season 
opened in Australia in September there had been an increasingly 
active demand on a rising level of values and, with increasing trade 
activity throughout the world, there appeared no present reason 
to fear a marked setback during the current selling season. From 
the companies stations they expected there would be produced 
approximately 8,700 bales of wool as compared with 8,190 during 
1935. The total proceeds of the 1935 clip were £124,524 and, as 
wool was selling to-day on a higher level than last year, he hoped 
that when he addressed them next year he might be able to repeat 
a realisation of the 1936 clip from the companies’ stations at an 
appreciable advance. 

It was gratifying to the directors to be able to recommend a 
dividend of 4 per cent. per annum, less tax. Provided that the wool 
market maintained its present strength throughout the current 
wool-selling season, and provided the season did not become adverse, 
they might hope that their Australian business would show 
satisfactory results for the year ending June 30, 1937. Their 
Argentine business had been satisfactorily maintained and no 
opportunity was lost of examining methods by which their 
activities in that wealthy and progressive Republic might be 
increased. 

The report was unanimously adopted. 








BEKOH CONSOLIDATED RUBBER ESTATES, 


The sixteenth ordinary general meeting of this company was 
held, on the 2oth instant, in London. 

Mr E. F. Slade, J.P. (the chairman), in the course of his speech, 
said that the profit for the year was £6,051, as against {4,989 
last ; 

sie had entered into forward contracts for the whole 
of next year for 7 tons per month, viz., 5 tons at 8d. c.i.f. and 
2} tons at 8y,d. c.i.f. Reports from the East showed that the 
property was in good fettle and was being well and economically 


The issued capital of the company was £299,300, and as the 
planted area was 2,672 acres, the cost price per acre was {112. 
In 1920, when Bekoh Rubber Estates was , share- 
holders were then given 2} new shares of 2s. each in this company 


for each share they held. At that time rubber properties were 
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valued at anything from {100 to £200 an acre because of the high 








% price of the commodity and the dividends then being paid. At 

: present the price of rubber estates varied between £40 and £60 per 
“te 4 ; planted acre. The directors felt that the capital should be written 
eZ , down by one-half so as to bring the cost per acre to £56 instead 
‘ei of {112. As the capital was at present constituted it would be 
We . impossible for the company to acquire new areas. If the capital 
ay | UB were written down as suggested, the directors were confident that 
yf the shares would stand at a premium. It was proposed at a very 


early date to call an extraordinary general meeting for the purpose 
of reorganising the company on the lines intimated. 
: The report was unanimously adopted, and a dividend of 2} per 
; cent., less tax, was declared. 
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GOVERNMENT RETURNS, &c. 
NATIONAL ACCOUNTS 


f The total ordinary revenue for the week ended November 21, 
a 1936, amounted to £13,601,000, against ordinary expenditure of 
“ £9,449,000. After allowing for an increase in Exchequer Balances 
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of £202,354, the operations for the week, as shown below, decreased 
the gross National Debt by £3,725,000 to approximately {8,003 
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= millions.t 
a (000’s omitted) , 
a iF 23% Funding Loan, 1952-7. + 11,100 | Treasury Bills ..............0.000++ — 12,209 
ct Ne al Savings Certificates + 50 Public Department Advances — 2,550 
® a Brit. Shipping Assistance......... ~ 
(Se fi + 11,150 — 14,875 


+ Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 

A complete analysis of the approximate position of the National 
Debt at September 30, 1936, appeared in the Economist of October 3, 
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: 1936. 
i i Total Receipts into the Exchequer from 
a Estimate 
: eevone | Sem | gate | gates | wk | ss 
1936-37 Nov. 23, Nov. 21, | Nov. 23, | Nov. 21, 


1935 1936 1935 1936 






















£ £ £ 
69,754,000) 1,699,000!) 1,272,000 
7,320,000 7,090,000) 250,000) _ 230,000 
57,130,000) 53,220,000) 1,500,000! 1,650,000 


12,140,000) 14,180,000} 130,000; 330,000 
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1,781,831/ 435, 








Total Issues out of the Exchequer 
to meet Payments from 



















eam aahip 
ts Spars a) ny 
TE GEST SPIE! NEI 


Bh er teers 7,500 8,225,500, 3,926, 
NB ccscecscee seessesseeeeees | 9,200,000 750 1,452,721) 

at Post Office Fund ............... | 600,000 112637 420/398 ; 

Total ...... seecsereeeeseessessee (295,90 0/149,898,965)149,060,08¢ 

| Total Services LO 

ae SELF-BALANCING 

Be. 
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THE ECONOMIST 








November 2 


t Estimated Expenditure as per Financial Statement (H.C. 77) < eg 
Add :— mb, 
537209 


Supplementary Estimates ..............ccscessceees 
Less :—Provision made in the Budget <--0""""""" 33 eqamee 


The aggregate revenue from April 1 to Novem - 
below :— ber 21, 1996, is show, 
(000’s omitted) 


2%, 
* Authority will be sought in the Finance Bill to meet tutory 
in 1936 by borrowing. ot Sang Pet 


POSITION OF THE FLOATING DEBT a, 


Nov. 23, * . 31," 
Ways and Means Advances Outstanding: a one ” 36 Nov. i ‘36, =e 


Advances by Bank of England ...... 


Advances by Public Departments... 29,440,000 19,055,000 or ts 
Treasury Bills outstanding............... 900,950,000 763,115,000 ornate 20 
Total Floating Debt ............... 930,390,000 782,170,000 852,690,000 een 


* Includes £2,000, the proceeds of which were not carried : 
the period of the Account. ” to the Exchequer within 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {50,000,000 Treasury bills were opened on November 2) 
1936. The amount applied for was {£69,130,000. Tenders wer 
accepted for Treasury bills at three months dated Monday to 
Friday, at {99 17s. 3d., about 66 per cent. and above in ful; 
Saturday at {99 17s. 4d. and above in full. The average rate per 
cent. was 10s. 9°74d. The amount allotted was /50,000,000, 





Amount 
Date Offered 


Total 


‘ Amount 
Applications Allotted 











£ & 
,000 76,260,000 18 11-5 
,000 62,745,000 32,000,000 016 +14 
,000,000 49,560,000 27,500,000 0 6 1-64 
40,000,000 60,905, 40,000,000 O12 42 
ant 3, 1996 ........... 35,000,000 68,075,000 35,000,000 0 10 10-722 
April 3, 1936 ............... 40,000,000 76,280,000 40,000,000 010 2% 
Pah, UID. nconsuennencanes 50,000,000 72,750,000 50,000,000 012 1” 
Z, 21088 ....0.0.2. 50,000,000 77,980,000 50,000,000 | 010 607 
November 13, 1936 ......... 45,000,000 67,420,000 45,000.000 | 0 10 6% 
November 20, 1936 ...... 50,000,000 69,130,000 50,000,000 010 9” 





NATIONAL SAVINGS CERTIFICATES 


Total Sales of Savings Certificates Re | Value 
Week ended October 31, 1936 .........-..--see0e sasivsiiioaih 652,259 400,10 
Week ended November 7, 1936 .......... as 529,341 








February, 1916, to November 7, 1936 . 





At the end of September, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, wa 
€390,321,686. 








THE BANKERS’ GAZETIE 








BANK OF ENGLAND 
Return for Week ended Wednesday, November 25, 1996 
ISSUE DEPARTMENT 


Notes Issued :— ‘ Government Debt.....-+-+<s<-+ ris" 
Im Circulation ...........-..-« 445,566,964 Securities . me 
In Banking Department..... 63,093,382 | Other Securities ....--+-»-+++ os a 

Silver Coin ooee . seneeeret 
Amount of Fiduciary Issue pio 
Gold Coin and Bullion...» 26Q02° 
508,660,346 508 


BANKING DEPARTMENT 





Capital ........... 14, 000 | Government Securities .o-++ 
es scoccocsosensnnnee id263.a04 Other Securities == 
Public Deposits® Liubiitineeabpnabiiie 2,055, Discounts - 
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REDUCE PRODUCTION. COSTS ih | 
SE ELECTRICAL POWER F 4 | 
INDUSTRIAL PURPOSES, _ | 

td. | 
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+ 497 

i. 7 651 ,630 i ~ 3 4 a ‘ 

+ 71690 || NORTH-EASTERN ELECTRIC SUPPLY Co. L 
‘oa Carlio! House, NEWCASTLE-UPON-TYNE 

a ee poets cee anne fet certlenlee of Stes fon Werke 
































8,872 
249,366,543 
faprves of notes and coin in bankcing 63,799,579 | — 800,246 
rece er to outside lia- es 
() Banking Department only | 42:1% + 04% 
9) Goi ye ks to posits and 
notes (“reserve ratio") ... 41-8% + 0-2% ie 
pn memes Tae Sagem }”}©§©§5©—)©)—)6v 0 SS — SUED CES sscccscesseccesscecs . 
(000’s omitted) Reserve premium on gold ... 3808 
Deposits  ......cceccccvcceseresese 69,301 





RESERVE BANK OF NE 






27,202 
14,916 





14,116 96 083 44.675 Nil 
12,055 97,604 41,694 Nil 
's omitted) 


ELEN 
1 gad aie aia as aie ha 


Nov. 20, | Nov. 4, | Nov. 10, ) Nov. 18, 
935 1936 1936 








ee ¥ es 
pith pet tae el Beales ek eal lta bie 








Reserve, of which .....-.csssssseecessesesse 190,929 | 189,740 | 192,409 | 195,165 

leon coin and bullion ...........s--- 181,366 | 179,969 | 179,164 | 179,219 

me S74 it ons | 28 | 20,208 | e2.981 ‘t t securities........ 117,004 | 157,358 | 159,090 | 169,601 

x mamas | ess, | 2000s | am | res | 120s | Bees | eee | ae Note eArCUAtHO0 soeneseneeennnenenes 96,127 | 190,262 | 129,665 | 128,922 

BANKERS’ CLEARING RETURNS Be Cogent anes | agen | ugee | gee | see 
LONDON Ratio of reserves to notes and deposit 

(000's omitted) tin ccovitemeeaiieateiiantens 62:2% | 55-5% | 85-9% | 54-7% 





SOUTH AFRICAN RESERVE BANK.—In {'s (000's omitted) 
Nov. 22,/ Oct. 23, | Oct. 30, | Nov. 6, | Nov. 13,) Nov. 20, 
1935 1936 1936 1936 19386 1936 

7 22,931 | 23,038 


667 
1,726 1,733 1,733 1748 1,745 1,745 
12,014 | 10,925 | 11,964 | 11,381 | 11,229 | 10,816 


12,290 | 13,774 | 15,562 | 15,018 | 14,339 | 13,907 





| Town | Metropotitan Country | Total 


















+ 1,925,688 ponte "| gh'ags | apisia | 19iae7 | zones | a22:zi0 | atcaat 
= 66% Ratio of cash reserves to 
Total for year 1935. ............ $2,443,575 Re 00 cece 1 TS Oh OM OO AL Se 
Totalfor year 1984 ............ RESERVE BANK OF INDIA.—In rupees (000's omitted) 
Increase or decrease in 1935 v.22, , Nov.6& | Nov. 18 7 


Nov. 1 Nov. 
1998” | tose” 
44,42,17 44,42,17 












PROVINCIAL 67,06,76 | 67,25.22 
(000's omitted). . 10,76,57 | _9,93,97 

terling securities®  ........s+sss00++ 66,18,83 | 67,31,71 | 67,31,71 | 67,31,71 

Totals "me Ts "| 95,5260 | 23,41,58 | 23,41,43 | 23,41,41 

Week ended | ogg ccc | FIBER SES FOTRIS — EST nner enstenesorenernecnvesonensoneene ’ * 

Month of October j 100 = Investments ..........ceceeeceeeeeeeene §,15,12 77 1 

November 21 anuary bd Investments mbes 15,1 5,38,35 5,32, 5,63,3 
Note circulation .......<.ccssessseseeee 1,61,09,28 |1,73,50,69 | 1,77,17,23 | 1,75,96,09 
ee ft kr 8.1744 | 82001 | 662,92 | 841,65 
GOP did biedidiniapthvtintlioadnae $0,46,94 | 25,6505 | 24,80,23 | 24,71,87 
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of Economist for Liastitigs 
a Dele nee giae quecered in the ix Notes in circulation ... | 61,294,711 | 67,197 628 



















Denmark Public 
tid Egumania in November 14, Greece, esesoes oo 
my aad New York Reserve in November Private peesoanes i aaet tee 
QL RESERVE REPORTING MEMBER Ratio of reserve | be 


at 40 





38] £ 


i E. L. C.B., C.B.E., M.C., M.P., bas been 
Cie seerot Selective Fixed Investments, Ltd, tm the place of 
the late Sir Philip Nash. 


13,724 
3 Lieut.-Col.. William H.: Wiggin, D-S.0., of St, Coed, Cones 
600 











near been invited and accepted a seat on the 

of directors of W. and T. Avery, Ltd. ; ae 
Biddle has been director 

Mr Anthony J. Drezel ae ageetet-£ 
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eo % is 
eae 9 (000,000’s omitted) 
: % , 
> = Oct.31, A . 31, 
= 1935 1936 998 
Eat Gold at home ........+.+00 coos | 1,224 1,224 | 1,224 
- as Gold abroad and foreign ex- 
at a wi iseecnencssnsecee 142 126 | 133 ‘ 
: 2) ESTAB®? 1795 quent Bonds ....2.-c..cccc0+e -| uo | ae | ap 
, Be Bonds ...... ecerecece 207 399 399 2 
23) THE BRANDY WITH A PEDIGREE x..." we | 930 | 90 | 907 | 
em Government deposits ......... 199 198 |° 209 1s 
. mo Bankers Ot .osdiindanen int 216 369 346 ™ 
ae eG Certificates against Treasury a 
; ret Sati insspcccunsacinihiatilides mi 313 | 323 
Sa) THE REICHSBANK.—In Reichsmarks (000's omitted) ee: Bs 
5 : ~~ no 
3) Nov. 23, | Nov. 7, | Now. 14 = Wabilities ........0c0-.0-.+0 83-8% | 86-2% | 97-19% ‘ 
ae AssETs 
ee ee 0 AN ndespensigpencsoapnopinent 117 | 64,210 | 65,463 | 65,607 ill ap 
3 f : Sede Sascilied cheno 21034 | 28093 | 28.168 28,272 BANE OF PORTUGAL.—In escudos (000’s omitted), 
ie a Reserve in foreign currencies ............ 5,436 $014 | | ont esuten eile = Soe One. 7, Oct. 14, 
2s ills of exchange and cheques .......... 3,686,507 | 4,640, 99, oe 
cer Se ak athe cake een | een | AGATE | GEES | SOCBTO © COME coccesececsccacessosescccccnnn 909,407] 910,453] 910,453 gin) 
S me 30,679 29,540 28.672 33,364 Balances abroad ............... 471,929) 539,184) 529,492] § 
i aes ee 660,805 | 523,864 | 523,770 | 521,715 RININOD csscccnsstiscsnesanetns 341,293) 324,482] 3227 
ae 701,415 | 573,888 | 610,011 | 675,635 I sntemetaitisesinaenne 70,275} 121,379) 121, 
wee Government loans ............. 1,046,823) 1,044,860|1,044 1, 
se d iS 471,184 473,561 473,561 eactane LAD ae 
oe eG) aa eee 3,797,864 | 4,471,501 | 4,411,291 | 4,247, Notes in circulation ........... ,070,453) 2,156,089 2,131,662! 2,107 
eG Other deily snaturing obligations ...... 717,635 | 617,751 | 622,308 | 712,556 Government deposits ......... 564,540| 482,956] 483,61 ‘ 
= MRIS ccencccocccccneneseescosccoces 281,243 | 269,243 | 274,191 ae nenioes Ceposits........+.+++++ gi a 394,79. 
ae clecubetion ................ 2-44% 1-55° 1-60% ° Other deposits ...........seseee 170 ,455| 56,392 
i 4 ; Gouge of note clncwtation ----0-02-0-0--2--- | 3°0% ee Foreign commitments ......... 21,845! 37,303) 37,660 37,322 
i Rie Et sin. os a 
ee { i NATIONAL BANK OF BELGIUM.—In belgas (000's omitted) ORAL BANE.— Ie schillings (000's omitted) 
ts tee 3 F $$ error ° ’ , . , . 
nee ie” . i} Nov. 21, Oct. 22, Oct. 29, Nov. 5, Nov. 12 Nov. 19, Cash reserve— 1935 1936 1936 1936" | ~ 
cv: fae a AD, Assets 1935 1934 1938 1998 | 1946 1936 Gold coin and bullion............ 242,454 | 242.748 | 242,750 | 242,761 | 240% 
. = 7 ie aa 3,447,492 |3,679,697 |3,664,974 |3,679 396 |3.699,171 3,704,519 Other foreign exchange ............ 129,169 113,974 | 111877 111,199 108015 
ee 4 Giver and other cxin | 63,758 | 54,708 | $5,482 | 58651 | otis | senaes Bills discounted seiniteenncenenennigg 228,502 | 200.954 | 210,022 | 208,786 | ams 
ge’ ,348, ,350, »345, 348. »360, 358. Federal debtt ................eseseeeee 24,444 | 624,444 | 624,444 eu 
4 111,154 70,188 69,722 70,889 70,936 68,600 LIABILITIES — 
ae Liasruitizs Notes in circulation.................. 893,358 | 852,484 | 931.992 863,289 | S009 
‘ge 4 : Notes in circulation... ae aaanane ane ery —— wae RIIINT i icnsicdecstibhcideemnatenneens 316,053 | 315,201 | 234.885 | 305,159 
a a ai ¥ its : Govt. ..... 43, l, , ’ s . y 
2 a a) sea 984,379 | 852,323 | 829,225 | $28,375 | gaatess | 899,523 ¥ In accordance with Art. 53 of the Statutes. 
Bai: NATIONAL BANK OF HUNGARY.—In Hungarian Pengs 
ai NETHERLANDS BANK.—In florins (000's omitted) See 3 
- . ASSETS Nov. 15,; Oct. 23,) Oct. 31, ) Nov. 7, Nov. if, 
oe | Nov. 25, | Oct. 26, | Nov. 2, | Nov. 9, | Nov. 16,| Nov. 23, Metal reserve— 1935 1936 1936 1936 | 19% 
; : ‘ ASSETS 1935 1936 1936 1936 1938 1948 Gold coin and bullion ................+. 78.936 | 78,936 | 78,936 | 78,986} 739% 
. QAO  ctcrccccrcccvtinnate: 628,000 | 569,895 | 569.895 | 569,895 | 569,895 | 569,895 Foreign Exchange...............s:..000+ 24,843 | 32,897 | 35,660 | 36,603) 970 
Silver ............00-00000 20,632 20,887 20,285 19,682 19,725 19,932 Token money................+ pecascoceces 8,557 6,686 5,183 | 5,505) 612 
Home bills discounted | 40,365 | 22,667 | 22,556 | 22,487 22,356 {| 22,171! Injand bills, warrants and securities... | 520,583 | 478,565 | 507,735 | 482,723 | 4907 
Loans and advances Advances to Treasury ..........ssscssseees 72,136 | 94,159 | 94,159 | 93,925 | Sion 
in current account... | 136,886 | 249,711 | 288,129 | 289,293 | 292,387 | 295,148 LIABILITIES 
LiaBILITIES Notes in circulation ............:.cseseeeees 354,573 | 363,883 | 427,406 | 385,339 | 367,70 
Notes in circulation... | 787,109 | 761,342 | 805,696 | 783,568 | 774,544 | 773,980 Current accounts, deposits, etc. ......... | 128,959 | 185,752 | 156. 905 | 174,497 | 181,1% 
Deposits...............+-- 74,481 | 123,284 | 118,099 | 139,015 | 151,389 | 154,614 Cash certificates ...............ssseseeeeeeees 104,298 | 92,901 ar 92,901 
Other liabilities ..................00..ee00000. 167, 


BANE OF JAVA.—In florins (000’s omitted) 
Nov. 23, | Oct. 24,) Oct. 31,, Nov. 7, ; Nov. 14; Nov. 21, 
1935 1936 1936 1936 1936 1936 























ASSETS 9% 

Gold and silver.................. 102,470 | 108,270 | 108,140 | 108,070 | 106,620 | 106,580 
Discounts, advances and 

other investments ......... 72.710 | 75.030 | 73,220 | 73,050 | 74,700 | 72,910 
Foreign bills ..............0s.000. 3,000 2,230 2,170 2,770 2.880 2,800 
Other assets ................0000 10,240 | 10,850 | 11,210 | 15,950 | 13,900 | 14,580 

LiaBILITIES 

Notes in circulation ........... 157,790 | 156,850 | 158,230 | 163,440 | 162,670 | 158,850 


Deposits and bills payable... | 18,650 | 27,350 | 24,270 | 24,130 | 23,070 | 25,610 





SWISS NATIONAL BANK.—In francs (000’s omitted). 
Nov. 23, | Oct. 23,) Oct. 31, | Nov. 7, | Nov. 14, | Nov. 23, 
1935 1936 1936 1936 1936 1936 


AssETs 
i ict vchsovtisiaadne 1,391,936 |2,075,945/2,408,370 |2,452,337 |2,485,337 |2,533.655 
223.957 | 186,961) 405,130 | 433,185 | 453,359 | 486,595 
68,491 92,636; 96,787 48,252 27,829 22,864 


69,985 15,800} 13,800 11,500 8,000 7,500 
44,498 


93,621 48,010) 45,320 ’ 40,704 37,574 
53,613 | 39,424) 39,410 39,410 | 39,389 | 39,389 


,267,824 |1,360,488) 1,412,534 |1,382,524 /1,358,332 |1,344,839 
356,983 |1,016,523/1,231,759 |1,205,290 | 1,245,216 |1,297,628 


t Gold revalued, by increase of 35-033% from October 7, 1936. 


BANK OF SWEDEN.—In kronor (000’s omitted). 








Nov. 15, | Oct. 23, 31, Nov. 7, Nov. 14, 
1935 1936 1936 1936 1936 
Government “socuriies;” | 887] 498806) 496,887) 436,927 | 437,009 
Swedish ......ccccccccsescsee 78,699 | 28506| 29678| 28,678 28,678 
re 69 
Gold abroad not included in he let ar 









the gold reserve............ See 89 986 89,905 90,208 
Bills payable in Sweden..... 11,864 11 ae} 193 
Bills payable abroad ...... | 372'709 | 237°746 senane | Setare | ia”? 


273,787 
Balance abroad ..........__. 187,573 | 278,302 | 287 279,168 | 281, 
Advances 0.0.0.0... ccccccceeee 28,936 29,198 29/962 29, 160 28,858 
Notes in circulation ......... , 

Bota tn ceveioton - 609,242 | 763,260] 899,187 | 812,610 | 786,704 






weve | 169,654] 196,880] 117, 7 
Private Wiltkiiabecsos 301,301 | 415,309 sez'oee donee setae 





Nov. 1 
1998" 


118,859 
75,384 


96,211 


ee eeee 


atewese 


en ee ee 





NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K* 
(000’s omitted). 
Nov. 15, =o Be —s Wo 
ASSETS 1935 1 
AOR. ndostiincrenciel caosencgts 2,691,204 | 2,591,653 | 2,591,518 | 2,590,393 | 2,501,108 
f 
eo gpecctecteeg BIO (446,143 | 464276 | | aoa | uae 
Discounts d ad ooo 1,305,276 ’ 2, ’ ’ ’ 1,906,516 
State aan aus cen ..» | 2,051,983 | 2,029,602 | 2,029,476 2,029,113 | 2,028,851 


LIABILITIES 
Bank notes in circulation... | 5,615,110 | 5,419,872 | 5,651,715 | 5,807,344 | $7210 
Check account balances ... 577,037 | 723,878 | 503,526 | 740,253 | 73589 


* First Return showing effects of devaluation, October 15, 1996, 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted) 


















ASSETS Nov. 15, |) Oct. 31, , Nov. 8, Ay 
Cash reserve :— 1935 1936 1936 
Gold at home and abroad .............+. 1,413 325 1,591,569 | 1,595,736 | 1,59550 
oreign exchange .................ces0005 9, ae se ws 
Other | ~ OXCHANZE  ooeceseceeseeenees 266,958 see ae as 
ainst security ... | 1,811, »725, ’ ety 
Sounea dieenae eee 1'680,037 | 1,662,290 | 1,662,200 | 1,680,287 
Notes in o_o. 4,823,838 | 5,311,400 | 5,230,685 * 
Sight deposits ..... 1,411,897 | 1,507,712 | 1,611,064 
IIIT sicesnedancentnncnteimiendannnth 182,600 50,000 | _ 50,000 





NATIONAL BANK OF .BULGARIA.—In levs (0U0’s omitted) 
Nov. 7, ; Oct. 15, Oct. 23, Lt 1398 
1 









AssrTs 1936 1936 
Gold and silver holdings ...... 1,582,875 1,615,855 | 1,615,855) 1,618,194 
‘aie - Papen 1312187 sam S740 Soa 
iaaeen orm vo ne 2/671 .279 2,671,279 2,671,279 2,671,279 
1,241,940 | 1,241,935 1,241,918 
seiliaiediladaiesliellicatan \ 1G 688 
2,122,450 | 2,153,468, 
120,982 | 120,982! 
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November 28, 1936 
BANK OF LATVIA.—In lats ¢ (000's omitted) 










38,864 
19,145 
123,522 
56,595 
T Ga trance up to and including September 28, 1936, only. 
BANK OF LITHUANIA.—In It. (000’s omitted) 
Pell wo 15, Sept. bi | lain 30, Ok. aS Oct. 31, | Nov. 15, 
1938 1936 


AssstTs 


. 
ascenancecesooooreeoose 
” 





20, 
57,106 





ssvssesessone 35.082 65,210 718 151 | 71.158 | 71.160 

Gold ws ier 00 4,382 “ola? | vez | e428 | 6.300 
ea « 10,405 | 8,282] 83965) 3,507] 3.548/ 3,528 
element 87,354 | 69.464 | 70,234 | 73,028 | 78697 | 80,905 
AAERIMD,cecccvovsseeseneee® 11,370 | 13,010 | 13,128 | 12,598 | 12,377 | 12,423 
mulation .... | 102,304 | 108.933 | 108,030 | 107,798 | 111.869 | 110,513 

Beak notes in 17,658 | 43,210 | 41,772 | 48.356 | 52611 | 53,399 


24,968 ' 12,593 ' 11,841 ' 12,743 ' 10.829 | 11,573 









BANK OF DANZIG.—In Danzig guider (000’s omitted) 
fo (pee | Aug. 31,)Sept. 15, Sept. 30,1 € 30, Oct. 18,] Oct. 31,) Nov. 14, 14, 
caldennandbullion 17,030 | 20,807 | 20,808 | 29,013 29,300 29,393 29,398 
FI ase 4,081] 4,059] 4,601] 4,092] 4,666] 4,151] 4,473 
ae 12,564 | 11,493 | 11,164] 4,951] 3,682] 3,538] 3,443 
se 15,699 14,373 | 14,381 | 14,372 | 14,087 | 14,212 14,608 
aaubpanenetion 27,994 | 30,963 | 28,886 | 31,470 | 29,034 | 31,557 | 28,986 


Depesits on demand 21141! 9,769 | 12,346! 11,630 | 14,088! 11,2151 11,970 
BANK OF JAPAN.—In yen (000’s omitted) 





GepOsits .........e00e. 63,659 | 55,937 


NATIONAL BANK OF EGYPT.—In £E (000’s omitted) 
Oct. 31, | Aug. 31, , Sept. 30, ; Oct., 31, 
1995 1936 1936 1936 


2,925 2,925 2,925 2,925 
2,925 2,925 2,925 2,925 


6,526 §,.275 5,458 5,809 
17,049 19,285 18,978 20,056 
3,595 3,544 3,626 3,712 
1,319 1,512 1,724 1,613 
651 728 685 658 
512 965 721 317 
20,314 24,200 23,143 22,921 
5,792 3,230 5,034 6,093 
1,576 884 1 024 1,523 
2,855 2,435 2, 582 2,302 
25,700 20,900 25,000 25,000 
6,241 6,241 6,241 6,241 
10,230 5,444 9,544 9,544 


7,730 7,715 7,715 7,715 
1,500 1,500 1,500 





MONEY AND EXCHANGE RATES 


LONDON MONEY RATES 


"oo 21, Nov.23, I Nov. 24, 
1936 1936 


ee hag? 











Bank Bills Trade Bills 


_ Sree 6 Months | 3 Months oe 
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LONDON RATES OF EXCHANGE 


L—Spot Rates 
(Range of the day’s business) 





540-555 
t & 50h, 
ith 30's 





a. 
mi oe -45{ ut HeSbee 17: Hobe 


40 ~| 1313 e(t) 1tke ¢ (!) istic G d) | 131¢¢ @) | 131he @) stds mn) 





Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 

* Sellers. Pence per unit of local currency. $ Par 8-239} since dollar devaluation on 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934, 
(a) Prior to devaluation on April 2, 1935. (6) Official Rate. (c) Per cent. discount, 
(e) Latest “export” rate. (f) Official rate is 43d. sellers. (g) Official rate 
is $15 sellers. (k) Average remittance rate for importers. Rute for payments 
to the Bank of England :—(i) For account Controller of Anglo-Italian debts; (j) Under 
Agreement; (k) under Anglo-Turkish Agreement. (J) Nominal. 


Anglo-Spanish 
(m) Approximate. Dealings in Roubles at 4} French francs to 1 Rouble. 


Il.—Forward Rates 
(Closing quotations) 





a ae i : 
mr: aaaas ABE 
—— Hee 








Aa 


: 





4-3 
6-4 
7 9 
Geners eat. nf ot 1 
1 Month 
Milan, lire ........ : ” oe a 
(a) 4 Seana @) Discount, La. over epot.” 


NEW YORK MONEY AND EXCHANGE RATES 


exchange rates in New York :— 
x a a Na at 


Seomeerasraatals. | f : odd i 


SS: tb ttt 
































Nov. 18, 
1936 


Nov. 25, 
1936 


Ty 












Nov. 27,| Nov. 10, 
1935 1936 































ou 
: 60 days ......... 4 -9237' 4-87 4°88 | 4-8875 
‘ ANID a cacemnee } for £1 ...$| new par! 4.9573 4.8807] 4 8893) 4.8068 
| SOP ccorense 8: 4-9962) 4-831] 4 $387, 4 8962 
, Paris ..... cheques for 1 franc 6-63 6 5837, 4-64 “6! , 
. Brussels - for 1 belga | 23-54 | 16-905 | 16 of 16-92 | 16-9175 
54 Switserland for | franc | 82-67 | 82-32 | 22-995 | 22-995 | 22-9925 
a ” for | tira 8-91 ion 5 26h | 5-26) | 5-264 
ere —=—6—6lCllC—titi‘(‘é@RB. wwe * for | mark 40-33 40-24 40 23 40-24 40-23 
. eo Vienna... 5 for Austrn. shig.| 23-82 | 18-80 | 18-71 | 18-71 | 18-72 
a Madrid..... for 1 peseta | 32-67 | 13 65 vee 
¥ 4 Amsterdam ,, for | guilder | 68-06 | 6767 | 53-88 | 54:04 | 54:24 
2% jopetage ” 22-05 | 21-905 | 21-825 | 21-865 
4 : ade: a for 1 kroner | 45-374 | 24 82 | 2454 | 24:57 | 24-61 
— 5) Stockhoim 2 25-47 | 25 18 25-21 25-24 
= ii Athens... | for 1 drachma| 1-29) | 0:94 | 0.89) | 0:89§ | 0-892 
. Montreal oo for Can. $1 /|169-31 99 1004 1004 oy 
3 Yokohama es, for 1 yen 84-40 | 28:82 | 28:55 | 28-59 | 28-6 
‘ 8 aj Shanghai 3 for 1 dollar .. |3000 | 2970 | 2975 | 29-80 
4 et Calcutta... for t rupee | 61-80 | 37-33 | 3692 | 96.95 | 37-02 
i et Buenos Aires for 1 peso ee $2 92 | 32:55 | 32 59 | 32-64 
2. # 1 Rio de Janciro ,, for 1 milreis | 11-96 8-32 8 22 8-24 8-25 
+o) 

eh a 4 
4 if i CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
» Tt We are informed that the quotations for the centres shown below are as 

re ea Bolivia.—“ Official ” commercial rate was 50-00 bolivianos per £ sterling 
q { i on October 16th. 
# BF Nicaragua.—Ofiicial selling rate was 110 cordobas per 100 United States 
eit dollars on November 5th. Open market rate for 70 per 
pee i cent. of exchange accruing from exports was 175 cordobas 
. per 100 United States dollars, at same date. 

e° Salvador.—Sight rate on November 11th was 2-50 colones per United 
2 . States dollar. 

? £ 3 Other Central and South American Exchange Rates, together with 
e 4) those of South Africa and Australasia, were given in the issue of November 
wa 7th on pages 286 and 287, 
= 2 The Swiss bank rate was reduced on November 25 from 2 to 1} per cent. 

= a The Danish bank rate has been increased to 4 per cent., and the Bank of 
i Se 33 Latvia now applies the following rates: (a) for credit institutions, 5 per 
A e 4 cent; (6) for private persons and firms, 5$ per cent. Other overseas 
a % a bank rates were given in the above mentioned issue. 
> 2 °@Fe Ay i 
ae et 
oe eh GOLD AND SILVER 
hut ts The following statistics of imnorts and exports of gold and silver 
of) BE for the week ended November 26, 1936, are issued by the Statistical 
(eG GR aye Department of H.M. Customs and Excise. 
ee IMPORTS AND EXPORTS OF GOLD 





: ae (into and from United Kingdom) 


Feaaadionet Snes ae per 
qT Se AI EE mRNA MOTO ES RC - 2% 
ts ep . - aan 7 
rae sete gh Die! Pitas oad ere rate = 
2 a ¥ - a =o . a 
o mira ats cent ae 
a & a ps “ : a ‘ 
pon a teem mn ements area ttn ~ etait enna ea . 
4 : * ~ 
rage — = os 
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November : 
GOLD MOVEMENTS ' 
* Few OF SNGUAND 


1936 ARRIVALS 





TOO eeeeoeeees, 





” oo 21 nee i 

“ op +Pecences ad be 

: NT we) OF connec 

” Nil ” sdentheadnaniell cece . “t 

” 26 Feeeeeereresooesoe eee eeeeocens Nil »” 26 seeeeesesrsentmieenaeen, 

Total. icimbbdes NO Tota) 

Movement Nov. 20, 1936, to Nov. 26. 1936 (inclusive) ..... oct 
Movement oone Toop then Satis ~ onl Be Ae sana esac 

ovement during anuarv ! to Nov 26 1 wenger 
Movement April 29, 1925, to Nov 26 , 1934 ner oo 
Movement September 21, 1931 (gold standard suspended)to Nov. 96, 83a . 

(inclusive) SS OOOee HOE SATE OE TONES EEE HO ESSE HSS ESOEEEESEeeseEeeennes. Stet rwereeoseseeees £111 Stim, 


GOLD MARKET 


Messrs Samuel Montagu and Company write ovem 

The Bank of England gold reserve cane: aster ee 
£248,660,346 on November 18th, showing no change as 
November 11th. In the open market about £2,150,000 of testa, mit 
disposed of at the daily izing. Offerings were mainly fo pat 
York, prices continuing to be fixed at about dollar Parity. It 
announced on November 24th by the Secretary to the United 
Treasury that the right of private individuals to export wie 
been previously permitted under licence to countries on an 
standard, was now abolished. In future, gold ex will 
through the Stabilisation Fund to countries ing to 
Agreement concluded on October 13th last, which provided for be 
reciprocal exchange of gold against currencies between Parties 
prnent. The new decree only regularises a condition which 
already existed, and in no way affects the right of private institutions 
ingots gold into the United States for sale to the Treasury. 

e amount of gold shipped last week from Bombay was about £326,009 

per s.s. ‘‘ Strathmore.” 


SILVER MARKET 


Prices have continued to fluctuate, but movements during the past 
week have been smaller. The market has been quiet and the 
as the Indian Bazaars and speculators have both 
A slightly easier tendency developed towards the end of 
level of prices not attracting fresh buying in any vol 
were some bear covering purchases at the lower rates. ere have been 
China sales, but offerings have continued on rather a meagre scale 

The immediate outlook is uncertain, as the market is sensitive and would 
respond easily to pressure either way. 

uotations for gold and silver are shown below :— 


if 
FEE § ail 





. Cents 

Nov. 19 142 2 11 11-37 21 21 Nov. 18 

» 20... | M42 2 11 11-42 21 21 a) 

ih an 11 11-42 21% 214 , 20 

” 23... 1,142 2 11 11-42 21¢ 21h oa an 

” 24... | 141 103 11 11-71 20 14 20 » 2 a 

” 25... | 142 1 11 11-50 21 & 21 " 
Average ... | 142 1°33 | 12 11-47 21-052 21-052 
Nov. 26 141 11} 11 11-63 21 21 





The highest rate of exchange on New York recorded during the 
from November 19th to November 25th was $4-90} and the ao 
$4 -88}. 





COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 





ARISONS WITH CORRESPONDING 
Cour (000's omitted) 
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LONDON TE AIIIT® rid wi, sor DIVIDEND ANNOUNCEMENTS | 


Rate % per Annum, except where marked % or Stated in Cash 


























; 1996. + 

a Week November 21, 1936 .... £11,770,300 + Total 
a 2} weeks to manner in which the are made Date Compacioen 

4 MOE wn chanatn ni March 17, 1934, page 610. ne Name of Company = 


mest | Lese'Y, Latest | Previous 
sii or jee 





































































‘Paid on a larger 


_— 
~~ 
see oo Pres. Pre. : 4 : ; 
08,411 Jan. 29] Same 263 pi . f 
Isa, Dec. 10} _Nil® ies si En 
Dec. 15 Same init it ie 
Dec. 31 Same nt ‘ a° 
1996 Dec. 22} Same ove vss { 
Dec. 22 Same ca ¥ 
ared with lost ts, 8,0 — 27,334! 98,009,964! + 3,50,200 Dee 1¢| First Be Z 
2 bent] Ry. amy | * 31! — 9,100 8,79,100 : 1,84,900 Tea and Dec. 5 Same a sae 
toed part N. Western 6 ‘Nov. 10 2,112} 310,14, 142 +. 78,191 38,76,063, + Ellawatts . é- Same bi 
It wy ‘see | 31 Oct. 31 3, {000 ~3,26,077 4,69,58,814' ~ 29,40,228 vy sn aemeerteananen we ae Same = 
ed "& C1] 34 ,Nov. 20 3,072) $27,63,000 —4,65,000 6,83,00,000! + 18,00,000 eres Dec. 10] Nil® o 
Bar 
vhich eatey,'s. wabr.. | 31 ‘Oct. 31 3,229| $19,086,000 — ‘24,703 4,15,21,889'— "23,008 a Dec. 21}  Nil® om 
ctive Reuik'd & Kumaoo} 6 Nov. 10 546 151,429 — 10,026 ' 6,26,716+ 18,281 ee ese 7” 
ade pep tadian | 31 Oct. 31 2,532 +16,13,055 + 196,264 3,17,24,207 + 299,048 * i 10 nl 
3 ————_— $ 10 days. fee a TS 
a chal ies ose 3 2 
0 the CANADIAN Dec. 10] —_Nil® co e 
31) Casedian National. | 47 now 21 29613| 3,887,608 + 408, 195 164,753, 193 Dee 10 Nil ; : 
Ov. ’ ’ 1 
. Canadian Pacific | 47' | 21,17220| 2,735,000 + 30,000 122,756,000 tiene Dec. 11 Nil Ne oa 
£326.00 Dec. 22 Same wn 
SOUTH AMERICAN a » A 
Dec. 22 Same 16 16 
936 
the past ieee | abe a7 pes! asd Ansmole 4% 600! deods tion bel 15 
ndefinte aa | 21] zen 4 8201000 ¥ 24,000, 9,082,000 + 408,200 Dee 5] os 
Er jepatine NE, .... \, "*¢9;500 + 1,421! "196,849 + 23,781 an.15| Same os 
eek, the BA. and Pacific ... | 21 21) 2,860 $1,344,000 + 104,000 lie bee. 17| Same - 
igh there BA Central ....... | 19 7| ... |, $168,900 + 47,300 2686,700 + 316,800 “ oe Se Ave 
a BAGtSonthere | 21} 215,084 { 2 075:000 + C8 99,708,000 — 2,673,000 we ss a 
re fy eaaae + cue tae sate st] aches : 
and would BA. Western ...... 21 21 em $(41.882 — 1,008 201,000 + as 1 | 2- ps 
2,191,100 + 359, 100, 49,012,600 +7, 
Central Argentine. | 21 21) 3,700 4 s/128,888 + 21,250, 2,878,017 + 414'362 os 1 | Same a - 
wes es/2| i) | foes “aa Sig t “Gas Antes ee Bal betes 
t. , 7 
1a Cn. . Ext.) .. | 20 14) 185 f1,177 — 200) = 27,102 t 1350 Arms Siddeley Development — ia 17 wot 
» Vork CUrg. (W. Ext.) | 20 14) 211 fi,064 + 172) 19,4924 4,395 Army and Navy Investment ...... es 8%t 12 il 
i Cordoba Central. 21 21) 1,218 $528,000 + 24,000) 11,500,000 + 470,000 Australian Pastoral ............0.+0 eke peg 333 32 
vs , *£31,060 + 5,020 + 27,060 Banister Walton and Company... Dec. 7 oe 20 .: 
Saati... 21 21 810 at yr + 64,100 4,516,400 t 960,900 Blackpool Tower...........:.0s.se00+- = te 224 20 
np ‘ 2 'o os Seto Soe —t 2 iceman Jan. 1 Some 2 3 
8 Leopoldina........... 4? 21) 1,918 {genie ; — 7 ss Bri To poe Dec. 11 eve s s 
; i LeopoldinaTermal. | 47 21| ... $44,000 4. 28,000! 15,788,000 41,698,000 Biistol Aeroplane. Dec. 7 sas ca a 
1 De losses 46 15} 397] taf6,01I8+ 2,145 107,905 — | 22.932 Jan. 1} Same 17; 1 
5 Paraguay Central. | 21 21] 274} $2,434,000 + 611,000 53,495,000 +8,258,000 Butler (W.) and Com a $1) 17 iat 
A a Salvador nsesseeeeee.. | 21 21} 100, Col. 12,007 — ‘391 234,108 — "18,328 Cakebread Rabey a Dec'16| sae ove 
oo» mana fe seek ‘aos S248 t 11170| 1128084. “17308 Capital and County Laundries one A 10 | 10 
United of Havana | 21 21 1,353) 13,931\+ 1,609'  319,381'— 9,799 Sed aad Geely Lae Trust ~ Des” ss se 16 
TT *Converted at average offical rate duri k ended Nov. 21-17-00 pesos i 
= Pree market ra ” t Receipts in eatin wine. t Fortalght. Dec. 31 Same eer 
eCoaverted at official ra ¢ Converted at “‘ controlled free” rate, = — 1 4 
{Converted at the * free * rate as a result of a decision of the High Court aS “- ‘ % 
ao 12 Same ; " 
— SUEZ CANAL RECEIPTS #3 ie 5 2 
Dec. 10 Same ; ei 
| | 1936 rs. Frs. Frs, *| Nov. 23 Same ose eee 
— 46 'Nov. 10] ... | $35,850,000} + 9830000770,570, Dec. 31 First ee “ 
10 days. Nov. 30 Nil* és 
Dec. 31 St%t a 8 
AND OTHER OVERSEAS ° »ssamme a 
Tr lope Delta ETT 1, Aetedh. Acubsakurde «Mae Dec. 18 centsp.s} _... 
5 Batre ys.. | 32 ‘Nov. mi 621 So sse!— 1,272 riasols 4 4,103 Nov. 30} Same we a 
Spats | 34 ‘ane. 30 29) ios| Ps.14'208 + 62,843| _ 840732, an ‘y 10 10 
Mexican Railway... | 47 Nov. 21! 483! $307,500 + 17,600! 5,397,200’ + 377000 Dec. 16 ime s pa 
| os 17 
is N “ 
i TRAMWAYS WEEKLY GROSS RECEIPTS Dec. 14 Nil ove 
0 + 1986 Dec. 1 Same is 
{ ~ | 46 Nov. 18] 328] $654,483 + 17,432) 29,413,443|+ 300,843 a ‘a 20 15 
F = 18 8| ... —- 8,309, 1,210,477|— 44,604 Dec. 16| Same idl ins 
5 40,24 1 21; 76 £5,184 + 250 oN os 20 20 
57,11 47 21} ... | Rs. 1,18,074 — 166 = 123,508 js ” | 
“4 4 (2.743 — 203; «161,674! + ; t2%t t 
as 33 18 £29,754 + 1,141] 976,620 + 6670 ; 10 
29 tRs. 51,416 — ‘388 10,46,643— 62,795 . ove 
pay ‘ieee et. 124% aid 17% 
; Same i 12 
* : MONTHLY TRAFFICS z3| & |’ 3 
| i 4 3 
iy De- Receipts for Month Receipts to Date t Dec. 15 First t Da 
Penal ~~ Se Te 
$F. tse tion 1936 + or — 1936 | + or — Dec. 11 Fon! is x 
gS et ete 4%* Jan. 7 First one one 
—— ie iO b ee o it 
wens Oct. 31 + +1,075,875 c. ml tapsl ... 
al + 863,2 an. 14 Same aed see 
352, 245 15 Pail “4 oe 
» t ; 72,280 : 
+ 6,332 mt we : 5s 
* : si és we ed 5 8 
+ a re Dec. 10 ® eee ove 
e : a phe bdo 
CO. ..csceeee oo; cee one 
f . + a CO... csnecdsocdes nereereseee . —- 
ZX - fe Soi cre teow on (a) Also £103,200 for deferred shares. 
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BRITISH INDIA STEAM.—Dividend on ordinary shares 2} per cent. against nil for the declared on the no-par common stock 


four preceding years. stockholders of record on December 4th. 

gH B.A. PACIFIC RAILWAY SECOND DEBENTURES. a 

= HARRODS (BUENOS AIRES), LTD.—Harrods (Buenos Aires), Ltd., announces a ’ ; —The Buenca 

| pt eter eh aM eT a wan ne Reef msec lta eet era hn ea 

paid on the 8 per cent, caaiaiion guctevenes shares for the half-year to August 3lst. sufficient sum to pay the interest on its 4 per cent. second Wester is to, 
to the 








PR RETA 


inal dividend stock, 
é Arrears end of February last were cancelled under the capital scheme. The net H. AND G. SIMONDS.—Final di oo 
; profits of South American Stores (Gath and Chaves) amounted to £10,782, against £14,797. 18 per cent. is being p id only on old 3 cent. on 
. . i inary stoc ,080 shares) ranks pari (now 
PENINSULAR AND ORIENTAL STEAM NAVIGATION.—4 cent. per annum increased 540 ordinary | 
less tax, is to bepaid on December 17th on the deferred stock. othing has been paid October 1, 1936. Part passw with old ordinary @ 


' on the deferred since 1930-31. 




























































a 
T 
ST. 
re 
wai 
3 ; aii j ulative con- the difhcult trading conditions which have continued d, ing ty 
3 SHELL UNION OIL CORPORATION.—All arrears on the 5} per cent. cum luring the the ag 
7 +S vertible shares are cleared off yments ht up to date with a find they are unable to recommend the payment of an dlividest ~“< 
7 i distribu ef g28.12} por share.” in addition, a dividend of 25 cents per share has been prefered ordinary, or ordinary stocks forthe hall eat eaded See i “ove 
4 a SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS coe 
oat. Net Profit Appropriation cand 
ee After | Amount City Deep -- 
s = i) Balance Payment Available Dividend : cm as 
Pas Company peding — of for Carried to Dofus Ro 
fi Ba} Deben- Distri- Prefce. Ordi Reserve, | Balance fast Rand 
Ve aie Account | “ture bution |] ar Deprecia- | Forward Ce 
1 aS Se Interest Amount] Amount | Rate | 2, etc. tie 
i a at ° Rose Deep - 
me Banks £ £ £ £ ois seo (ga £ £ f fe aati 
ee i Commercial Bank of Scotland] Oct. 13 62,122} 399,733) 461,855]|_... 38.125} 10B } 145,000 65,230|| 396, = teint 
a8 i Breweries a 
om Benskin’s Watford Brewery | Sept.30| 152,814] 258,693] 411,507|| 19,500} 182,400] 20 54,829} 154,778|| 243,515] 17 Pa 
ie Bi Brickwood and Company ... | Sept.30| 60,474) 170,392] 230,866] 21,000 86,981] 14 54,745) 68,140|| 157,784] 43 Rotinsoa D 
ea Butler (W.) and Company ...| Sept.30| 56,759] 139,205] 195.964|| 23,000} 85,000] 17+ 30,000} 57,964] 131,709) 1g, i SN 
oe Campbell (A.), Hope & King | Sept. 30 8,882) 21,525]  30,407]| 3,850 7,500} 12} 10,000} —_9,057|| 19,947] 19 : 
tT Hull Brewery ...........--+0++ Sept. 30} 55,481] 99,392} 154,873|| 9,100} 49,000] 174 40,000} 56,773|| 97,1281 45 Johan 
i Mann, Crossman and Paulin | Sept.30| 152,217} 369,553] 521,770|| 62,500} 200,000} 20 86,128} 173,142]] 370,555] 99 — 
so Morgans Brewery ............ Sept. 30 44,494) 56,475) 100,969)| 13,800 32,452) 15 10,000} 44,717|| 55,501) 17 Langlaate 
|S ? I Starkey, Knight and Ford... | Sept.30} 33,781] 57,879] 91,660]| 4,575} 36,000] —18t 15,000} 36,085] 57. We Sa 
Ai oi Tetlev (Joshua) and Son ... | Sept.30| 91,868] 233,099] 324,967/| 40,000} 96,000] 12 95,000] 93,967|| 203,213] Ig iam D 
BS) ee P. Walker (Warrington and 7 Witwatersr 
he Hie BI: oecinicnccénpascninen Sept.30| 219,885] 459,871] 679,756|| 125,000} 270,000} 18 63,000) 221,756)| 419,777] 15} TR asin 
Pah Financial, Land, etc. 
hi ef Bowmaker, Ltd............0+++ Oct. 31 8,138] 70,635} 78,773|| 21,731] 24,067} 10 22,668! 10,307|| 48,480} 9 Union C 
ae ae Charterhouse Investment ... | Nov. 11 30,991} 146,002; 176,993); ... 76,250 10 72,496) 28,247|| 94,137) 10 dy = 
: . " ‘3 Investors’ Mortgage Security | Sept. 30 27,003; 111,902} 138,905)| 41,972 53,165 9} 20,000} 23,768)| 118,514) 9} Modder De 
cia ae Properties Selection, etc. ... | Sept. 30 722 7,337 8,059||_... 4,795} 54 2,550 714 858] § 
Tobacco Securities Trust ... | Oct. 31 | 136,902) 537,832} 674,734|| ... 501,250} 15 25,000} 148,484} 527,104] 15 cafes 
Town Investments............ Sept. 29 30,086 74,450| 104,536}/ 14,000 39,500 14 aoe 51,036]; 70,002) 14 New Klein 
Hotels, Restaurants, etc. Taare 
Slaters and Bodega ......... Sept. 30 5,108} 50,103} 55,211); 9,531| 25,735} 5 8,371} 11,574 5 
Strand Hotel... Sept.30| 21,996] 123,000] 144,996) 39,000) { 37-200) -14(4) | \ 30,000] 11,596] 120,000 4 I “ing 
32,200) 644 (e} ow 
Iron, Coal and Steel ls Os 
Cargo Fleet Iron ...........++. Sept.30| 93,901] 190,612} 284,513)|_... 40,000} 4 150,000} 94,513) 111,921] 2 aiected. 
9 9 
South Durham Steel & Iron | Sept.30| 118,455] 200,267] 318,722 18,000} { 352691 on ¢| 104.440) 19,0131) 147,725 {ts Rw 
Stewarts & Lloyds of South districts, 
I in eich an tanticsemiidots June 30 19,590} 146,944) 166,534|! 35,500} 20,500} 10 85,715| 24,819 5 of declay 
Tinsley Park Colliery ......... pt.30| 18,768] 26,498)  45,266|| ... 19,727, 74 5,000} 20,539 6 oa. 
Tube Investments ............ Oct. 31 | 107,276} 620,730) 728,006]| 44,220] 421,117) 174 150,000] 112,669 10 aa 
Yarrow and Company ...... June 30 | 24,685) 36,329} 61,014||_... 22,500} 15 15,000} 23,514)) 30,680) 10 131; 
Motor Cycle and Aviation 
Armstrong Siddeley Develop- 
Nac sascd aclgtckniens.ce July 31 | 158,073|(&)399,620| 557,693|| 47,081] 344,458] 107} Lm 166,154]| 175,857} 10 
Dennis Brothers............... Sept. 30} 115,815} 134,187) 150,002||  ... 125,206] 166% 1,000} 123,796]| 119,882) 150(?) 
Rissiche Hepner Opete ie Aug. 1| 10,943) 25,766}  36,709]| 2,014 15,939) 15 7,340} 11,416) (a) | @ 
RR cetinteAehahecnanoniety July 31 6,217; 7,376 e 6,500} 5 Sed 7,093 1 4 on 
Beau Sejour ...............0.. June 30 4,137 2,070 483 si i cal 5,724 9} Nil ree. 
MI Sivechovicdievcocechace ae 1,986 1,775 1,400 cs a 1,145] 1,216 9 
I Sill niki cits dlisdovcnicee une 30 1,343 3,193 pus 2,400 4 1,000 1,136 ae 
Trusts to 
Cleveland Trust ............... Sept. 30 1,455 3,780 oe 2,800 7 1,000 1,435 ; bs to 
Third Edinburgh Investment| Nov. 5| 62,387, 7,607 17,484) 7,750, 4 ss 64,760 | van 
pate Desnia on ae Oct. 31 17,045} 34,003 23,094 4,950) 1} 6,000} 17,004)| 28,71 be lai 
Associated Sound Film ...... Dec. 31 |Dr. 68,403 5,929|Dr. 62,474||_... 1 ue we \Dv.62474)|Dr. 7,452 fs oe 
Associated Talking Pictures | June 30 |Dr.112158\Dr. 13,547\Dv.125705|| |. es im ... _ |Dr125705}| __ 8,678 i” 
Bowater’s Mersey Paper ... | Sept. 30 8,368} 134,471 27,500 24,781 5 55,460| 35,098)| 87,550 ; - 
Bowater’s Paper Millis ...... Sept. 30 38,833} 155,528 55,000 36,812 9 60,000} 42,549 15i) ot Len 
Bowater (W. V.) and Sons... | Sept. 30 42,484 50,373 , 20,000 28,593} 12} 10,000} 34,264 Nil iii 
British Talking Pictures ... | Mar. 31 |Dr.219900 2,635) Dr. 217265 owe _ iti oom Dvr217265 Nil =—= 
Bruce (Henry) and Sons...... Sept.30| 11,898] 8614 vie vi as de 20,512 
Caldwell’s Paper Mill ......... Sept.30|  15,585| 39,992 12,789| 13,630) 5} 10,000] 19,158 4 
Carr and Company............ Sept. 30} 14,374] 35,253 19,500 7,500) 2 10,000} 12,627 | Mi 
PRI oe secccccses Sept. 30 2,931 47,249 25,162 Les ‘3 20,000 5,018 33] 64 
Delaney (John) ............... July 31 2,075| 5,276 sai 3,964 4 1,000) — 2,387 a1 10 
Hay’s Wharf .0..........c0005 une30| 93,114] 244,823 89,400} 100,000} 10 40,000] 108,537 ssl Nil 
iE Trish Times .........000000+000+ gone. 30 1,780} 17,900 17,011 ae wih 1,812 857 cal § 
ie Lloyd's Packing Warehouses | Sept.30} 40,853 44.778 11,980] 26,348} 5 0 47,30 3} 15 
if Madame Tussaud’s............ Oct. 31 7,901} 38,476 13,200} 15,600} 20 3,010} 14,567 
: Moss Gear ........ccecseseeseee Aug. 31 a 42,515 6,541} 20,000] 10 6,000 oa " a 
al Sage (Frederick)............... Sept. 30 1,533} 26,471 8,373| 16,200 6 as 3 1,264,793] 204) 
a Tate sa TMA 5c Ecrdcasy ace Sept 80 56,234] 1,226,840] 1, 71,500} 868,700} 18 284,000 oem et 10 
© &«Atmber Fireproofing ......... , 1,420 2,835 1,594 5 1, , 5] 19h 
i Tatner and Howell. Sept. 30} 94,548] 1,163,308] 1,257856|| 101.098] 847.689] 17 210,000] 99,068 | 
1 Walmsleys (Bury) ......... ‘ , 10,000 
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thee rs Pa ordinary shares. (e) Deferred ordinary shares.  (s) Nine months. —_(t) Absorbed £27,250. b 
of < tax. (a) No comparable figure. b) Absorbed 1,550. ee ' 
witea oe. of 50 per cent. out of surplus BES Fn ooouie (k) Ten months.  (g) Equal to 18-2857 we i? 





ORR] |B ie He 





rz 


GangSe F BEEVTEEES Boe | 


=. =a” 








November 28, 1936 THE ECONOMIST 447. 
ee ne 
TRANSVAAL GOLD OUTPUT chare and to reduce both the {1 shases and the 1s. shares to shares of 1d. 


TISTICS FOR OCTOBER 1936 _ Howse, B.C. on December 16th, will be held at River Plate 
STA a ay 7 1s. 6d. per fine ounce ree _ 













, POSITION OF RICHARD 9 : 
Costs subject, in last week’s Economist, in mee ee Oe a et 
PerTon = showing the “ grouping” of the organisation, the words “ Broken circles 
indicate Sompenits Bot wound. Sp appeared in tions 
the paper. e correct rendering should have 
indicate com: now wound up.” A printer’s 
for the mistake, which was corrected in our later editions. 


BRITISH INDUSTRIAL ier at 2 LTD.—Net profit for year 
September 30, 1936, is £783 higher at £27,457. Ordinary dividend 8 ing 
Carry forward increased from 































































for the year as before. £2,797 to £2, 
. COMPANIA HISPANO-AMERICANA DE ELECTRICIDAD, 8.A. (Chade). 
Cas = $, —Intimation having been received from the above company that aoe 
hy Dae we 2-7 ‘the currency of an injunction which has been granted axainst it, it will be 
) a ian B on 9-5 unable to pay any coupon on share warrants to bearer set out in a list of 
Cron Mien 7-8 numbers in series “‘ D and “E™” or to permit holders of these share 
Da Pe. nis 10-3 warrants to bearer to exercise the statutory rights, attaching thereto, 
(aia Dee ih Bie permission to deal in these numbers is withdrawn until further notice, 
Modderfootein ao 9-2 HUMBER, LTD.—Gross profits for year to July 31, 1936 ,155 
wots Eas @-3 compared with {290,604 for preceding year. The deferred dividend is 
Nourse MINES «...++22++ at ora cent. against 10 per cent. Carry forward £141,610. To tion 
Rose Deep svveseesevvees e —_ against £50 2. To ween ones £10,000, sw Se . To 
22 e > , agains , . tocks at ’ 1 against 
inating 4; £406,706. Cash £387,834, against £423,081. : 
West Rand Cons....... o THE ACCOUNTING RESEARCH ASSOCIATION.—It has been decided 
pan ts a a. to form an Accounting Research Association, to promote research into the 
mds i history and ones of Accounting. The first meeting will be held at 
Simmer se 6} The London School of Economics, Houghton Street, Aldwych, on Monday, 
— ae. . December 14th, at 6.15 p.m., at which Sir Josiah Stamp will speak, 
Lupeards Vlei CABLE AND WIRELESS, LTD.—tTraffic index for October, 1936, is 
aie 4 75.9 compared with 70.7 for September, 1936; October, 1935, 78.8. For 
oiiee D'Or w... 11,900 5 rer 25 ie of index since 1930 and method of construction, see Economist, 
Government Areas ... ss : uly 25, 1936, page 203. 
Laatste Areas... | 127,000 3 TOBACCO SECURITIES TRUST.—Net revenue of the Tobacco Securities 
Randfontein Estates . | 402,000 5 Trust improved from £527,104 to £538,831 in the year to October 31, 1936, 
Van Ryn sacesee | 109,000 6 Ordinary dividend is maintained at 15 per cent. for the year by the declara- 
a ae f saan 90,000 wee te 1 tion of a final dividend of 10 cent. Sum of £25,000 is transferred to 
Group Total {1,086 -———~~"\se7,7001| ... | eoateo) 174 general reserve, and the carry-forward is raised from £136,902 to £148,483, 


ese eecneeencanen ees scenecensensesrthenasnasshena> BOWMAKER, LTD.—The trading profit for year to October 31, 1936, 
£ increase 


Union Corporation amounts to £123,520 17s. 8d., against £92,794 14s. 7d. last year, an 

oie sesennssenes of £30,726 3s. Id. The final dividend of 7 per cent., making 10 per cent. 

Voider Deep... | 52,000 563 ~~ for the year, against 9 per cent. last year, is being paid on the increased 

¥ |__| —_|______}|__ | ~——s capital. General reserve is increased to £120,000, against £70,000 last year. 

Other Mines s. d. Reserve for outstanding agreements has been increased from £39,000 to 
few eisonteln a7 = 

Gold ........ 7:6 ARMSTRONG SIDDELEY DEVELOPMENT COMPANY.—Report for 

Deep ten months ended July 31, 1936, shows net profit of £399,620, compared 


= ed £47,081, Oiss.0 a: aint ae a wens 
WITWATERSRAND DEEP.—Cable dated November 2, 1936.—Owin a 1 £47,051, an ,072 was brought in. e directors recommen 
toa local fall of Hanging wall in the south incline shaft between 23 and 24 a final dividend of 100 per cent. actual, making a total distribution of 107 


i i per cent., less tax, which leaves a balance of {166,153 to go forward. For 
levels operations for the current month (November) will be adversely the two preceding years single pe tn of 10 per.cent. were made. 


TRANSVAAL OUTPUT, EMPLOYMENT AND WORKING PROFIT.— CHARTERHOUSE INVESTMENT TRUST.—The for the year 
Gold output, October, 1936, Witwatersrand, 957,110 fine ounces; outside | ended on November 11, 1936, shows an increase from £119,912 to £192,698 
districts, 20,315 fine ounces ; total, 977,425 fine ounces. Value for pu in net profits. The allocation to special reserve is increased from £11,991 
of declaration, {7 1s. 6d. Total output, September, 1936, 967,328 fine to £19,270, and income tax takes £46,695, against £25,775, while ses 


ounces. The number of natives employed at end of October was: Gold _ reserve again receives {3,227. The general reserve, which received nothing 
mines, 295,384 ; coal mines, 15,122 ; total, 310,506. Total estimated working last year, receives an allocation of £50,000, making it £150,000. After 
profit for October, 1936: Witwatersrand, £2,782,029; outside districts, paying 10 per cent. on the Ordinary stock, which is the same as last year, the 
yea total, pe. Comparable figures for September, 1936: | carry forward is reduced slightly from £30,991 to £28,247. 

itwatersrand, {2,587,673 ; outside districts, £11,797 ; total, £2,599,470. STEWARTS AND LLOYDS OF SOUTH AFRICA.—Stewarts and Lloyds 
of South Africa reports an increase of over £41,000 in trading profits, to 
£174,340, for the year to June 30, 1936, including dividends from invest- 








REPORTS AND NOTICES ments. In addition, this year, there is a profit on realisation of investments 
of £15,088. Depreciation allowance is slightly smaller, leaving a net profit 

BANKS of £142,560 against £99,555 last year. A dividend of 10 per cent. is to be 

LTD.—The annual general meeting of the above bank paid for the year against 5 per cent. in the previous year. The sum of 


IONIAN BANK, 
was held on November 25th at the company’s offices, 25-31 Moorgate, 30,000 is written off goodwill against £35,000 and £16,340 written off 
to the alteration in the Aoank’s accounting date from cpentare discount and expenses. General reserve receives £35,000 
Sist to December 31st, no fresh accounts were presented, and the = WERCANTILE CREDIT COMPANY.—Profits for the year to September 
Sir _ Stavridi, explained that the meeting was held in order 30, 1936, amounted to £42,128. The corresponding figure for the previous 
bas to with the terms of the Companies Act under which a meetin year was £30,922. Final dividend at the rate of fo per cent. per annum 
cae in every calendar year and that the accounts for the f on the ordinary shares, making, with the interim, a total distribution of 
be laid pened from September 1, 1935, to December 31, 1936, would 12} per cent., less tax, for year, which compares with 7} cent. for 
tert, The dene company in general meeting, on or before a 30th 1934-1935. The shares issued in March last rank only for the final distribu- 
Stavridi directors’ re was adopted, the retiring directors, Sir John _— tion. In addition, the ordinary shareholders will be offered one new ordinary 
and Mr. A. G. M. Dickson, re-elected, and the auditors, Messrs. share of {1 for every five ordinary shares held at £3 per share. 
and Company re-appointed. PROVINCE OF ALBERTA 5 PER CENT. REDEEMABLE STOCK, 
Wt ouDITRLDg (REDUCTION 0 Lee a eat nai ev hoes sot gay foe ich 
(REDUCTION OF SHARES TO 1d.).—The directors | Committee for Great ers any 
ot Lena Goldfields, Ltd., propose to make a return of ad of 84d. per _— requires them to accept one-half of their interest on December 1, 1936. 


COMMERCE AND TRADE 


in rubber and vegetable oil and oilseeds were quiet but steady. 
SURVEY OF COMMODITY MARKETS The trend of raw wool prices continued upwards. In the 
THERE were market for raw cotton, United States ae was slightly 
smn 20 developments of outstanding importance on the cheaper, but Egyptian Sakel rose price. 
homutity markets this i Wheat Nate os ea con tent ce comet oben 
however, remained firm. oh opal ee na iz Aveeutinn xt estimates. Raw sugar, too, was again marked 
metals, copper was slightly cheaper, down in price, but the market in tea was firmer. 
er were again marked up in price. Tin prices continued to rise, partly on the reserve adopted by in 
week slightly below oo es the expectation of still higher quotations. 
is expanding, but new business in iron ea were generally steady. 
d by the capacity of producers. An event In the United States the trend of continued upwards. 
the agreement of European steel tube Thus Moody’s index of the dollar of pate 58 f 
@ meeting on November 19th, to limit (December 31, 1931 = 100) was 189-7 on W y, against 
kets. The agreement may lead to 189-2 a week earlier, 181-7 a month ago and 167-6 on 
of steel tubes. The markets same date last year. 
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COAL 


SHEFFIELD.—On the export market signs of improvement are notice- 
able, ae in shipments to France. anaes for 1937 are now better 
than expected. Home demand for indus fuel continues good and 
consumption of household coal is increasing. Industrial steams are moving 
freely and best hards are firm. Furnace and foundry coke remain in 
strong request. Central heating requirements are increasing and there 
is an active demand for blast furnace coke. 


WORKINGTON.—The coal trade is already very brisk and an acute 
seems certain before the end of December. House coal is in 
sharp request by local and Irish users. Industrial fuel is readily marketed. 
One colliery is crushing round coal for its coking plant and, in addition, 
is buying small coal from South Wales. Coke is a lively market. Prices 
are firm. Best round coal stands at 23s. 6d. ton; washed doubles at 
; washed singles at 21s.; all f.0.b. smalls cost 15s. 6d. Best house 
coal is quoted at 35s. 8d.; house nuts at 34s. at station. The price of gas 
coal is 27s., and that of local coke from 15s. 6d. to 16s, 6d. 


NEWCASTLE-ON-TYNE. —Demand for every class of coal in this area 
is as keen as ever and most collieries are fully stemmed for this year. 
Forward sales continue to be made and there are now a number of collieries 
who kave a full book for the next twelve months. ‘Northumberland steam 
collieries enjoy a steady trade with Scandinavia, and coastwise trade 
is indele active by reason of the seasonal increase in consumption. 

classes of Durham bunkers are difficult to obtain for shipment this year, 
whilst coking coal is unobtainable. 


GL4349W.—Demand is active in the home market; industrial and 
public utility needs are on a heavy scale. Household connate show 
some expansion, but the advance in prices has concentrat demand mainly 
on suiienednan fuel, prime qualities being no more than steady. For 
export the collieries are well ked for some time ahead, but continue 
to find difficulty in the prompt movement of coal owing to the lack of 
tonnage. Weather conditions have undoubtedly been a factor of late in 
the tonnage supply, but a contributory cause appears to be the fact that 
at current fuel prices exporters have to work on small margins to secure 
business and are therefore not in a position to meet the higher freight 
rates now ruling. 


CARDIFP.—Business on the Cardiff coal market is a little more active. 
Last week’s shipments in the foreign and coastwise trades, at 431,200 tons, 
were the highest since the week ended January 19th last and they compare 
with 387, tons in the corresponding week in 1935. The increased 
shipments were due partly to the arrival of shipping tonnage which had 
been delayed by the recent gales, and it may not be maintained this week. 
There is better news from Italy which, it is now reported, is making arrange- 
ments for the supply of about 85,000 tons per month, of which 45 per cent. 
is to be anthracite coals. An important development is the purchase of 
this coal by the Italian Government coal import monopoly and the supply 
of it through the South Wales Coal Control Board instead of through 
independent colliery and exporting firms. The only change in price during 
the week has been an advance of 6d. per ton in washed dry duff. The 
bulk of the coal is still being sold at the old minimum schedule prices. Coke 
is very firm up to 25s. per ton for furnace classes, while patent fuel is 
a eg at 22s. f.0.b. and Portuguese pitwood at from 22s. to 23s. 
ex ship. 


? 


IRON AND STEEL 


_ LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that business remains active, and that producers are hard pressed 
to meet the demand, notwithstanding the record production of steel. The 
system of rationing which has been adopted extensively by manufacturers 
has only partially relieved the situation, and in some departments con- 
sumers complain of the difficulty of placing orders for completion by the 
dates required. 

Although additional plant has been put into operation in the pig iron 
section, there is still a scarcity of foundry and hematite iron. The situation 
as regards basic iron is more comfortable than for some time past, as 
producers have concentrated upon maintaining the output of this descrip- 
tio. of iron. 

Business in semi-finished steel is only limited by the inability of the manu- 
ae to accept fresh orders, and most of the works are booked up well 
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business cannot be entertained. Long ago p név 
to the end of February, and business of any import, a0 
before 1937. Locals use the 

six furnaces remaining in blast between Wy 
is left is apportioned among users in the Mido! 
Scotland. Prices are unchanged. Nominal} 

stand at £4 5s. 6d. ton at Glasgow; £4 Lis, at § ithe 
at Manchester ; £4 17s. at B am, with fr fi, 
ton extra for low-phosphorus iron. Mallea 
delivered at Birmingham, and 

position in the steel trade is thus that the 
rolling mills at Workington and Barrow working 
Native ore, at 16s. to 17s. 6d. per ton, is in big 
not adequate for needs and there are heavy imports of 


SHEFFIELD.—The iron and steel marke 
difficulty of obtaining all the required su ties is beeress, - 
anxiety. Any odd parcels of foundry or orge iron ie 
Lincolnshire makers are still off the market here production bene” 
at source. This puts an increased strain on 1] 
a still further increase in output could be absorbed In the ¢ 
makers are not adding substantially to their present natann 
both East and West Coast hematite demand stil} waceats’t ent. 
deliveries under contract are in arrears, There is a al 
ton on transactions. In finished iron, common and mera ' 
strong request and crown bars are now showing a steady improvemest 

Despite increased output, uirements of i 
met. Although deman for acid billets is good’ ance, billets canal 
stringency as in basic iron. Requirements of strip, bar cated 


the 
as keen as ever, and stainless steel in all forms is in active denen 


V, Bessemer mina’ 





are firm throughout the market, but are unchanged. The 
and engineering trades in this district are fully employed 
and forges have as much work in hand as they can carry out. 
CARDIFF.—Blastfurnaces and steelworks are . 
and there has been a stronger tendency in the tinplate unathin’ 

are busy with export and inland business, and, although the 
prices are unchanged at 18s. 9d. f.0.b. for export and at 18s, i 
for home consumption, manufacturers are realising from 6d, te oee 
more. Shipments last week registered the highest total for the 
year and, at 110,411 boxes, they compare with 63,797 boxes the 
week, and with 48,721 boxes a year ago. Stocks dropped by 

boxes to 88,886 boxes, against 76,153 boxes held in the 

week of 1935. 


GLASGOW.—Difficulty in securing adequate supplies 

a little anxiety to users of steel. Plants a working at cai 
impossible to maintain stocks at the level considered en 
easy and comfortable working conditions. Steelmakers are being 
for deliveries, but it is impossible at present for them to increase 
Specifications for all classes of material are plentiful, the demand 
shipbuilding, structural and other sections all tending to increase, 
makers here are exceptionally busy, and they, too, are a 
tonnages. Plate and sheetmakers are active and rolling 
fully employed. In every branch of the industry in G 
oe much work on hand and a large amount of now Godan 
orward. 


Fe 
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OTHER METALS 


COPPER.—Active trading in the early part of the period under revie 
carried prices upwards, but a reaction subsequently occurred and th 
stan cash quotation closed on Wednesday 13s. 9d. below the week's 
best, showing a net loss of 6s. 3d. compared with the previous W 
close. Consumers are now showing reserve and a certain quietude is to 
looked for in the immediate future. In the absence of substantial 
tion by “‘ bull’’ operators, however, the period of seasonal 
between now and the new year may pass off without a major reaction# 
quotations. 

Sales on the London Metal Exchange: 650 tons on Monday, same 
1,800 tons last week ; 1,275 tons on Tuesday, against 1,800 tons last week; 
900 tons on Wednesday, against 3,200 tons last week, Domestic 
was quoted at 10-45 cents per Ib. in New York on Wednesday, 
10-424 cents a week ago and 9-97} cents a month ago. W: 
official closing price for standard cash in London was £43 16% 34» 
£43 18s, 9d., compared with {44 2s, 6d. to £44 3s. 9d. a week ago. Stods 
of refined copper in British official warehouses at the end of last week, & 
45,309 tons, show a decrease of 324 tons, while stocks of rough coppa, 
958 tons, remain unchanged. 


LEAD AND SPELTER.—Although the market closed on W 
below the week’s best, both lead and spelter are dearer. 
quantities of lead were purchased by consumers and tors 
it is believed, by producing interests. No great importance satised 
attached to the latter’s purchases, for producers in general are as 
with present prices and have no desire to force them up by artifical abnest 
After the difference between lead and spelter prices had widened tuoed 
£7 per ton, spelter rose in price and the margin was ‘Hore 

At the meeting of the Imperial Smelting Copan Sir parsers 
made a ene plea for a Poe _—- ne cnet 
competition for the domestic spelter industry, 
had had to close certain works in the depressed areas owing 

overnment support. e argument, however, appears 
tion, for imports of foreign spelter have actually been one 
last, the increase in total entries being due to shipments from 
—which it is not desired to exclude from the British market. 


Sales of lead on the London Metal 
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FERROUS METALS.—Among other non-ferrous metals, 
OPHES FON "and bars for home del were again quoted at £100 
dio Srning billets at £102 per ton. Nickel, for home and export, 


ton, remains unchanged. Quicksilver, on the spot, 
. per flask of 76 Ibs., the same as last week. 
at £56 per ton ex warehouse, the same as last week. 
“ November-December ”’ shipment was again guns 
. per unit, cif. Refined platinum at £9 15s. per 
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TEXTILES 


—A ane quieter in. nes scaptinned to 
ket. The recent advance in prices has checked operations, 

. wecarters encouraging orders have on secured. There has been 
igaterial change in prices of American cotton. The futures market in 
Liverpool has been less active, and trade calling has been on a smaller scale 
than earlier in the month. The latest ope my indicates that the crop 
of the United States will be about equal to the last Government estimate of 


i 


12,400,000 bales. There have been wide fluctuations in Egyptian Sakel 

futures. A stiff advance has onmnamnt since the pees of this week in 
Novem ition owing to the rejection o ers. 

» oe ave been cals held, and some spinners have 


quotations € 
advanced ces slightly. Business has been somewhat patchy. In 
—— it hs been difficult for spinners to obtain full prices, 
again these have been paid by buyers who required early 


i 


been a persistent inquiry for cloth for foreign outlets. 
however, has been somewhat irregular. Most of the contracts 
ye been due to manufacturers giving their customers the 
eap yarn bought several weeks ago. The offtake for India 
to be desired. Transactions for China have been quite 
but further buying has taken place in dyed fancies for Java. 
some importance has been the way in which buyers in South 
raised their offers, and an encouraging turnover bas been 
printing and finishing styles. A steady demand has been 
in shirtings and coloured goods for West Africa. Standard 
ve moved off fairly well for Germany and Scandinavia, and rather 
has been done in muslins and embroidery fabrics for Switzer- 
and sheetings have been booked for the Dominions, and the 
the home trade in a variety of cloths has been encouraging. 


COTTON PRICES 
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SAKEL COTTON.—This week the spot quotation for 

cotton in the Liverpool market has been over Is. per Ib., 

for six years. There has been an advance 

beginning of September. The upward movement 

perttion of current month futures. In the 

as some anxiety concerning the supply and 

cw operators in the Liverpool market 
y and so far this move has been decidedl 

e last week or two heavy tenders of actual material 


contracts and, as anticipated in some 
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the out-turn, the crop is officially reported to be in 


On Wednesday last, “ December” futures were 
; oe bushel, ee the week and 1154 cents 
Manitoba, ex ship, 43s. 3d. per 496 Ibs. week 

orthern Manitoba, ex ship, 43s., against 4 eicouaal beating 
~ the 2 ieee News, total ts of ‘io last 
talled 1,124, quarters, against 1,623,000 previous week 
1,186,000 quarters in the corresponding week a your toe -” 


FLOU&.—Demand has shown no improvement, but prices - 
altered. Wednesday’s London quotations (excl ta Savant 
were: Straight run, delivered Home Counties, 96s. per 280 Tbs. 
36s. a week ago; delivered inner London, 35s. 6d., as 
ge cnr qtiniete patent, ca eter SNe to Bie. » against 
against 32s, 3d. to 32s, 6d. aweek ago, ee 


BARLEY.—Sellers have shown reserve and prices are accordingl 
o aan higher on ‘the week. “‘ December” cceureh were quoted t 

# cents per bushel in Winnipeg on Wednesday, against 613 cents a week 
ago. a per 448 lbs. in London on Wednesday were: “ English 
feed (new), at farm, 28s. to 29s., as against 28s. to 29s. a week ; 

English malting " (new), at farm, 34s. to 50s., against 34s. to 50s. last 
week ; Californian (new), ex ship, 47s. to 58s., against 47s. to 58s. last week ; 
Chilean, brewing, ex ship, 36s. 6d. to 42s., against 36s. 6d. to 42s. a week ago. 


OATS.—On Wednesday, “ December ”’ futures were quoted at 45} cents 
a bushel in Chicago, against 45 cents a week ago and 414 cents last month. 
Quotations in London, Wednesday: “ English Black” (new), at 
20s. to 21s. per 336 Ibs., against 21s, to 22s. a week ago; “ fg White 
(new), at farm, 20s. to 21s., against 21s. to 22s. a week earlier; mixed 
<a b Send (Vanconver), landed, 21s. 6d. per 320 Ibs., compared with 
. 3d. week. 


MAIZE.—Trading has been rather quiet, but have been well 
maintained. “December” futures were quoted on Wednesday at 
1053 cents per bushel in Chicago, against 1053 cents a week and 
953 cents last month. Quotations in London, W y: 
landed, 22s. 6d. per 480 Ibs., compared with 22s. $d. a week ago; 
ex ship, 21s, 6d., as —— 21s. 9d. a week ; “ Plate,” * November,” 
was quoted af'£6 Bs, Gd. t6 £6 %e Gat ver'tom as agetuet £6 20. Od. 

uoted a . to s. 6d. ton, as 2s. 
£6 7s. Gd. last week. ‘ oF ; ag 


AMERICAN WHEAT MARKETS.—The following table shows wheat 


Z 


quotations for selected in 1934-36 
eanser an. 3, Nov. 27,| Dec. 31,| Nov. 18,| Nov. 25, 
" Devens | Jiea | “tea8" | 1935") 1935 toog | 1008 
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The visible supply of wheat in Canada amounts to 79,611,000 bushels, 
against 82,039,000 bushels last week, and 142,164,000 bushels in the 
corresponding week last year. 
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BANK oF LONDON 
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SOUTH AMERICA 


LIMITED 


Affords a complete international banking service 
through its branches in 


ARGENTINA, URUGUAY, PARAGUAY 
CHILE, COLOMBIA, ECUADOR 
GUATEMALA, NICARAGUA, PERU 
SALVADOR, VENEZUELA, BRAZIL 
SPAIN, PORTUGAL, FRANCE 


Head Office : 
6, 7 & 8 TOKENHOUSE YARD, LONDON, E.C.2 


Agencies in: New York, Manchester, Bradford 
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OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 
ASSETS 


EXCEEO £16,000,000 
FIRE LIFE ACCIDENT MARINE 


London: $ res UES. and 45 ea Mall, S.W 1 





SALES AND PRICES OF BRITISH CEREALS. —The following table 
pap Se eenaies sel a8 Gamegene wheat during the harvest years 
-33 to -36 :— 


oo 





| 1982-1933 | 1983-1934 1934-1985 1985-1936 








Cwts. Cwts. Cwts. 
307,279 $81,557 
§,521,976 | 5,459,172 

s. d. s. d. 

411 5 9 








The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the 
corresponding week in each of the years 1932 to 1935 :— 





Quanrtitizs So_p AVERAGE PRICE PER Cwr. 


Week ended SS 
wieat | Bary | Oats Woeat | Bartey | Oats 


Cwts. Cwts. Cwts. s. d. s. d. s. 4, 
November 19, 1932... | 313.073 408,724 57,531 5 5 7 3 § 11 
November 13, 1933... | 257,789 450,315 45,960 47 9 4 § 5 
November 24, 1934 .. | 307, 367,641 49,953 411 8 8 6 8 
November 23, 1935... | 381,557 394,130 63,106 § 9 8 5 6 0 
November 14, 1936 $21,348 457,081 62,098 8 8 911 6 10 
November 21, 1936 293,522 456,238 61,621 8 6 9 8 6 10 





OTHER FOODS 


BACON.—English and Irish have been a rather irregular market this 
week, but other kinds have been steady. The official quotations (per cwt. 
for No. 1 Sizable) which formed the basis for dealings on the London 
Provision Exchange this week were : English, 88s. to 90s. ; Canadian, 80s. ; 
Danish, 90s. ; as against 88s. to 90s., 80s. and 90s. last week. Arrivals in 
London last week included Danish, 12,085 bales; Canadian, 7,408; Dutch, 
2,232 ; Lithuanian, 1,350; and Polish, 2,277 ; as against 12,147, 6,839, 1,998, 
1,494 and 2,728 bales, respectively, in the previous week. 


BUTTER. iet conditions have prevailed and the easier tendency of 
quotations noted a week ago has continued. Quotations (per cwt.) on the 
London Provision Exchange on Wednesday were: New Zealand, finest 
salted, 107s.; Australian, choicest salted, 106s.; Danish, 118s. to 120s., 
a with 108s. to 109s., 107s. to 108s , and 122s., respectively, a 
week ago. 


CHEESE.—Apart from New Zealand, which was easier this week, the 
tone of the market has been steady. Quotations {per cwt.) on the London 
Provision re on Wednesday were as follows: English, finest 

.; Canadian, finest coloured, 72s. to 73s.; and New 
Zealand, finest coloured, 70s., against 82s. to 88s., 71s. to 72s., and 71s. 
to 72s., respectively, a week ago. 

COCOA.—The steep upward movement of quotations has continued 
this week. The spot quotation in New York on Wednesday was 10 4 cents 
= Ib., as against 9§ cents per Ib. last week. In London, on Wednesday 

t, good fermen new crop, “‘ November—January,” was quoted 45s. 
per kilos., c.i.f. Continent, against 41s. 3d. a week ago. Last week’s 
movements of cocoa in London were as follows: Landed, 1,410 bags; 
delivered, for home consumption, 4,508 bags; exported, 561 bags; stocks, 
111,250 bags, against 122,607 bags a year ago. 


COFFEE.—The New York market has been _e to firm, with prices 
showing a rise. In London quiet conditions prevailed. On Wednesday, 
Rio No. 7 (cash) was — at 8§ cents per Ib. in New York, as compared 
with 8} cents per Ib. last week and 8} cents per Ib. a month ago. Move- 
ments of coffee in London last week were as follows: Brazilian, landed, 
206 cwt.; delivered, for home ee 56 cwt.; exports, nil; stocks, 
9,462 cwt., against 12,531 a year ago. tral and South American, landed, 
1,169 cwt.; vered, for home re ey 1,629 cwt.; exported, 1,121 
cwt. ; stocks, 55,225 cwt., against 78,095 last year. Other kinds : landed, 
2,112 cwt.; delivered, for home consumption, 3,975 cwt.; exported, 2,580 
cwt.; stocks, 87,028 cwt., against 107, last year. 

EGGS.—The market has been rather slow, with 
Smithfield, on i 
15-15 
19s, 


4 prices irregular. At 
ead English oteary acking, Grade I, about 
Ib.) realised 18s. 6d. to 19s. 6d. 120, as against 18s, 6d. to 
last week, while Danish (15} Ib.) made 15s. 3d. to 15s. 6d., as 


against 15s. 9d. to 16s. last week. 
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during the past week were as follows: Black 

12 tons; stocks, 1,781 tons, against 1,450 tons aah nil 
18 tons; delivered, 53 tons ; stocks, 11,785 tons, againal i 
ago. 

RICE.—The spot price of Burma No. 2, cleaned 3 
ex warehouse, on Wednesday, as compared with 9s. her 9s, Per cvt, 
“‘ January-February” in singles to Continent and UK's 
at 8s. 3d. per cwt., against 8s. 14d. last week. Movemens 
during the _ week were as follows : Landed, 54 tons: ts in 
stocks, 1,953 tons, against 6,490 tons a year ago. 7 delivered, 1 

SUGAR.—The tone of the London market h 
with quotations rather easier. The New York s ot een 


fe 
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at unchanged rates. The spot price in New York 
cents per Ib., as compared with 3-65 cents per Ib, last weak aaa 3:38 
= Ib. a month ago. Wednesday’s sales ene sugar in London 39 ceng 
ecember delivery at from 4s. 83d., against 4s. 10d. to 4s, 10h ee 
ago. The movements of raw sugar at public warehouses in Lean 
Liverpool last week were as follows : Imports, 22,047 tons, against a 
tons last week, and 31,493 tons in the same week of last year: 32,284 
15,837 tons, against 15,442 tons last week and 14,796 tone? ennai 
stocks, 139,876 tons, against 133,666 tons last week and 202,539 tat 
year. last 
TEA.—The following table shows the average prices (compiled 
Tea Brokers’ Association) of tea sold in Mincing Lan by the 
in recent weeks :— , © on Garden Accom 
Northern|Sout 
Week ended | ""India ma] Ceylon | Java Africa | Tota 
Nov. 21, 1935 12-36 | 12-21 | 19-38 | 13% ‘ 
ov. 21, haninees ° ° ° 12-91 . ‘ 
Oct. 15, 1986 ...... 13-18 | 12-00 | 13-87 | 11-06 | lot | fa Be 
TW Speearioetan 3-24 | 12-08 | 13-96 | 11-32 | 10-07 | 11-50 | tgp 
ee ne caccee 12-99 12-12 14-61 11-61 10-03 | 11-62 | 19% 
Bee, | op '’ stoves 13-03 12-51 14-95 | 11°93 | 10-12 | 11-97 13-@ 
Nov. 12, 99 ceceee 12-80 12-21 14-92 | 11-79 9-75 | 12-07 | 13-99 
Nov. 19, 5) esse 12-69 | 12-27 | 14-72 | 11-58 | 10-24 | 12-07 | i949 
ene 
The quantities catalogued for the public auctions in Mincing this 


week comprised 52,130 packages of Indian and 19,741 packages 7 
tea. Indian grades met an active demand and quotations were 
Despite a certain irregularity at Tuesday’s Ceylon sales, prices were a shade 
higher in some instances. 

VEGETABLES.—A few English and Guernsey tomatoes are still 
arriving at Covent Garden market, says The Fruttgrower, while Canary 
Island are showing better form. Cucumbers ate limited and dear, House 
grown beans are selling at higher rates; but cabbage and savoys arein 
abundant supply and are consequently cheap. Sprouts are also plentiful, 
while cauliflowers are selling better. Onions are cheap, and parsnips, 
carrots and turnips are all at a moderate level, Meanwhile, potato prices 
at London markets are showing a hardening tendency, and at the Borough 
on Tuesday, best siltland King Edward realised from 9s. to 9s. 6d, 
cwt., against 8s. 6d. to 9s. 6d. last week. Hence the Potato 
Board have decided that the riddle of one and five-eighths inches 
in use for white varieties shall be lowered to one and a-half i 
means that until the Board otherwise determine the minimum 
operation will be one and a-half inches for all varieties. The “ 
scheme as previously announced will continue in operation. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—The market in oilseeds has been 
steady but quiet. Linseed has become scarce on spot and in near positions 


i 


LF 


Mee ome aie Bae 


_and is at a premium over forward delivery. Crushers, however, 


to have covered immediate requirements and are already int in 
the new Plate crop, though trade is hampered by the 
concerning the intentions of the Argentine Government in regard to the 
minimum price guaranteed to growers. Crop reports from Argentina 
favourable. In the northern districts harvesting has begun. Given a 
continuance of fine weather, expectations of a yield of two million tons 
or over seem likely to ised. Meanwhile, shipments of old are 
proceeding and the surplus available for export has been reduced to 
100,000 tons which, with 25,000 tons expected to be available from India, 
constitutes world supplies until the new Plate seed comes on the market. 
Prices remain firm for old crop. For new Plate seed January-February 
loading £10 17s. 6d. is indicated. 

Cottonseed continues to rise in price and black Egyptian, Desay 
and January-February to Hull, has changed hands at {4-£7 18. wi 
Linseed oil, though in only slow demand from consumers, 18 $ 
about unchanged on the week at £25 per ton, naked, ex H 
December and January-April delivery. tton oil is firm and 
crude is held for £27 and refined for £29 10s., prompt ex Hull. 
for oilcakes continues to improve and prices are firmer. 

FURS.—The number of silver foxes on Norwegian farms, oe 
the Norwegian Central Statistical Bureau, was 301,500 in 1999, 
214,063 in 1934, and only 29,857 in 1929. This increase establishes ay 
as the premier silver fox breeding country in the world, Exports on 
that country last year totaled 138,707 skins, but offerings this a on 
shown a substantial rise, and Norwegian exports = ps 
250,000 to 275,000 skins'in 1936, In Canada, the only other breedig 
country for which statistics are available, the number of na ( . 
ing to the Dominion Bureau of ae rose from 97,190 im 


for the 
ears past, exports from Canada have exceeded those of Norway, 

tter country has been steadily increasing its breeding nd sok a 
silver fox furs have recently su a loss of popularity, = market 
sion of uction in Norway may have a depressing effect upon 


: woods 

TIMBER.—Larger quantities of Euro building and 
usual came eoweeh in October, and it seems that srvas we wen 
ill also be very heavy. London dock deliveries in October 
ending scve movement, bu 

, must have up 
"but not up to North of Europe shippers’ rates ft Te 
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ee in October were en, eee the better qualities 
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wie According to private feet. excep Spain are 
fash concerns have just advices from Spain = RUBBER. by t State, for the three 
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prod et tion concerns in | 

members of oneal’ was — little altera narket in rubber certainties of S 

164 184 cents per Ib. compare spot pce in of the international 
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; and German siealy ort be reduced a ket in P i elite fs 
is interesting to note that ish tf . bee: 
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regarding socialisation of industrial enterpris ~r : . Cat Re.a8 a we : a London and th 
o ofthe recent Catalnian law Sid. a week Sik. to 88d. for * Jan 
’ amounted to 166,49' ts Lie 
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eevcesooors 4-50 5 05 5-05 
5 20 5 20 









4-74 8 
12 9-2 Lead 
hi <A Tin, © Straits,” 
spot, per Ib... 51-26 45-57 
“57 51-25 82 
| 50 
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THE ECONOMIST 


REPORT BY THE COURT OF DIRECTORS OF 


The ROYAL BANK of SCOT 


To the ANNUAL GENERAL COURT OF PROPRIETORS, on Wednesday, 25th No 


ss pores, 
pein et Bo on eae ee 


ae rt iti: 


ai EM i 


The Directors now submit to the Proprietors the annexed Abstract Statement of the Affairs of the Bank at the Second Saturday of October, 1896, 
and Loss Account, certified by the Auditors. 


The net profits of the year, after providing for Income Tax and all bad and doubtful debts, amounted to Seren ae ee 
SA Rete er ee maar ate ter CT one nid vind «. £821,316 6 5 
Less Income Tax we os ot See oes jue aos << ae me ai ats nit 76,312 12 6 


Ie now propo to py «Divina Crtas othe second hal yar tthe rat of 17 percent an £246,008 13 11, ag 
require 


-. £821,316 6 § 
Less Income Tax che line ce ss se sae oat on an ma ae aah os ee 76,312 12 6 


mee 


£245,008 13 11. 
£25,000 0 @ 
30,000 0 g 
87,027 16 $i 


Ae obba ile rente se osc 


re ee an, ee 
Carried to Pension Reserve Fund aie ue 
And added to Rest, the Balance of 


All the Bank’s Investments are valued in the annexed State of Affairs at or under the prices ruling at the date of the Balance. 


The Governor, the Deputy-Governor, the Extraordinary Directors, and the Senior Ordinary Director (Mr Herbert William Haldane) all retire at 
eligible for re-election. 


Auditors also fall to be appointed for the ensuing year, and Mr J. Maxtone Graham, C.A., and Mr George James Gregor, C.A., offer themselyes for 
By Order of the Court of Directors, 


ri meee teeing * 


ene ae mae : L rreent—aner sine Saeeininnnn varie See x oat ” . 
: = a4 we tore ain ee eet tape for 
seit ey age Mages BASE eee oD aa 8 Daca at ee ees osa5 BOR ite : 
Oa AT AST UA AL Ae RA Ree Orr 
, , is ee Ot Gere eee i cai a Nt he siete ia oa eal 
cnet Siw 39 ray pitas ike ed a ae i 


Se sole sede 


crate 


APSR SE 


Cashier and 


<i 


Seer 


ABSTRACT STATE OF AFFAIRS, at 10th October, 1936. 


no 


LIABILITIES. 
Deposits with accrued Interest and other Credit Balances 
Notes in circulation ... 
Acceptances and Indorsements of Foreign Bills and other Obligations is 


Capital ... 
Rest 


£3,780,192 0 0 
3,944,171 10 9 
245,003 13 11 


ASSETS. 
Gold and Silver Coin, Bank of England Notes, Notes of other Banks, and Cash with Bank of England and other London Bankers £7,258,212 8 6 
Money in London at Call and short notice, and Cheques, etc., payable on demand, in hand, and in transitu ... tae cas 7,719,504 4 10 
British Government Securities and Securities guaranteed by British Government 28,975,312 12 11 


Indian and Colonial Government Securities, Trane ene are otk wet bie de 2,264,477 19 1 
Other Securities 4 ot hip oe 398,227 4 0 


seieeneiibaniaasidlalihiia we cudielih, dha’ One “A” ceniiiilitilie cininiatilan oe Ee £100 0 0 
Williams Deacon’s Bank Ltd. Shares—1,562,500 “A” Stars of 5 ach, £1 pei, and 81,500" B” Shares of 1 each ly ai 3,093,750 0 0 
Bills discounted ee en Bills) ‘ des 4,114,747 711 
Advances on Cash Credit and Current Accounts . a ae see “id bs ous aes ob 22,411,506 12 2 
Loans on Stocks and Securities wie at hes 921,568 19 8 
BankngComepedents nd ter Cater for Aer and Indorments sd oer Ogatn, or or .- oo $,583,849 18 4 
Bank Buildings (partly yielding rent) rene te 403,160 18 0 
Property yielding rent 181,178 411 


Prechold Properties in London (partly occupied by Bank and partly yielding rent) 565,000 0 0 


BREE eEePre -veere 


= 


PROFIT AND LOSS ACCOUNT. 


To Expenditure on Bank Buildings and Property written off £25,000 0 0 | By Rest at 12th October, 1935 
» Pension Reserve Fund... 30,000 0 0 


» Dividend for half-year, paid at Midsummer, heii. 245,003 13 11 
Pips Se sengnd belt-yerr, to be paid at Christmas, Jes 


+. 245,003 13 11 
Se tl 3,944,171 10 9 


£4,488,178 18 7 
aS 


AUDITORS’ REPORT 
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